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A United Move 
is a Cleaner, 


Safer Move 


United’s "Man on the Van" takes advance precautions to protect household 
goods and office furniture assigned to move via United Van Lines. It's part of his 
Pre-Plan to use Sanitized vans and equipment on every move. ®Sanitized equipment 
guards against germs, insects, mold and odors—a cleaner, safer way for everything 
to travel. This is an exclusive United feature—to better serve busy traffic executives 
responsible for personnel and office and plant moves. 


Call your nearby helpful United agent, or write or wire Moving Headquarters, 
United Van Lines, St. Lovis 17, Mo. 






TIME-SAVER SERVICE 


e Many less-carload shippers have found it literally 










‘‘money in the bank” when they specified B&O’s 
Time-Saver Service. This streamline service not 
only saves 43 or more shipping time but also pro- 
vides B&O dependability made so famous by Sentinel 
Carload Service. Receivers’ plans can be made with 
confidence— promotions accurately timed — 
sales scheduled with assurance. You can benefit 
through Time-Saver Service—and you should! 


Just ask our man! 
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Two Fast Daily LCL Merchandise Cars 





OF A FLEET OPERATED BY 


The MINNEAPOLIS ¢ ST. LOUIS Railway 


1. Twin Cities to St. Lovis: Route M. & St. L.—Wabash 


2. Twin Cities from St. Louis: 
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BreTwrEEN PporiNnts in the Great 
Midwest and cities of the South 
and Southeast, Less-Carload 
Freight shipments move faster 
over the M. & St. L. Railway. 
Typical examples of Through 
Cars in Daily LCL Service via 


BOTH... Schedule 2nd Day Ar- 
rivals 


BOTH... Move via the Most Direct 
Routes 


BOTH ... Boast Outstanding Per- 
formance Records 


Route Wabash—M. & St. 1. 


TRAFFIC WORLD 


the Minneapolis & St. Louis Rail- 
way, saving Hours and even Days 
of Time in Transit, are those, 
South and Northbound, between 
the Twin Cities of Minneapolis- 
St. Paul, Minnesota, and St. 
Louis, Missouri. 


BOTH ...Tie in Directly with All 
Connecting Lines’ Mer- 
‘chandise Service at St. 
Lovis, providing Fast 
Schedules between Twin 
Cities and Southern 
Points. 


For information on M. & St. L. Fast LCL Service, write, wire 
or phone for 1952 Merchandise Freight Schedules. 


The MINNEAPOLIS & ST. LOUIS Railway 


MERCHANDISE TRAFFIC DEPARTMENT 


111 East Franklin Avenue 


- When it’s ltt... Bi 





Minneapolis 4, Minnesota 


NA Ship M. & Stl. 
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EDITORIAL 





Steel Mill and Railroad Seizures—a Difference 


HE MYTHICAL MAN on the street can hardly be 

blamed for being puzzled at the public reaction against 
the seizure of the steel mills by President Truman. Everyone 
agrees that a prolonged strike of steel workers and the result- 
ing stoppage of steel production would be in the nature of a 
disaster. If seizure prevents that, on the face of it, it looks 
like the wise thing to do. The same man on the street on 
the other hand can understand the language used by Judge 
Pine, in restraining the federal government from retaining 
possession of privately owned industries. He said, in effect, 
that the disaster of a steel strike would not be too great a 
price to pay for the defense of American liberties against 
that sort of governmental encroachment. 

What the man on the street doesn’t understand is why 
such a fuss should be made about preservation of liberties in 
the steel industries while the same people who inveigh most 
strongly against it accept complacently the retaining of pos- 
session of the country’s railroads after a seizure now almost 
two years past. 

We say the man on the street cannot be blamed for that 
puzzlement. We think he can be blamed, however, for mak- 
ing his arguments vocal, and rushing them into print without 
some attempt at getting facts straight; and that goes, and in 
greater measure, for editorial writers on metropolitan news- 
papers who have expressed themselves similarly. Within 
the week we have read the question put this way: 


“Why didn’t the senators and the people raise Cain when 
the President of the United States seized the railroads? The 
government is operating the railroads now at a cost of mil- 
lions of dollars of the taxpayers’ money to save the railroad 
owners and stockholders a fraction of money compared with 
the cost of seizure.” 

The writer of the above was merely a correspondent, and 
a woman at that. The point is that she could easily have 
discovered how deeply in error was her view of the situation 
with comparatively little trouble. And what seems to us to 
be more important, the editor would not have put over her 
missive the heading ‘““Why Not Earlier?” if he had taken 
the trouble to check her statements. 

He will probably not read this; but it just may be that 
even some of our readers are still misapprehensive about the 
matter. We have not seen it expounded elsewhere, so we 
might as well have a try. 


] N the first place, the allegation upheld by the lower fed- 
eral court was that there was no statutory sanction for 
the President’s seizure of the steel mills. As opposed to 
tat, there is specific sanction in law for seizure of the 
rilroads—sanction in war power laws still on the statute 
books, some of it going clear back to 1916 (T.W., April 
2, p. 15). Secondly, the allegation in the steel mill seizure 
as that the provisions of the labor management relations 
ct, commonly called the Taft-Hartley act, had not been 
‘pplied in the dispute between the steel managers and the 


workers, despite the fact that the President is sworn to exe- 
cute all federal laws. 

The labor management relations act has no application in 
disputes involving rail labor. The applicable statute in those 
disputes is the railway labor act, all of the provisions of which 
had been carried out before the government took over the 
railroads in August, 1950. 


Finally, it might be pointed out that the federal govern- 
ment has not spent “millions of dollars of the taxpayers’ 
money”’ in operating the railroads. It put colonels’ uniforms 
on a few railroad executives and left them to run the rail- 
roads pretty much as they had been running. Some of the 
railroads have made money since, some of them haven't. 
What is certain is that they have not been operated under 
government seizure with any special concern over returns 
to the stockholders. We do not know whether the uniformed 
rail executives draw colonels’ pay; but we'd be willing to 
place a little bet that they don’t. Our guess is that the 21 
months of federal railroad operation have cost the federal 
or an infinitesimally small sum—perhaps nothing 
at all. 


Se inevitable encroachment of government on private 
industry under existing stresses is illustrated by a rash 
of bills, introduced in the Senate and the House, providing 
for such seizure and for the administration and operation of 
the businesses seized, and the compensation to their owners. 
H.R. 7449 would authorize the President to take possesston 
of any “plant, mine, or facility” (which could mean, also, 
railroad) after he declared a “national emergency relative 
thereto.” 

Another bill, S. 2999, would provide for Presidential ap- 
pointment of “emergency boards” in industry-labor disputes 
to operate like similar boards provided for in section 10 of 
the railway labor act. Under this proposal, however, the 
President would have to get action from Congress after fail- 
ure of the emergency board procedure to bring about settle- 
ment of the labor dispute. 

Finally, there are three identical bills, S. 2937, H.R. 7323 
and H.R. 7359, which provide for boards of control to op- 
erate seized carriers, and for boards to settle arguments about 
compensation. These bills are written as amendments to the 
railway labor act; their provisions to go in effect “in the event 
the government shall, as the result of a labor dispute, take 
possession of and operate any carrier as defined by this act 
(but not including a carrier by air).” 

There is nothing whatever in the railway labor act provid- 
ing for seizure of carriers by the government. The incon- 
gruity of appending such an amendment, providing machin- 
ery for doing something not sanctioned by the act it amends, 
apparently didn’t occur to the legislators responsible for the 
bills. There are others besides the man (and the woman) 
on the street who are confused. 
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We can expedite 


YOUR DISTRIBUTION 


2 INLAND TERMINALS 


and 


2) WATERFRONT WAREHOUSES 


make for speedy handling of ship- 
ments atriving in Buffalo by any 
means of transportation. 


Off-street truck docks and rail sid- 
ings that accommodate 100 freight 
cars at a time facilitate the in and out 
flow of merchandise. All warehouses 
have heavy floor load capacities 
and the most modern equipment 
to assure prompt, safe handling of 
your shipments. 


Thirty years of warehousing and dis- 
tribution have equipped us with the 
experience and facilities to take care 
of every detail; a complete branch 
house service. 


For a warehouse and distributing 
organization that will do practically 
everything but sell your goods in 
the Buffalo market, phone, write or 
wire us. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 


Merchandise Warehouse Operation 
General Offices: 
261 Great Arrow Ave., Buffalo 7, N. Y. 
Members: 


American Chain of Warehouses, Inc. 
New York and Chicago 
American Warehousemen’s Assn., Chicago 
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VESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





In this column will be published answers to questions relating to traffic, of general reader interest. 


specialist in interstate transportation, who is a mem 
references to regulations and decisions and will answer questions of application of tariff 
practical tariff problems. We do not desire to take the 


A 
ber of our special service department, will furnish 


edules and 


place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tax on Transportation— 


Amount Paid for Lease of Truck 
With Services of Driver 


Question—New York 


We would appreciate your reply to 
the following question: 

If a firm leases a truck and driver at 
a flat weekly fee, and the statements for 
this leasing have added to them a tax 
on the transportation charges, is that 
3% tax in order? 


Answer 


With respect to whether the 3 per- 
cent tax on the transportation of prop- 
erty imposed by section 3475 of the In- 
ternal Revenue Code applies to a flat 
weekly fee paid by a firm for the lease 
of a truck with the services of a driver, 
we are: advised by the Commission of 
Internal Revenue as follows: 


In published ruling M.T. 9, Internal Rev- 
enue Cumulative Bulletin 1943, page 1159, 
the Bureau held that an amount paid by a 
person not transporting property for: hire 
for the use of a truck and the services of 
a driver for transporting property is taxable 
as “an amount paid for the transportation 
of property” under seciton 3475 of the Code. 
However, the tax does not attach to the 
amount paid for the use of a truck where 
the truck is operated by the person to whom 
it is leased, or by an employe of such 
person. 

Accordingly, amounts paid for the lease 
of a truck with the services of a driver for 
the transportation of property are subject 
to the tax regardless of the basis on which 
payment for the services is made, and, 
therefore, the tax was properly billed by 
the carrier in the instant case. 





Damages— 


Shipments Moving on 
Actual-Valuation Rates 


Question—Louisiana 


We seem to recall seeing your answers 
on several occasions to questions involv- 
ing the carriers’ liability and the amount 
of damages which may be recovered for 
partial loss under an agreed valuation. 

As we remember, you furnished refer- 
ences to court decisions which held that 
damages could be recovered for actual 
or full value up to the total of released 
valuation of the entire shipment. 

To be more specific, we received, via 
motor carrier, a 2,000 pound shipment of 
glassware, other than cut, N.O.I., actual 
value not exceeding $25.00 per CWT, as 
described in Item 46570, National Motor 
Freight Classification No. 11, the invoice 
cost aggregating $400.00. 

Upon arrival one dozen glass dishes 
were found broken, the actual cost being 
$.95 each or a total of $11.40. A claim 
for this amount was accordingly filed. 


Our claim has been returned by the 
carrier, who asks that it be amended to 
the basis of $.25 per pound for the 
broken dishes. It is our contention that 
we are entitled to recover the actual 
value of $11.40 and would appreciate 
your answer, giving reference to cases 
involving claims of similar nature. 


Answer 


In the Classification ratings are pro- 
vided on earthenware released to a 
value not exceeding $20.00 per 100 pounds. 
On the other hand, the ratings in that 
classification on glassware are based on 
actual valuation. 

There are decisions of the courts which 
hold that contracts of carriage providing 
that the carrier’s liability for loss or 
injury to goods intrusted to it for ship- 
ment shall not exceed an agreed valua- 
tion, when they are fair, open and 
reasonable, and made for the purpose of 
furnishing the basis of the liability as- 
sumed, and the rates to be charged for 
the transportation are valid and will be 
sustained, whether or not the loss or in- 
jury is due to the carrier’s negligence. 


Further, where the shipper has placed 
a released valuation on the goods, such 
valuation will control in an action against 
the carrier for loss. American Ry. Ex- 
press Co. v. Lindenburg, 260 U.S. 584, 43 
S.Ct. 206. 


Where goods move on rates based on 
actual valuation, the measure of recovery 
is, in our opinion, that which ordinarily 
applies in the case of loss or injury to 
goods which are not moving on rates 
carrying released valuations. In other 
words, the carrier is liable for the market 
value of the goods at destination, which 
should not, in the instant case, exceed 
$25.00 per 100 pounds, in accordance 
with the shipper’s declaration of value. 
See the report of the Commission in 


* Crown Overall Mfg. Co. v. Director Gen- 


eral, 100 I.C.C. 471, in which the Inter- 
state Commerce Commission differenti- 
ates between actual-value rates and re- 
leased rates. In its report the Commis- 
sion said: 

Actual-value rates were permitted, under 
the law, before the enactment of the second 
Cummins amendment, and it follows that 
they are still permitted unless the amend- 
ment clearly discloses a contrary intention 
on the part of the Congress. But there is 
no disclosure of any intention to prohibit, 
or in any way to deal with, rates the object 
or effect of which is not to limit the 
shipper’s right of recovery. As previously 
shown, actual-value rates have no such ob- 
ject. But do they in fact have such an 
effect? There are numerous statements to 
be found in the digests and reports to the 
same general effect as that in 10 R.C.L. 774, 
that ‘‘acceptance of a lower rate based on 
an agreed valuation raises an estoppel to 
assert a greater value after loss or damage.” 
But the cases relied upon, so far as ex- 
amined, are all cases involving released 
rates. The distinction should be clear be- 





IRLD 


. A 
rnish 
and 
n his 
any 
r too 


the 
d to 

the 
that 
tual 
‘iate 
ases 


pro- 
0 a 
nds. 
that 
i on 


hich 
ding 


hip- 
lua- 
and 
e of 
as- 

for 
ll be 
-in- 
nce. 


aced 
such 
inst 


4, 43 


1 on 
very 
arily 
y to 
‘ates 
ther 
rket 
hich 
ceed 
ance 
alue. 
1 in 
yen- 
iter- 
onti- 
| re- 
mis- 


Inder 
cond 
that 
end- 
ation 
re is 
ribit, 
bject 
the 
ously 
1 Ob- 
n an 
ts to 
» the 
. 774, 
d on 
el to 
age. 
; eX- 
eased 
r be- 


poh yormen oneness 


May 10, 1952 


tween an “agreed valuation,’’ which, to use 
the language of the Supreme Court in* Hart 
vy. Pennsylvania Railroad Co., supra, is ‘the 
one on which the minds of the parties met, 
however it came to be fixed, and the rate 
of freight was based on that valuation, and 
was fixed on condition that such was the 
valuation, and that the liability should go 
to that extent and no further’; and a value 
ziven not as a measure or the extent to 
which the liability of the carrier shall go, 
but as a description for determination of 
what the particular commodity is that is 
being shipped. The estoppel in the former 
case is based upon the fact that the ship- 
ment was received for transportation with 
the understanding that the carriers’ liability 
should extend only to the amount indi- 
cated. In the latter there is no such under- 
standing or representation, but the repre- 
sentation as to value is made solely as estab- 
lishing the identity of the commodity. 
Furthermore, under section 20 as amended 
any attempted limitation of the shipper’s 
right of recovery for the full actual loss, 
damage, or injury to property received for 
transportation is “declared to be unlawful 
and void’’ except when the limitation is pub- 
lished under an order from us; and it fol- 
lows that any attempt on the part of a 
carrier to set up a defense of limited lia- 
bility as to goods shipped under actual-value 
rates not published under order from us 
would fall. And there can no longer be any 
doubt that shipment under actual-value 
rates, even upon a declaration of value which 
is less than the actual value and at the re- 
duced rate, does not operate as a limitation 
upon the shipper’s right to recover for the 
full actual loss, damage, or injury, as this 
question was squarely decided by the Su- 
preme Court in Adams Express Co. v. Dar- 
den, 265 U.S. 265, decided May 26, 1924. For 
the reasons set forth herein, released rates 
and actual-value rates may, in our opinion, 
be fairly and effectively differentiated. 


Where property is lost in transit, the 
general rule is that the carrier will be 
liable for its market value at the place 
of destination at the time when delivery 
should have been made, less the unpaid 
freight charges. 

Where property is injured in transit 
the general rule is that the measure of 
damages is the difference between the 
value of the property at the time and 
place of delivery in an uninjured condi- 
tion and its value in the depreciated 
condition in which it was delivered, less 
the freight charges to the point of des- 
tination if they have not already been 
paid. 





Tax on Transportation— 


Shipments to or from a State or 
Political Subdivision Thereof 


On page 12, of the Trarric Wor.tp of 
April 26, 1952, we refer to our answer to 
Utah, under the above caption, appear- 
ing on page 2 of the Trarric Wor.tpD of 
April 8. We should have referred to 
our answer: appearing on page 2 of the 
March 8, 1952 issue of the TraFric Wor LD. 





Tariff Interpretation— 


Exception v. Classification Ratings 


Question—Nebraska 


I would appreciate your interpretation 
of the following problem: 

A shipment of binder twine, truckload, 
was made from Chicago, Illinois to points 
in South Dakota. Item 1330, National 
Motor Freight Classification provides a 
Class 45 rating, truckload minimum 
Weight 24,000 pounds. Middlewest Motor 
Freight Bureau Tariff No. 204, MF-ICC 
No. 159, provides for a column 32% 
rating, volume minimum weight 24,000 
pounds, in Item 1195 and a column 45 
rating, volume minimum weight 12,000 
pounds, in Item 1350, as exceptions to 
tae ratings in National Motor Freight 
Classification. 

‘The applicable tariff viz—Middlewest 
‘fotor Freight Bureau Tariff No. 1232, 

















>» Men like Mayflower Long-Distance Moving Service be- 
cause it’s efficient, prompt and safe. That’s the ‘““word”’ sup- 
plied by Mayflower’s “Customer Report Questionnaires,” 
sent out after every. move. These questionnaires help May- 
flower maintain top quality moving service ... everytime 
... everywhere! Mayflower Moving Service can help you 


save time, work and money on personnel transfers. Try it! 


AERO MAYFLOWER TRANSIT COMPANY ~ Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
4 representation at the most points in the United States and Canada. Your local 
| Mayflower agent is listed in the classified section of your telephone directory. 


Mayflowe 


NATION-WIDE FURNITURE MOVERS 
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“Come in 


A radio message 
like this from 
yard office to train crew is one 
way The Milwaukee Road has of 
speeding freight through yards, 
cutting time between shipper and 
receiver—our constant aims. 
With respect to everything that 
makes a fine modern railroad, the 
Milwaukee is right on the beam. 





SHIP—TRAVEL 


Look at the map! 


INGHA S 
BELLING uo QMETALINE FALLS 


OGREAT FALLS 


GATEWAY 
VELLOWSTONE 
RAPID CiTY 


[Miles of line 
| Number of stations. 
| Locomotives ...... 1,041 


Freight train cars. .58,345 
Passenger train cars 1,113 
34,218 


Employes 


$4 


\SAN FRANCISCO 


THE MILWAUKEE ROAD 


Route of the HIAWATHAS 











on Track Two” 


High speed roadway. Diesel and 
electric power for all the big haul- 
ing jobs. Good transportation men 
who are up on their toes. 

If you do business in Milwau- 
kee Road territory, or are planning 
to expand in our direction, we may 
have the answer to your shipping 
problem. Just call your nearest 
Milwaukee Road agent. 
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD 


TRAFFIC WORLD 


MF-ICC No. 35, by Item 230-C, in Supple- 
ment* 122 thereto, and between the 
points involved, subjects the rates therein 
to Class 45 as a minimum. 

In view of the well known rule per- 
taining to the application of exception 
ratings taking precedence over classifica- 
tion ratings, the question we submit for 
ruling is: 

Should shipments moving under the 
foregoing situation be rated at 

(a) Column 45—exception scale 

(b) Column 45—Classification scale, 

(c) Column 324%—exception scale. 


Answer 


Where the items in Middlewest Motor 
Freight Bureau Tariff No. 204 and the 
items in National Motor Freight Clas- 
sification No. 11 are coordinate, those 
in Tariff No. 204 remove the application 
of Coordinate items in the Classifica- 
tion. Line Material Co. v. Hinchcliff, 43 
M.C.C. 323. Item 1330 of Classification 
No. 11 is coordinate with Items 1195 and 
1350 of Tariff No. 204. Therefore Item 
1330 has no application. 

This leaves for consideration only two 
exception ratings on binder twine. They 
are Class 32%, volume minimum weight 
24,000 pounds, in Item 1195, and Class 
45, volume minimum weight 12,000 
pounds, in Item 1350. The actual weight 
of your shipment determines which of 
these ratings is applicable. 

However, the total charges on a ship- 
ment must be subjected to Class 45 
charges as a minimum, in accordance 
with the provisions of Item 230 of 
Middlewest Motor Freight Tariff Bureau 
Tariff No. 1232, regardless of which ex- 
ception rating is applicable. 





Tariff Interpretation— 


Motor Carrier Drivers and Helpers 
As Servants of Shippers 


Question—New York 


We would be interested in learning the 
authority for the statement contained in 
the final paragraph of your response to 
Virginia, Tariff Interpretation, page 12, 
TRAFFIC WORLD of March 1, 1952. 


Answer 


If carrier’s tariff provide a charge for 


services of driver’s helper in the loading 
or unloading, the driver’s helper would 
be an employe of the carrier. 

However, in the instance which was 
the subject of the inquiry to which you 
refer, both the driver and his helper 
became, under the tariff provision refer- 
red to in the inquiry, the servants of 
the shipper, in that the provision re- 
quired the loading of the shipment by 
the shipper. 

It would be otherwise, however, where 
the carrier’s tariff provides a charge for 
loading or unloading. 





Tariff Interpretation— 


Application of Rule 11 of 
Motor Freight Classification 


Question—Tennessee 


We are attaching hereto an exact copy 
of a bill of lading from one of our cus- 
tomers in Memphis. 

The question has come up as to the 
correct application of an exception rate 
on shipments packed with other mer- 
chandise classified or rated the same or 
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Capital Airfreight helps Nash 
keep production high . . . parts 
inventories low. It’s fast, easy to 


use, low in cost. Try it. 


For information, Call or Write Capital Airlines © Generali Offices: National Airport, Washington 1, D.C. 
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Let a 
traffic engineer 
tell you... 



























Many business and industrial firms now using the services and 
facilities of AMERICAN SHIPPERS find that a saving up to 47% will 
result during an average 6 month period. This saving, depending 
on your volume, can amouni to several thousand dollars a year. 





AMERICAN SHIPPERS’ rates are consistently lower. “One-stop” Mm 
pick-up service of your shipments destined for many different 
cities eliminates the cost and bothersome detail of routing your 
Airfreight through several airlines. In one, quick stop, 
AMERICAN SHIPPERS picks up all your freight at one time, rushes in 
it to the air terminal, and routes each shipment to its exact 
destination. This simple, efficient operation can save you as 
much as 47% ... and sometimes more! 
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LARGEST AIRFREIGHT F 





a § ao Ue eS Oe Oe 





IRLD 





a 


1a ae NE eS cn a 


May 10, 1952" 


lower. It is our contention that where 
there is no provision in the tariff or in 
the exception tariff publishing the rat- 
ing, the classification rating would be 
the correct or proper rating to apply. 

It has been the contention of the ship- 
per that, if there is an exception rating 
on the article described, the exception 
rating will apply. In other words, as 
the first article described on the attached 
bill of lading, is “electric switches”, the 
exception rating thereon will apply. 

The reason we cannot agree with this 
is that the shipment might consist of 
articles that are rated the same in the 
classification, but you might not have 
an exception rating published on all of 
the items in the package; that to get 
the correct rating to apply, the shipper 
would have to go to the trouble of de- 
scribing in full the items that are in- 
cluded in the package, which sometimes 
would be quite a job. But, as long as 
there is no description other than that 
shown on the attached bill of lading, we 
feel that our interpretation of the clas- 
sification rating should apply. 

We would appreciate your interpreta- 
tion, and if there has been a ruling on 


this, we would also like to have the in- 
formation. 


Answer 


The bill of lading to which you refer 
lists a number of packages. 

If only one article is contained in each 
package, we see no difficulty in rating 
the articles according to whether there 
is a classification exception rating or a 
classification rating. If there is an ex- 
ception rating, that rating applies to 
the exclusion of the classification rating. 
Harry R. Michelson v. Canadian Na- 
tional Railways, 245 I.C.C. 730; Norwich 
Wire Works, Inc. v. Boston & M.R., 229 
I.C.C. 395. 

If, however, each package contains 
more than one article, the provisions of 
Rule 11 of the National Motor Freight 
Classification require the application of 
the rating provided for the _ highest 
classed article in the package, whether 
such rating is an exception rating or a 
classification rating and the application 
of the highest minimum weight for any 
article in the package on shipments sub- 
ject to volume or truck load ratings. 
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FROM OUR READERS 


Discussion of transportation subjects by our readers is invited for use in this column. 


Letters must be brief and writers must identify themselves. 


Anonymous commu- 


nications will not be published. Address letters to “From Our Readers” Editor. 
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Time Lag in Rate Cases 
Indianapolis, Ind. 


I have just read with a great deal of 
interest your editorial in the TRAFFIC 
Wor.p of April 26 entitled “The Direct 
Approach to Rate Case Delays.” 


Reference is made to the proposal that 
the so-called time-lag loss of revenue 
be made up by the assessment of a sur- 
charge on freight for a stated period 
after the increase was granted. Follow- 
ing this is a statement that this would 
mean the shipper who moved his goods 
after an incréase would be paying the 
deficit incurred by the shipper who 
moved his goods prior thereto. It is said 
that it would not be certain he would 
be the same person. I would like to in- 
quire, as a practical matter, if there is 
any more certainty that he would not 
be the same person. 

Of course, everyone understands that 
businesses, like shippers, come and go. 
Some businesses are seasonal shippers 
to a degree; but I am wondering what 
weight is intended for the above state- 
ment when there is no fixed time when 
any increase may be allowed. That is 
to say, there is no more reason to think 
the increase might be allowed previous 
to a seasonal movement than to assume 
that it would be applied just subsequent 
to or in the middle of one. I strongly 
favor the suggestion referred to, but am 
unable to see the basis for the questions 
raised because they are as likely to work 
one way as the other. We still have 
in full operation the “law of averages.” 


My reason for favoring the surcharge 
ggestion is that it is the only one I 
.ve observed which preserves the fun- 
mental principle of regulation—the 
tht to a full and complete hearing for 
eryone concerned before any order or 
tion of an administrative body is 
ken. Each of the bills already pro- 
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posed (S. 2518 and proposed substitutes) 
would destroy this. 

More to the point, however, is the 
implication of a statement made by one 
of the Commissioners, in the Ex Parte 
175 hearings recently, to the effect that 
he would add to whatever increase might 
be justified by the record an additional 
few percentage points to cover the so- 
called time-lag. Under these circum- 
stances the public would not only be 
called on to make up the so-called defi- 
cit but to bear it as an additional burden 
for the future. The time-lag is a definite 
period. It would inevitably be fully 
covered by whatever additional per cent 
was allowed within a specified period of 
time. Beyond this, such extra increase 
would be continued on a basis that was 
more than the record actually justified. 
We may now have this surcharge, but if 
so, it is hidden in the overall increase, 
and applies permanently. 


This argument about the shippers pay- 
ing charges before and after the in- 
crease appears inept, to say the least. 
Furthermore, the suggested surcharge 
for a definite period of time seems to 
us to be eminently fair to the carriers 
and not unduly burdensome to the ship- 
pers.—HERSCHEL A. HOLLOPETER, T'rans- 
portation Director, Indiana State Cham- 
ber of Commerce. 





Perfect Shipping Praise 


Chicago, Iil. 

I want to congratulate you and Trar- 
FIC WorLD for the wonderful way in 
which you have supported the April Per- 
fect Shipping Month campaign. I was 
especially impressed with the way you 
presented the “Railroad Freight Claim 
Prevention Experts” in your issue of 
April 19. Although I know most of the 
rail freight claim agents, at least by 
sight, it was good to see photographs of 
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MOTOR EXPRESS COMPANY 
455 W. 16th St., New York 
PHONE: ALGONQUIN 5-3400 


TERMINALS: New York * Philadelphia 
Newark Allentown » Reading » Baltimore 


Main Stem Of The Industrial East 
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Lyle C. Harvey, President of Affiliated Gas Equipment, Inc., says: 


MORE SUGAR’ FOR 


L.A,ANN-SEE YOU 
TOMORROW. 
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YOU MEAN THEY BORROW EACH OTHERS 
EQUIPMENT CROSS COUNTRY LIKE 
NEXT-DOOR NEIGHBORS 
BORROW SUGAR ? 


THANKS TO US 





Write for “THE AIR FREIGHT WAY bid : 
LOWER COSTS AND BETTER SERVICE 











BRYANT HERE IN 
CLEVELAND AND THE PAYNE 


WHAT GIVES CAP WITH 
THIS OPERATION 
CUP-OF-SUGAR" 7?) SIMPLY THAT 





fm TOOLING AND INVENTORY 


FURNACE, AND DAY & NIGHT 
PLANTS IN L.A. EXCHANGE TOOLS 


AND PARTS. WE FLY 'EM. | 
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GENERAL OFFICES: LOCKHEED AIR TERMINAL, BURBANK3, CALIFORNIA. CABLE: FLYTIGER 
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some of those, located far from Chicago, 
with whom I am not personally ac- 
quainted. I am certain that many other 
traffic men will feel the same way. 

Again, congratulations! Keep up the 
good work. Without your publication it 
would be difficult to accomplish the 
things that are being accomplished in 
the field of claim prevention—S. E. 
Kantowicz, Assistant Traffic Manager, 
Spiegal. 


* % HR 


Chicago, Iil. 

We have not as yet had time to read 
all the articles in the annual Perfect 
Shipping number of TRAFFIC WORLD, 
covering sO many subjects of educa- 
tional] value to all concerned with pack- 
aging and transportation; but we can 
see that you have, in this issue, a veri- 
table textbook of good practice. 

Compared with last year’s “super” edi- 
tion, and others before it, it would 
appear that this time you and your staff 
have surpassed all previous efforts. Ap- 
parently the March 29 issue of TRAFFIC 
WorLD contains more than double the 
editorial content of last year’s Perfect 
Shipping number. And it is all of excel- 
lent quality. 

Please accept for yourself and all who 
had a part in producing this issue our 
best thanks and congratulations.—C. A. 
NAFFIZIGER, Director, Freight Loss and 
Damage Prevention Section, Association 
of American Railways. 

ae * ~ 


Oakland, Calif. 


I want to compliment you on the 
March 29 Perfect Shipping number of 
TRAFFIC ‘WORLD. Your publication de- 
serves credit for the effort it puts behind 
perfect shipping, not merely in this issue, 
but throughout the year. Of course, the 
Perfect Shipping number is the out- 
standing example of those efforts, with 
its many fine articles on proper packing 


_and good stowing, as well as the article 


stressing individual responsibility, begin- 
ning on p. 85. 

It is unfortunate that the work done by 
TRAFFIC WORLD and the shippers’ advis- 
ory boards does not reach farther. Al- 
though it reaches a great number of 
shippers and receivers, there is, perhaps, 
a number equally great—particularly 
among less-carload shippers and receiv- 
ers—who never read the pertinent publi- 
cations and pamphlets. 

My personal feeling is that the trans- 
portation companies ought to do their 
utmost to help because savings in elimi- 
nating loss and damage claims redounds 
to their favor. Of course, I am not un- 
mindful that elimination of loss and 
damage is of importance also to shippers 
and receivers, especially at the present 
time of shortage of critical materials. 
The importance of attendance of rail- 
road traffic representatives at meetings 
should be stressed. In that manner they 
can obtain information to pass on to 
those on whom they call. 

“Spreading the gospel” in this manner 

among small shippers and receivers, en- 
listing the services of these “one-car- 
load” shippers and those who ship and 
receive in 100-pound lots, will do much 
to reduce the total number of claims 
filed. 
Again, may I say that your March 29 
issue was most outstanding and instruc- 
tive. Johnny Careful is certain to be- 
come a legendary figure among the ship- 
ping: and receiving public—Grorce D. 
Cron, Traffic Manager, Chevrolet-Oak- 
land Division of General Motors Corpo- 
ration. 
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Katy freight service offers you 
something extra. 


It’s more than powerful diesels (and Katy is 
practically 100% dieselized). 


It’s more than new rolling stock and new rail, 
and radio control and automatic signals—all of which 
are being constantly expanded. 


It’s the extra handling care, the dependable, 
efficient, time-saving service that identifies every 
operation on line and at terminals along the 
Katy system. Let our hat, symbol of Southwestern 
friendliness, remind you to ship Katy, Southwest. 


Ship RATY, Southwest 
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safe, smooth diesel power... 


new cars of “ types... 





modern terminal handling 


Your local Katy Representative will be 

glad to help you with your shipping 
problems—tell you more about Katy’s modern 
freight service and how you'll benefit by 
shipping and traveling Katy, Southwest. 
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Place their handling in 


OGERS hands to 


You couldn’t induce a ROGERS customer to go back to 
drums or other multiple packages for shipping or receiving 
Bulk Liquids. Under ROGERS 24-hour Service Plan they‘ve 
cut costs so definitely . . . smoothed plant operations and 
eliminated so much detail, confusion and delay, that old 
methods now seem downright silly. No large stocks are 
needed now; drum repairing, cleaning, returning are 
eliminated; record-keeping cut to a minimum; delays 


ended, operations paced up throughout the plant. 





That’s because ROGERS Tank Truck Service is synchronized 
precisely into production schedules. It keeps Bulk 
Liquids moving into or out of the plant exactly in unison 
with each day’s operations. It’s smooth, it’s sure, it’s 
tied into your plant tempo. Result: a new efficiency, a 
new flexibility, a complete new freedom from the labors, 
the stock-cluttered floor space, the dozens of time-consum- 
ing details of package handling. Naturally, costs come 


d-o-w-n! Check our case histories for proof. Ask to see 


them. No obligation. 
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Liquid Chemicals 





Linseed Oil : 
Soy Bean Oil 


Corn Oil 


Petroleum Products 





























TELEPHONE: CA LUMET S— 1213 § 
1934 WENTWORTH AVE. 
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TRAFFIC AND 


TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled 744,592 
In Week Ended May 3 


Loading of revenue freight the week 
ended May 3, 1952, totaled 744,592 cars, 
the Association of American Railroads 
announced. This was a decrease of 58,- 
745 cars or 7.3 per cent below the cor- 
responding week in 1951, but an increase 
of 596 cars or one-tenth of one per cent 
above the corresponding week in 1950. 


Loading of revenue freight the week 
ended May 3 decreased 34,810 cars or 
4.5 per cent below the preceding week, 
largely due to a work stoppage in the 
steel industry. 


Coal loading amounted to 127,644 cars, 
a decrease of 5,250 cars below the cor- 
responding week a year ago, and a de- 
crease of 14,634 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 366,- 
335 cars, a decrease of 25,718 cars below the 
corresponding week last year, and a decrease 
of 9,840 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 72,778 cars, 
6,509 cars below the corresponding week in 
1951, but an increase of 370 cars above the 
preceding week in 1952. 


Grain and grain products loadings totaled 
41,860 cars, a decrease of 6,156 cars below 
the corresponding week in 1951, but an in- 
crease of 1,639 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
May 3 totaled 25,767 cars, a, decrease of 7,375 
cars below the same 1951 week, but an in- 
— of 918 cars above the preceding 1952 
week. 


Livestock loading amounted to 11,140 cars, 
an increase of 1,217 cars above the same 
week in 1951, and an increase of 548 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of May 3 totaled 9,212 cars, an in- 
crease Of 1,206 cars above the same week a 
year ago, and an increase of 534 cars above 
the preceding week this year. 


Forest products loadings totaled 43,649 
cars, a decrease of 5,640 cars below a year 
ago, and a decrease of 1,631 cars below a 
week ago. 


Ore loading amounted to 70,281 cars, a 
decrease of 5,637 cars below last year, and a 
decrease of 7,182 cars below last week. 


Coke loading amounted to 10,905 cars, a 
decrease of 5,052 cars below a year ago, and 
a decrease of 4,080 cars below the previous 
week this year. 


All districts reported decreases compared 
with the corresponding week in 1951, except 
the Southern and Southwestern. All re- 
ported increases compared with the cor- 
responding week in 1950. except the Eastern, 
Allegheny and Pocahontas. 


Cumulative Loadings 


1952 1951 1950 

Four weeks of 

January 2,828,319 3,009,358 2,390,393 
Four weeks of 

February 2,885,707 2,699,776 2,288,055 
Five weeks f 

MAPPER. since os 3,624,041 3,784,824 3,445,557 
Four weeks of . 
rete 2,912,301 3,152,196 2,875,417 
Yeek of May 3 744,592 803,337 743,996 


nF idiots 12,994,960 13,449,491 11,743,418 


a@ decrease of- 


Shippers at Chicago Hearing Oppose 


Eastern Railroads 


‘P.U.D.’ Proposal 


Say Cancellation of Free Pick-up and Delivery Arrangements 


On Less-Carload Traffic Would Discriminate Against Shippers, 


Divert Traffic to Motor Carriers, and Hurt Small Industries. 


General opposition to a proposal 
of the eastern railroads to cancel 
all free pick-up and delivery ar- 
rangements on less-carload traffic at 
points in Official Territory, and to 
publish in lieu thereof pick-up and 
delivery charges reflecting the cur- 
rent cost of individual points was 
voiced by more than a, score of ship- 
pers, at a public hearing May 7 in 
the Union Station, Chicago (T.W., 
May 3, p. 19). 


N. W. Hawkes, chairman of the Gen- 
eral Freight Traffic Committee—Eastern 
Railroads, stated that the Chicago hear- 
ing was a continuation of the hearing 
by the committee held April 29 in New 
York City, and had been arranged at the 
request of many shippers. 

Shipper opposition to the proposal 
(Bulletin G-5804) was based chiefly on 
contentions that less-carload traffic had 
been subjected to many rate increases 
in recent years; that the carriers should 
not approve such a proposal until they 
studied the effects of rate increases al- 
ready granted them; that the proposal, 
if approved, would divert further traffic 
to the motor carriers; that it was not 
apparent that the railroads needed the 
proposed change; that the proposal 
would discriminate against shippers, par- 
ticularly those at border points; that it 
would throw less-carload rates “out of 
line” with the rates of competing car- 
riers, and that it would be harmful to 
small industry. 

Among several proposals offered the 
carriers was a six-point program sub- 
mitted by the Local Cartage National 
Conference. 


Views of N.I.T.L. Committee 


John C. Allen, general traffic manager, 
Sears, Roebuck & Co., Chicago, speaking 
for the less-carload committee of the Na- 
tional Industrial Traffic League, said that 
neither the League nor his committee 
had taken formal action on the proposal. 

“But there is growing concern among 
League members at the tendency toward 
increased transportation costs,” he said. 
“Less-carload shipments have been sub- 
jected to many increases, in addition to 
the ex parte incréases. The less-carload 
traffic is drying up, and the railroads 
are having less to handle. 

“On the other hand, a segment of the 


League membership is concerned with 


your high and increasing terminal costs. 
Part of the solution is to find ways and 
means to reduce terminal costs. . 

Many shippers feel your increased pick- 
up and delivery costs have unduly in- 
flated your less-carload rate structure. 
This is particularly true of shippers and 


consignees outside the metropolitan 
area.” 
J. J. Carroll, traffic manager, Seal- 


right Co., Inc., Fulton, N.Y., speaking 
for the transportation council of Asso- 
ciated Industries of New York State, 
said the 1,400 members of his association 
were “stunned” by the proposal, and 
questioned whether this was an oppor- 
tune time for it. Freight costs of his 
own company had risen 7.2 per cent to 
7.8 per cent in recent weeks, he said. The 
railroads should not approve the pro- 
posal until they had a chance to “see” 
the benefits to be derived from rate in- 
creases already in effect, he asserted. The 
proposal, if adopted, would only result in 
a loss of further traffic to competing 
forms of transportation, said Mr. Carroll. 

If shippers and receivers had to per- 
form their own pick-up and delivery 
service, it Might bring back the “horse- 
and-buggy” days, he declared. Mr. Car- 
roll suggested that the railroads estab- 
lish new routes that would channel dis- 
tribution to “natural gateways;” that 
they seek a return of the profitable long- 
haul less-carload business; that they use . 
the latest office equipment and materials 
handling equipment in their terminals, 
and that they establish joint, coordi- 
nated pick-up and delivery service. 

“The railroads should employ men 
familiar with truck costs and services,” 
urged the witness, asking the railroads 
for a “cooling-off” period on the pro- 
posal. 


H. A. Hollopeter, traffic director, In- 
diana State Chamber of Commerce, In- 
dianapolis, said that the chamber’s traffic 
council had met recently to consider 
the proposal and instructed him to ap- 
pear in opposition, on grounds that it 
was not apparent that the carriers needed 
to cancel free pick-up and delivery serv- 
ice, and that such cancellation would 
result in discrimination against many 
shippers. The proposal would add to the 
diversion of traffic from the railroads, 
he asserted. 

“Even though you propose to apply this 
to interterritorial traffic, our shippers 
would be charged 20 cents a 100 pounds 
more than shippers coming in from an- 
other territory, who would pay only on 
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“Call NAVAJO first’ 


Actually we hope you won't even give us a thought, much less a call, when you're out fishing. But when you're 
casting around for motor carriers, Call NAVAJO first. You'll land the finest freight service on the highway. 
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Kansas City, Omaha and Chicago. Keeshin bring you the finest freight service on the 
Freight Lines, connecting at our terminal in highway, coast to coast. 
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one end while we would pay at both 
ends,” said Mr. Hollopeter. 


The proposed change would be harm- 
ful to small industries that were ship- 
ping only in less-carload quantities, and 
would increase the spread of charges 
between less-carload and carload freight, 
he said. “We want our freight charges 
published in one figure,” declared the wit- 
ness. “This proposal would throw less- 
carload rates substantially out of line 
with competing transportation services, 
and would accentuate the problem of our 
overcrowded highways. We would rather 
see a proper portion of the less-carload 
traffic stay on the rails.” 


C. F. Real, traffic commissioner, Topeka 
(Kan.) Chamber of Commerce, said 
that if the eastern railroads approved 
the proposal, ““you have forsaken the less- 
carload .business.” The trucking com- 
panies were not proposing to cancel free 
pick-up and delivery service, he said. 

M. J. Barron, general traffic manager, 
Ekco Products Co., Chicago, asserting 
that his company was one of the nation’s 
largest shippers of baking pans, said 
that “when our customers hear that the 
railroads are canceling free pick-up and 
delivery, they will say, ‘What’s wrong 
with moving our freight by truck?’” 


Industrial Fasteners, Potters 


The next witness was Charles Donley, 
representing a number of associations, 
among them the Industrial Fasteners 
Institute, Chain Institute, Pole Line 
Construction Manufacturers, and the 
United States Potters Association. 

On the traffic represented by the above 
groups, he said, the differential between 
less-carload and carload rates in 1946 
was 10 cents a 100 pounds, whereas today 
it was 56 cents a 100 pounds, not includ- 
ing present “P.U.D.” charges. In 1946, 
78 per cent of such traffic moved by rail, 
and in 1951, only 35 per cent, said Mr. 
Donley. 

“If you cancel ‘P.U.D.’ service, you will 
throw off the delicate balance between 
you and the truckers,” he said. 

Speaking for the potters’ association, 
Mr. Donley said that less-carload rates 
on pottery had risen 109 per cent since 
1946, whereas prices for pottery had risen 
only 39 per cent in that period. 

He introduced M. D. Perry, chairman, 
Industrial Fasteners Institute, who said 


’ that members of his group were express- 


ing doubt as to whether the railroads 
wanted less-carload tonnage. The rail- 
roads would lose all their less-carload 
business if they adopted the present pro- 
posal, he asserted. 


Carters Submit Program 

Frank H. Floyd, general manager, 
Local Cartage National Conference of 
the American ‘Trucking Associations, 
said that members of his conference per- 
formed pick-up and delivery service for 
the railroads. ‘The conference, at a 
meeting May 2 in Chicago, had adopted 
@ resolution asking the railroads to with- 
d:aw thetir proposal and to enter into 
a joint conference of shipper organiza- 
tions and his conference, to consider 
plans for improving rail transportation, 
he said. 

The conference resolution stated that 
such a conference might consider the 
folowing suggestions: 

1. Improvement of through service by 
a -ombined rail-dock-to-rail-dock reduc- 
tin in handling time and increased 
S-eed and quality of rail pick-up and 
ad livery handling. 

2. Institution of substantial increases 
i through rail rates on very light and 


bulky commodities, reasonable increases 
in through rail rates on medium light 
and bulky commodities, substantial re- 
ductions in through rail rates on very 
heavy and desirable commodities. ... 

“3. Institution of quantity lot reduc- 
tions in through rail rates by a reduc- 
tion in rates on shipments of 5,000 
pounds, a greater reduction on ship- 
ments of 10,000 pounds... . 

“4, Elimination of all rail ‘plus’ 
charges. 

“5. Adjustment of rates of P. & D. con- 
tractors proportionately, up and down, 
to pay them less on heavy and desirable 
commodities, less on large shipments, 
more on light and bulky commodities, 
and more on small shipments. One flat 
P. & D. rate is no longer practical. 

“6. More vigorous solicitation and ad- 
vertisement of rail service and rates by 
rail representatives and P. & D. contrac- 
tors.” 

William P. Thorpe, Jr., vice-president, 
pick-up and delivery section, Local Cart- 
age National Conference, declared that 
the answer to the railroad problem was 
not cancellation of free “P.U.D.,” but a 
better rate structure, and better service 
to the public. 

“We are not asking for rate increases,” 
he said. ‘We feel that, on dense freight, 
out rates may be too high. Seventy-five 
per cent of the merchandise we handle 
is light and bulky.” 


Chicago Cartage Exchange 

George J. Schaller, general counsel, 
Cartage Exchange of Chicago, said the 
railroad proposal would be detrimental 
both to the railroads and to members of 
his organization. 

“We feel that a more logical solution 
would be a study and revision of the 
present railroad tariff structure, so as to 
provide for a lower rate on shipments of 
great density and in large lots, and to 
charge a compensatory rate for light and 
bulky articles,” he declared. 

“A recent survey of our association 
members indicated that in the last 10 
years the pick-up and delivery tonnage 
handled by us has decreased 50 per cent 
as a result of the change in the nature of 
the freight. We realize that railroad loss 
of revenue results from the handling of 
light and bulky freight and small mini- 
mum shipments and we believe, there- 
fore, that the solution lies in making this 
type of freight pay its own way rather 
than unsuccessfully attempting to absorb 
this loss by an unrealistically high rate 
on shipments of great density.” 

Mr. Schaller introduced Howard L. 
Willett, Jr., executive vice-president, The 
Willett Co., Chicago, who presented an 
exhibit and chart illustrating the recom- 
mendation of the Cartage Exchange of 
Chicago that the present rail tariff struc- 
ture be revised. 

Some freight was worth 15 cents a 
100 pounds to haul in pick-up and deliv- 
ery service, some was worth 35 cents, 
and some 55 cents, said Mr. Willett. 

“Our remedy is to charge 15 cents for 
15-cent freight, 35 cents for 35-cent 
freight, and 55 cents for 55-cent freight,” 
he declared. 


Suggests Minimum Rate 

Warren A Rawson, traffic manager, 
J. Hungerford Smith Co., Rochester, N.Y., 
said his company strongly opposed the 
proposal of the railroads. The proposal 
would cost his firm an additional $12,000 
annually, “on top of the latest increase 
in freight rates which has just taken 
effect,” he said. 

“Possibly some restrictions could be 


imposed on free pick-up and delivery 
service which would overcome your diffi- 
culties and still enable you to successfully 
compete for the profitable portion of the 
less-carload traffic you want,” he said. 
“Such restrictions could possibly take 
the form of minimum rates or even be 
published as a minimum weight re- 
quirement for each free pick-up or de- 
livery. It seems to us the latter sug- 
gestion is a very feasible one and could 
possibly be published as a substituted 
truck service in lieu of switching trap 
or ferry cars.” 


For Chain Stores 


J. M. Cody, general traffic manager, 
Butler Bros., Chicago, speaking also for 
the Chain Store Traffic League, said the 
league opposed the proposal. Less-car- 
load traffic had received severe penal- 
ties in the past six years, declared Mr. 
Cody. He said members of the C.S.T.L. 
felt that they could not continue to pay 
increases less-carload charges unless 
rail service was improved. The transit 
time on less-carload rail service adver- 
tised by the carriers was being achieved 
in Official Territory only at a ratio of 
one for each 350 shipments, he said. 


“If you cancel free pick-up and de- 
livery service, then your rates should be 
correspondingly reduced,” said Mr. Cody. 


Chicago Shippers Heard 

Appearing for the industrial traffic 
council of the Chicago Association of 
Commerce and Industry was William H. 
Ott, Jr., general traffic manager, Kraft 
Foods Co. The council opposed the pro- 
posal, said’ Mr. Ott, on the following 
grounds: It would be discriminatory at 
border points; the decision to cancel 
“P.U.D.” rates must have been made on 
the one cost factor alone; it would 
penalize traffic between major cities; the 
railroads would get into a spiral of in- 
creasing plus charges; the proposed can- 
cellation would result in diversion of 
traffic. 

“Whatever -less-carload traffic you 
have left, you would lose,” said Mr. Ott. 


S. F. Kirby. assistant general traffic 
manager, Montgomery Ward & Co., Chi- 
cago, submitted a prepared statement 
opposing the proposal. 

Rail less-carload tonnage was disap- 
pearing, having dropped more than 50 
per cent since 1946, he said. 

In addition to the 12 general rate in- 
creases received by rail carriers since 
the end of World War II, said Mr. Kirby, 
the roads in Official Territory had re- 
ceived four important increases in reve- 
nue on less-carload traffic. 

“As a result of the Commission’s deci- 
sion in I. & S. 5960 denying the pro- 
posal to add an arbitrary charge for 
pick-up and delivery on interterritorial 
shipments, the carriers in Official Terri- 
tory now propose to cancel the minimum 
rate provision for pick-up or delivery 
service and impose a specific charge for 
performing such services on all less-than- 
carlead shipments,” he said. “The proper 
method of complying with the Commis- 
sion’s order would be to provide a com- 
plete transportation service by restora- 
tion of pick-up and delivery without 
charge, subject to a minimum rate. 

“It is our opinion that the withdrawal 
of pick-up and delivery service without 
charge by the carriers, after having re- 
ceived general increases based on their 
operating costs, is an unjust and unrea- 
sonable method of increasing their net 
operating income through an arbitrary 
charge for such service or by the elimi- 
nation of service which has been in 
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effect for more than 15 years and for 
which they have been compensated by 12 
general rate increases. The additional 
cost to Ward’s mail order -houSes and re- 
tail stores in Official Territory would 
amount to over $250,000 per year.” 


Others to testify in opposition to the 
carrier proposal included R. J. Tyler, 
general traffic manager, Girder Corpora- 
tion, Louisville, Ky., also appearing for 
the Louisville Chamber of Commerce; 
W. H. Etzel, traffic manager, Louisville 
Tin & Stove Co., Louisville; J. C. Harper, 
of A. M. Ribe Associates, Birmingham, 
Ala.; Melvin Lievense, traffic manager, 
Kalamazoo Vegetable Parchment Co., 
Parchment, Mich.; A. R. DeCamp, gen- 
eral traffic manager, Personal Products 
Corporation, Milltown, N.J.; P. P. Steury, 
traffic manager Sugar Creek Creamery 
Co., Danville, Ill. appearing also as 
chairman, traffic committee, American 
Butter Institute, and Homer L. Arm- 
strong, general traffic manager, Conti- 
nental Steel Corporation, Kokomo, Ind., 
appearing also as chairman, traffic com- 
mittee, Kokomo Chamber of Commerce. 


Among the prepared statements re- 
ceived by the committee in opposition to 
the proposal were those of Richard Web- 
ber, general traffic manager, - Spiegel, 
Inc., Chicago; Lee Fenstamaker, chair- 
man, traffic committee, Paper Napkin 
Association, Inc., New York City; R. E. 
Wise, traffic manager, The Hygenic 
Products Co., Canton, O.; Peter Badarak, 
president, Michigan Industrial Traffic 
League, and E. C. Stibbe, traffic manager, 
The Pyramid Rubber Co., Ravenna, O. 


Says Buying Spree Is Over 


Mr. Webber said that in the mail order 
and retail merchandising industries, as 
in many other fields, the period of con- 
tinued economic growth came to a stand- 
still as of the beginning of this year. 


“The buying public, after being on a 
spending spree for many years, has now 
closed its pocket book to the present high 
cost of merchandise and any further in- 
creases, which of course are not per- 
mitted under O.P.S. ceilings, would be 
out of the question and disastrous,” he 
said. 

“The mercantile industry, the same as 
the railroads has been continually faced 
with increased operating costs, but we 
have been absorbing these increases our- 
selves through the media of more effi- 
cient and economical operation instead 
of passing them on to our customers. 
The time has now come for the railroads 
to stop thinking that every penny of 
increased operating costs can be liqui- 
dated by a corresponding increase in the 
freight rate.” 

To get less-carload tonnage back on 
the rails, Mr. Webber suggested the ex- 
pansion of coordinated rail and highway 
service; modernized and improved ter- 
minal facilities; mechanization and the 
use of materials handling equipment; 
consideration of a central L.C.L. mer- 
chandise agency; specialized L.C.L. mer- 
chandise cars, container cars and equip- 
ment,.and “a real sincere earnest desire 
on the part of top railroad management 
to do a job on less-than-carload freight.” 


Freight Car Builders Hear 
Fourth Quarter Program 


The Defense Transport Administra- 
tion has recommended fourth quarter 
allocations of controlled materials to 
build 33,000 railroad cars, including 2,000 
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tank cars, the railroad freight car com- 
ponent parts industry advisory commit- 
tee has been advised by the ‘National 
Production Authority. 


In addition, D.T.A. has recommended 
allocations to build 100 passenger train 
cars, 25 street cars, 75 rapid transit cars, 
125 trolley coaches, and 1,025 locomo- 
tives, the N.P.A. says. The agency con- 
tinued: 


“The industry was alerted to a dimin- 
ishing order board and its possible effect 
upon allocation of materials for produc- 
tion schedules in the first quarter of 
1953. 


“During a discussion of regulations 
governing authorized production sched- 
ules, the committee complained of dif- 
ficulties in complying with inventory 
regulations, particularly when car build- 
ers fall behind in schedules and defer 
production orders on component parts.” 

N.P.A. officials assured industry mem- 
bers that consideration was given to spe- 
cial factors and that, where justified, 
exceptions to inventory regulations 
might be made. 


Motor Carrier War Claims 


Settlement Reached 


Acting Attorney General Philip B. Perl- 
man announced, May 8, that an agree- 
ment had been reached with midwestern 
motor carriers whose claims for seizure 
by the government in the World War II 
period are being adjudicated by the 
Motor Carrier Claims Commission at 
Kansas City. 

Mr. Perlman said that the total to be 
paid to 91 carriers by the United States 
for damages because of the seizure would 
be $8,500,000. He compared that with the 
$50,000,000 demanded by the carriers, 
and the $13,000,000 which he said would 
have been paid under a formula used by 
the claims commission. In the interest 
of more expeditious handling, he said, 
the. carriers had agreed to accept one- 
third less than would have accrued under 
that formula. 

The claims commission announced 
that, in decisions it had issued May 5, 
it had made “just compensation” awards 
to two truck lines as follows: Frank H. 
Prucka, doing business as Frank H. 
Prucka Transportation Co., Omaha, Neb., 
$64,587.29, plus interest of 4 per cent per 
annum from September 28, 1945, or ap- 
proximately $17,000; and Werner Trans- 
portation Co., Minneapolis, Minn., $89,- 
461.17, plus interest from August 4, 1945, 
amounting to about $24,000. . 


(See earlier story on page 25) 


Mahaffie Questioned by 
Tobey on Reorganizations 


Commissioner Mahaffie, up for con- 
firmation for reappointment as a mem- 
ber of the Interstate Commerce Com- 
mission, said at a Senate committee 
hearing on May 8, that one of the most 
disturbing problems in railroading today 
was the narrowing relation between 
gross income and net income of the rail- 
roads. 

Appearing before Senator Tobey, of 
New Hampshire, who represented the 
Senate interstate and foreign commerce 
committee, Mr. Mahaffie said that the 
relation of rail gross to net income in the 
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period 1949-1952 was lower than in the 
depression years. He said that the rela- 
tion had narrowed even though the gross 
had increased’ substantially over that of 
the depression years. A decline in gross 
would now present a real problem, he 
said. 


The senator and the commissioner 
carried on a running debate on the ques- 
tion of railroad reorganizations. Sena- 
tor Tobey sought to bring out that the 
Commission’s decisions in rail reorgani- 
zation cases had produced “tragic re- 
sults” for numerous small bondholders 
who had “forfeited” their holdings and 
that the Commission’s’ estimates - of 
future earnings of railroads in reorgani- 
zation had been inaccurate. 


The I.C.C. member stoutly maintained 
that the Commission had made a record 
in reorganization cases justifying the 
country’s pride. The Commission, he 
said, had acted on the record in each 
case to the best of its ability at the par- 
ticular times the cases were before it. 
With respect to estimates of future earn- 
ings, he said that it was not always pos- 
sible at earlier dates to forecast the 
wartime and present emergency era 
earnings of the railroads. 


He referred to the so-called ‘“Mahaffie 
act,” which he sponsored, as an effort to 
make it possible for all parties to a reor- 
ganization proceeding to “work out a 
plan to enable as many as possible to 
get something.” 


Senator Tobey said he would call the 
commission for further hearing. The 
proceedings might “take all summer,” he 
said, but added that he hoped not. 


Shippers, Carriers, Unions 
Support I.C.C. Funds Plea 


Witnesses representing organizations of 
shippers, carriers, and railroad labor, and 
a spokesman for the Association of Inter- 
state Commerce Commission Practition- 
ers testified before the independent offices 
subcommittee of the Senate appropria- 
tions committee, May 8, asking for ap- 
propriation of sufficient funds for the 
Commission to enable it to discharge 
expeditiously and efficiently the duties 
assigned to it (T.W., May 3, p. 67). 

Appearing on behalf of the National 
Industrial Traffic League and accom- 
panied by Edward F. Lacey, executive 
secretary of the League, was George H. 
Shafer, general traffic manager of the 
Weyerhaeuser Sales Co., St. Paul, Minn.. 
and chairman of the League’s special 
committee on the budget of the Com- 
mission. 

Carl Callaway, of Dallas, Tex., testi- 
fied on behalf of the Association of I.C.C. 
Practitioners. Speaking for carrier groups 
were: J. Carter Fort, vice-president and 
general counsel, Association of American 
Railroads; Giles Morrow, executive sec- 
retary and general counsel of the Freight 
Forwarders Institute, and Chester 
Thompson, president of The American 
Waterways Operators, Inc. 


Pleas for adequate financing of the 
Commission’s work in the fields of rail- 
road safety were made by John T. Cor- 
bett, assistant grand chief engineer of 
the Brotherhood of Locomotive Enzi- 
neers; W. D. Johnson, for the Order of 
Railway Conductors, and Hartman Bar- 
ber, for the Brotherhood of Railway and 
Steamship Clerks, etc. Mr. Barber dis- 
cussed, also, the financial needs of the 
Commission’s Bureau of Service. 
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| Along Kansas City Southern Lines the soil is fertile for both 
| agricultural and industrial plants, and industry is 
| growing at a record pace! 
The industrial labor force in this six-state area 
| has trebled in the past ten years .. . the value of 
its output has increased more than 300%. 
It’s a place of tremendous industrial potentials— 
an amazing array of raw materials .. . central loca- 
tion for markets and protection . . . a variety of 
fuels . . . unfailing water sources . . . favorable 
climate, and all the essentials for good living. There 
is unsurpassed transportation here, too, including the 
bang-up services of Kansas City Southern Lines. 
If you’re looking for a manufacturing site, raw 
materials, or for domestic and foreign markets, 


LOOK TO MID-AMERICA! 
J. W. SCOTT A. N. REECE 


Vice President-Traffic Asst, to President-Development 
KANSAS CITY 6, MO. 
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NOW ... two NEW LOADING STATIONS 
for CLIPPER SCHEDULED WESTCOASTERS™ 


NOW ... Boston, Mass. and New Haven, Conn. are terminal loading 
stations for Clipper “SCHEDULED WESTCOASTERS” . . . Savings up to 
55c¢ per hundred pounds. 












Unlike conventional LCL services, Clipper Scheduled Westcoasters 
maintain Weekly rather than daily service. Cars shipped by rail to the 
West Coast move under Rule 10 which provides that a freight forwarder 
must pay the highest rate of any commodity in the car and have sufficient weight for the highest 
carload minimum weight of any item in the car. By shipping in big batteries each week we are 
able to classify our cars much more closely and thus can effect tremendous savings which are 
passed on to our customers. 


Offline freight originating in the east should be routed by any common motor carrier to Clip- 
per’s nearest loading terminal. Through rates protected. 
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SHIP YOUR WEST COAST FREIGHT VIA 


Approved Carrier of General Commodities for United States Government. 


GENERAL OFFICES: 323 W. Polk Street, Chicago 7, Ill. ; 
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IN TRANSPORTATION 


chain Steve Tete lenges =a fee Reorganization of Commission 
Presented at Delta Nu Alpha Meeting 


G. Lloyd Wilson Outlines Proposal for Reconstituting Regulatory 


Urges Improvement in Rail 


Less-Carload Service 


A resolution calling on railroad 
management and the Association of 
American Railroads to recognize “the 
deplorable less-than-carload serv- 
ice” and establish a standing com- 
mittee to deal with the problem was 
adopted unanimously by the Chain 
Store Traffic League at its annual 
meeting, April 30-May 3, in the Ter- 
race Plaza hotel, Cincinnati. 


“Delays in less-carload (service) are 
causing merchants large losses in the 
way of lost sales and unbalanced in- 
ventories of goods unnecessarily tied up 
in transit by rail,” the resolution stated 
in part. ; 

Albert H. Nelson, traffic manager, S. H. 
Kress & Co., New York City, was re- 
elected president of the league. Others 
elected to office for the coming year 
were: Eastern vice-president, James N. 
Dill, traffic manager, G. C. Murphy Co., 
Inc., McKeesport, Pa.; western vice- 
president, G. A. Matz, general traffic 
manager, Walgreen Co., Chicago; south- 
western vice-president, Grant L. Moran, 
traffic manager, Western Auto Supply 
Co., Kansas City, Mo., secretary-treas- 
urer, F. M. Daly, traffic manager, J. J. 
Newberry Co., New York City. Messrs. 
Matz, Moran, and Daly were reelected 
to their posts. 


Twenty-seven traffic managers repre- 
senting approximately 14,000 variety and 
chain stores in the United States at- 
tended the four-day meeting. 


World Trade Week 


The World Trade Committee of the 
Washington (D.C.) Board of Trade has 
announced a series of events for World 
Trade Week May 18-24. There will be a 
five-day presentation of exhibits on world 
trade in the Department of Commerce 
lobby and two evening programs in the 
Commerce auditorium. A luncheon in- 
augurating observance of the week will 
be held May 19 at 12:30 p.m., in the 
Crystal Room of the Willard Hotel. W. 
Averell Harriman will be the principal 
speaker. Ambassadors from those coun- 
tries taking part in the exhibits will be 
honored guests. 


Aix Line Asks R.F.C. Loan 


The Flying Tiger Line, Inc., Burbank, 
Calif., has applied to the Reconstruction 
Finance Corporation for a loan of $7,- 
000.900 to enable that air freight carrier 
to purehase seven new aircraft and spare 
parts, according to an R.F.C. announce- 
me?it. 


Agency Into Six ‘Sub-Commissions.’ Educational Program Discussed. 


Fraternity Establishes Award for ‘Transportation Man of the Year.’ 


By ROBERT J. BAYER 


Recognition by the Delta Nu Alpha 
Transportation Fraternity of its ob- 
ligation to foster better transporta- 
tion education among the members 
of its chapters and in the field gen- 
erally, and an appreciation of the 


fraternity’s function in education as: 


integrated with the work of the 
American Society of Traffic and 
Transportation, were recurring 
themes in opinions expressed from 
the floor, at the annual spring meet- 
ing of the fraternity at the May- 
flower hotel, Akron, O., May 3 and 4. 


Much of this discussion developed as 
a result of a progress report of the com- 
mittee on relations with the American 
Society of Traffic and Transportation, 
submitted by E. C. Morgan, of the New 
York chapter, counsellor of the national 
fraternity and chairman of the commit- 
tee. Not all of those speaking on the 
subject agreed with what appeared to be 
the view of the majority, which was 
that the end objective of both organiza- 
tions was the same—the progress of traf- 
fic and transportation work toward 
greater appreciation by industry—and 
that education in the field which was 
the subject of promotion under the fra- 
ternity’s constitution could be said to 
reach its fulfilment in the testing of 
qualifications of the educated and ex- 
perienced transportation man by the 
society. No action was necessary on the 
report; but Chairman Morgan indicated 
that the work of his committee would 
be progressed and that a further report 
would be presented at the annual meet- 
ing of the fraternity at Wilmington, Del., 
in October. 


To Establish Annual Award 


Pursuing the instructions given to it 
at the 1951 annual meeting, a committee 
appointed to investigate and recommend 
on a proposal to establish an annual 
award of recognition to the man who 
had contributed the most individually 
to the advancement of transportation in 
the year, recommended the establish- 
ment of such an award. The report was 
made by William A. Ballou, of the Chi- 
cago chapter. reporting for the chair- 
man, J. A. Snitzer, Atlanta chapter, who 
was not present. The report of the 
committee was adopted. 

The report of the chairman of the 


Pictured here conversing at the Delta Nu Alpha 

Transportation Fraternity meeting are H. W. 

Horn (left), president of the Buckeye chapter, 

host to the convention, and G. Lloyd Wilson, 
convention speaker. 


board, T. V. Volk, Wilmington chapter, 
read by President Frank J. Ryan, Pitts- 
burgh chapter, in the absence of Mr. 
Volk, was enthusiastic about the progress 
of the fraternity. The report showed 
that it now comprised 66 chapters, as 
contrasted with 57 at the annual meet- 
ing last fall. 

Reporting as chairman of the chapter 
promotional] committee, E. A. Weathers, 
Chicago Chapter, noted that several 
additional chapters were in the process 
of organization. Total membership of 
the chapters exceeded 3,000, it was re- 
ported. 

The Rev. H. D. Rose, pastor, Goodyear 
Heights Presbyterian Church, delivered 
the invocation at the March 3 session. 
H. W. Horn, president, Buckeye chap- 
ter, host to the convention, gave an ad- 
dress of welcome. The roll call, by Sec- 
retary-Treasurer J. E. Howard, showed 
that 35 chapters were represented by 
their presidents or other delegates. 

There were reports from a number of 
committees, none of which required af- 
firmative action. These included the re- 
port of the committee on education and 
research, prepared by Dr. F. E...Asher, 
New York chapter, chairman, and read 
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in his absence by the secretary-treas- 
urer; speakers, A. D. Ott, Cleveland 
chapter, chairman; finance, A. M. 
Bastress, Chesapeake chapter, executive 
vice-president of the fraternity and 
chairman of the committee; fraternity 
keys and pins, G. H. Ways, Chesapeake 
chapter, chairman; publications, read in 
the absence of the chairman, G. W. Fil- 
lingame, Wilmington chapter, by the 
secretary-treasurer, and book review, 
Ray Cox, Kansas City chapter, chair- 
man. 

G. G. Heller, New York chapter, busi- 
ness manager of the News-Letter, frater- 
nity publication, reported on its progress. 
He commended especially the work of 
E. J. Hooper, Newark chapter, the pub- 
lication’s advertising manager, and C. E. 
Lang, Pittsburgh chapter, its editor. At 
the closing session of the meeting, these 
commendations were embodied in resolu- 
tions presented by the resolutions com- 
mittee and adopted unanimously. 


New Member Class Proposed 


The discussion on society relations and 
the founding of the annual award came 
at the May 4 session. At that session, 
also, there was a proposal to establish 
a new class of membership—individual 
memberships in the national chapter, 
the dues contributions for which might 
be higher than the regular chapter 
dues and the qualifications for which 
might be broadened to permit friends 
of the fraternity not actively interested 
in it to assist in its progress. A motion 
to create a committee to study the ques- 
tion and to report at the annual meet- 
ing in October was adopted. 

C. Elsin Tucker, Youngstown chapter, 
reported at that session as chairman of 
the resolutions committee. He presented 
resolutions of thanks to the host chapter 
and the arrangements committees. There 
was also a resolution expressing grati- 
tude to TraFric Wor.tp and its editor 
for special interest in the welfare of the 
fraternity, and to a number of other 
publications for the publicity they have 
accorded to fraternity affairs. 

The invocation at the final session was 
by the Rev. H, B. Williams, pastor, South 
Main Street Methodist Church. At the 
luncheon, May 4, it was by Msgr. C. 
Frey, pastor, St. Martha Church. 


Major Legislation Predicted 


The featured speaker of the meeting 
was G. Lloyd Wilson, chairman of the 
department of transportation and public 
utilities, Wharton School of Commerce 
and Finance, University of Pennsylvania, 
Philadelphia, Pa., one of the founders of 
the fraternity. His subject was “Some 
Implications of the Proposed Reorgan- 
ization of the Federal Regulation of 
Transportation.” 

He said major revisions in our trans- 
portation regulatory laws came about 
every twenty years and that we might 
look for such changes within a few years. 
He quoted Samuel P. Huntington, in- 
structor at Harvard University, as charg- 
ing that the Interstate Commerce 
Commission was suffering from “‘admin- 
istrative marasmus,’ a gradual and con- 
tinuous wasting away due to morbid 
causes.” 

Mr. Huntington, the speaker said, rec- 
ommended the complete abolition of the 
Commission as an independent agency. 
At the other extreme, he added, there 
were those who advocated only “minor 


changes in existing agencies.” His view, 
he added, was somewhere between. He 
pointed to what he said were a series of 
defects in regulation as at present ad- 
ministered. These, he said, included 
“a multiplicity of government commis- 
sions, boards, and other agencies”; lack 
of harmony in policy among government 
bodies; lack of a “consistent policy of 
promotion”; lags in granting increases 
or decreases in rates after changes in 
costs of operation; “appalling waste of 
time” of members of regulatory bodies 
in protracted hearings; areas of over- 
lapping jurisdiction and authority and 
gaps in responsibility of regulatory 
agencies; high cost of regulation de- 
spite low salaries to members of commis- 
sions and boards, and “the failure to 
attract and retain in government service 
a sufficient number of career public 
servants...” 

The speaker asserted that it was diffi- 
cult to coordinate the performance of 
legislative, judicial and executive func- 
tions in the same regulatory body. He 
defined those functions as follows: 

“The determination of the lawfulness 
of present or past rates and charges is 
a judicial function. Rule making and 
the prescription of lawful rates for the 
future are legislative functions. The 
promotion, aid and policing of trans- 
portation are executive functions. It is 
essential that the executive officers be 
of equal rank with those performing 
legislative and judicial functions. It is 
equally imperative that the executive 
officers should not dominate the officers 
who perform the legislative or executive 
functions or interfere with these im- 
portant functions of transportation reg- 
ulation.” 


Points to ‘Grave Dangers’ 


He enumerated three “grave dangers” 
which he said threatened successful and 
equitable regulation of transportation 
in the public interest: 

“1. The danger of overloading the 
legislative and executive activities of the 
commissions with detail work. Much of 
this work is executive in character or de- 
tailed in nature. The former should be 
separated from the other work of the 
commission, and the latter should be 
delegated to subordinates. This would 
leave the members of the commissions 
and directors of the bureaus free for the 
more constructive work. 


“2. The danger of the judicial decisions 
and legislative procedures being in- 
fluenced by the executive officers. These 
officers should be required to appear di- 
rectly or through representatives before 
the Commission in judicial or legisla- 
tive sessions and present testimony and 
evidence for the record. 


“3. The danger of overlapping of juris- 
dictions and functions of regulatory 
agencies with resultant conflicts in au- 
thority and policies, and unnecessary 
duplication of effort and expense.” 

The speaker asked for “long and care- 
ful study by a staff of competent per- 
sons” to develop a. plan for reorganizing 
“the numerous federal agencies of trans- 
portation regulation.” For “preliminary 
consideration” he presented a suggested 
plan for which he asked “critical study 
and discussion.” 


Plan for Reorganization 


“First it is suggested,” he said, “that 
the Interstate Commerce Commission be 
reconstituted to consist of six divisions 
or sub-commissions composed of three 
members each. These officers should be 
appointed by the President by and with 
the advice and consent of the Senate 
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for a term of ten years, and should be 
eligible for reappointment. The duties 
of the Commission would be. primarily 
legislative and judicial. The executive 
functions and the officer to administer 
them will be discussed later. 

“A separate commission or division is 
suggested to assume the primary regula- 
tion of each major form of transporta- 
tion: A railroad’s commission or division; 
a water transportation commission or di- 
vision, having jurisdiction over domestic 
and foreign water transport; a motor 
transportation commission or division; 
an air transportation commission or di- 
vision; a freight forwarders commission 
or division, and a pipelines commission 
or division. Each of these divisions or 
commissions should have _ jurisdiction, 
authority, and powers in its field com- 
mensurate with those now exercised by 
the Interstate Commerce Commission. 

“It is conceded that the work would 
not be evenly divided among the commis- 
sions or divisions. The pipeline and 
freight forwarder divisions or commis- 
sions would have a much lighter assign- 
ment than the rail, water, motor, and 
air commissions or divisions. 

“The commissions or divisions should 
hear en banc, by one member or by 
examiners, all complaints, investigations, 
and matters within their respective jur- 
isdictions. This would include oral ar- 
gument and petitions for rehearing. 
Each commission should make final de- 
cisions in matters within its respective 
jurisdiction, subject only to appeal by 
the parties to the Interstate Commerce 
Commission. 


“The sub-commissions would exercise 
the legislative and judicial functions, in- 
cluding those now performed by the Fed- 
eral Maritime Board and the Civil Aero- 
nautics Board, as well as the functions of 
the present Interstate Commerce Com- 
mission. 

“Subordinate to these commissions or 
divisions, in the same manner as the 
present bureaus of the Interstate Com- 
merce Commission, Federal Maritime 
Board and Civil Aeronautics Board, it is 
suggested that there be a number of 
functional bureaus. These bureaus should 
have jurisdiction over the details pertain- 
ing to the major functions of transporta- 
tion regulation of judicial and legislative 
character. Each of these functional 
bureaus should be subdivided into sec- 
tions in which the personnel specializes 
in the regulation of this aspect of the 
work of each type of carrier. The Bu- 
reau of Traffic, for example, should have 
sections specializing in the regulation of 
railroad, water, motor, air, pipe line, and 
freight forwarder traffic, including rates 
and charges, tariffs, divisions, and related 
traffic matters. 


Consolidation of Bureaus 


“It is recommended that several of the 
present bureaus of the Interstate Com- 
merce Commission be consolidated, in- 
cluding the bureau of Formal and In- 
formal Cases. Several new bureaus are 
suggested, including a Bureau of Trans- 
portation Coordination and a Bureau of 
Transportation Wages. The latter bureau 
is suggested with greater temerity than 
discretion. It appears to be difficult, if 
not impossible, to deal with the problems 
of rate regulation when wage costs rep- 
resent large but varying percentages of 
the costs of operation of each type of 
carrier. 

“The following thirteen functional bu- 
reaus, each with carrier sections, are sug- 
gested: Personnel and administration; 
transportation coordination; finance; 
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valuation; transport economic research; 
carrier liability and insurance; accounts 
and statistics; service; formal and in- 
formal cases; inquiry and law enforce- 
ment; law; traffic (including a board of 
suspension and a fourth section board); 
and transportation wages. 


“For administrative supervision and 
responsibility each member of the six 
commissions or divisions might be given 
general responsibility for one bureau, al- 
though the work of the functionalized 
bureaus pertains to all six commissions 
or divisions. 

“The entire program of legislative and 
judicial functions of regulation is pro- 
posed to be administered by the réspec- 
tive commissions or divisions having 
jurisdiction over the modes of trans- 
portation within their authority and re- 
sponsibility and each should report to 
the Congress. 


Transportation Administrator 


“It is recommended that all of the exec- 
utive functions of regulation, including 
promotion, development, inspection, 
maintenance, and policing, should be un- 
der the general executive regulation of a 
transportation administrator. This exec- 
utive officer and his staff should coordi- 
nate and develop all of the executive 
aspects of the regulation of railroad, 
waterway, highway, air, and pipe line 
transportation. This executive officer 
should work closely and harmoniously 
with the Interstate Commerce Commis- 
sion. He should report to the President 
and the Congress. 

“Projects for the development of any 
of these forms of transportation at the 
federal level should originate in the re- 
spective administrators’ organizations 
and be approved or disapproved in whole 
or in part by the transportation adminis- 
trator in the exercise of his discretion 
in the public interest. The routine minis- 
terial functions of inspection, safety reg- 
ulation, and policing in the fields of 
railroad, water, highway, air, and pipe 
line transportation, would be adminis- 
tered by the respective administrations, 
subject to the over-all supervision, direc- 
tion and responsibility of the transporta- 
tion administrator. 

“Programs of waterway and harbor 
improvement, highway construction, ves- 
sel construction, and other transporta- 
tion facility projects financed by public 
funds would be developed and sponsored 
by the respective administrations and 
coordinated at the highest executive 
level by the transportation adminis- 
trator. 

“An Interstate Commerce Commission 
consisting of a chairman and six other 
members, the chairmen of railroad water 
transportation, motor transportation, 
air transportation, pipeline transporta- 
tion, and freight forwarders commis- 
sions, is suggested as a top adminis- 
trative body in which would be brought 
together the legislative and judicial re- 
sponsibilities of regulation at the federal 
level. This body should not be en- 
cumbered with detail but should be free 
to exercise the broadest functions of 
policy interpretation and application. 
It should not be obliged to sit either en 
banc or by individuals to hear and weigh 
evicence and testimony or to direct ad- 
ministrative organizations. It should 
have appellate jurisdiction in cases of 
naiionwide importance or cases involv- 
ing several types of carriers or modes 
of transportation. It should review 
appeals of the parties or of the govern- 
ment from decisions of the subordinate 
commissions in cases where principles 


or policies of general importance are in 
issue. 

“The Interstate Commerce Commission 
should report directly to the Congress. 
The chairman of the Interstate Com- 
merce Commission should have no other 
assignment except the chairmanship of 
the Commission. The other members 
should be the chairman of their respec- 
tive sub-commissions or divisions. 

“Under this organization the Inter- 
state Commerce Commission would 
consist of nineteen members. This num- 
ber, it is suggested, is not too large, be- 
cause of its sub-divisions and appeals 
organizations. Under the plan of pro- 
cedure suggested, not more than seyen 
members would sit in judgment of mat- 
ters involving several forms of trans- 
portation before the Commission. The 
number required to sit in ordinary cases 
involving only one form of transporta- 
tion would be three. 


“The number of persons required to 
staff the bureaus of the Interstate Com- 
merce Commission and the transporta- 
tion administrator’s complete organiza- 
tion should be materially fewer than 
the present aggregate number of em- 
ployes in all of the executive, legisla- 
tive, and judicial regulatory agencies 
because of the elimination of duplicative 
and overlapping functions and responsi- 
bilities. The savings resulting from the 
reduction in total regulatory personnel 
are less important than the improvement 
in regulation which should result. 


“It is recommended that the savings in 
salaries due to the reduction in total 
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personnel be used to provide adequate 
staffing of the bureaus and sections and 
to provide adequate salaries for mem- 
bers of the commissions, the transpor- 
tation administrator, and directors, ex- 
aminers, and the key members of their 
organizations. 

“In order to attract and retain public 
servants of the caliber required for this 
important task, without imposing undue 
financial hardship on those who choose 
public service without regard to the sal- 
ary they receive, they should receive 
salaries more nearly comparable with 
those paid in analogous capacities in in- 
dustry or to the incomes earned by at- 
torneys and other practitioners who rep- 
resent clients before the’ regulatory 
bodies. 

“At the expense of repetition, it should 
be stated that the plan of organization 
outlined here is but a shadow of the or- 
ganization which should be worked out 
bit by bit after careful study and critical 
analysis, not by one but by a number 
of persons qualified by training, ex- 
pericnce, interest, and lack of bias to 
undertake so sweeping a plan. The pur- 
pose of this outline is to suggest a way 
in which, the author believes, the legis- 
lative and judicial functions can be 
separated from, but closely coordinated 
with, the executive functions, without 
danger of the domination of either group 
of functions by the others.” 





Motor Carrier Claims Commission fieial 
Total of $769,000 to Three Truck Lines 


Agency Created for Considering Claims of 103 Trucking Companies 
Seized by U.S. in World War II Grants Over $500,000 to Merchants 


Motor Freight, Inc. 


Under decisions of the Motor Car- 
rier Claims Commission, announced 
in the first-week of May, Merchants 
Motor Freight, Inc., a motor carrier 
having its principal place of business 
at St. Paul, Minn., will receive an 
award totaling about $542,000, in- 
cluding interest, and two other 
claimants will receive awards that, 
with addition of interest at 4 per 
cent a year, will total about $227,000. 


Earlier, the commission had announced 
awards to five other truck-line claim- 
ants aggregating about $523,000, including 
$155,000 awarded to R-B Freight Lines, 
Inc., in its first decision, regarded as its 
“key” determination and not accepted 
for review by the Supreme Court of the 
United States (T.W., Feb. 9, p. 59, and 
April 12, p. 30). 

The claimants other than Merchants 
Motor Freight whose claims were de- 
cided by the M.C.C.C. in the first week 
of May and the amounts awarded them 
as “just compensation” by the federal 
government were: 

Arthur A. McCue, doing business as 
Minnesota-Wisconsin Truck Line and 
McCue Transfer Co., St. Paul, Minn., 
$100,724.38 plus interest at 4 per cent 


Dissenting Commissioner Criticizes Awards. 


per annum since October 17, 1945, or 
pore $26,200, for grand total of $126,- 
38. 


Matthew Leo McKeone, doing business 
as Red Ball Transfer Co.,.Inc., Omaha, 
Neb., $87,395.70 plus interest at 4 per cent 
per annum since September 28, 1945, or 
about $22,800, for grand total of $110,100. 

The claimants to whom the awards 
were made were among 103 midwestern 
truck lines whose properties were taken 
over and operated by the federal govern- 
ment, through the Office of Defense 
Transportation, from August 11, 1944, to 
various dates in 1945. Government 
seizure of the truck lines were effected, 
pursuant to an executive order of the 
President, as a result of a strike of over- 
the-road truck drivers employed by the 
trucking companies. The companies 
were members of the Midwest Operators 
Association. 

As he had done in the cases decided 
by the commission earlier, Commissioner 
Randolph Carpenter wrote dissenting 
opinions in the McCue, McKeone and 
Merchants Motor Freight Cases, his con- 
tention in each case being that the cases 
should have been decided in favor of 
“the respondent”—the federal govern- 
ment. 

The majority of the commission— 
Chairman Thomas W, O’Hara and Com- 
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missioner Ernest M. Smith, found in each 
of the decisions that “the taking and use 
of petitioner’s transportation system and 
properties require the payment of just 
compensation to petitioner by respondent 
under the terms of the Fifth Amendment 
to the Constitution of the United States.” 
They referred to the President’s execu- 
tive order directing the director of the 
Office of Defense Transportation to “take 
possession and assume control of” the 
103 trucking companies named in a list 
attached to the order; to a “notice and 
order establishing federal possession and 
control” issued by the O.D.T. director, 
and to “operations order No. 1” issued 
by the federal manager of the truck 
lines taken over by the government. 


Possession ‘Taken Outright’ 


“It is our opinion,” Commissioners 
O’Hara and Smith agreed, “that the 
issuance and service of the above orders 
and notices constituted a taking by the 
government of petitioner’s property. The 
language of the executive order is per- 
fectly clear as to the purpose of the 
government in taking the action, and its 
intention that possession and control be 
taken outright. ... 

“Acts done by the federal manager, 
with reference to the property of the 
petitioner, not only were consistent with 
the express terms of the several orders 
and notices mentioned above, but were 
not consistent with any other interpre- 
tation. He, the federal manager, caused 
notices to be posted on petitioner’s termi- 
nal buildings indicating that the United 
States had taken possession of petition- 
er’s properties; had various government 
employes call at petitioner’s office from 
time to time to observe compliance with 
his orders; fixed the amount of wages 
to be paid; prescribed accounting meth- 
ods and procedures, ordering the sepa- 
ration of entries as to transactions be- 
fore and after 12:01 a.m., August 12, 1944; 
assumed control of rates and the publica- 
tion thereof. 

“The government says that such ‘inter- 
ference’ as petitioner may have en- 
countered from government action did 
not amount to a taking of its property 
but merely to regulation. To place any 
such construction on the acts done 
by the federal manager would be to belie 
the statements contained in the execu- 
tive order and the orders issued there- 
under. 

“The respondent (the United States) 
contends that, if anything was taken, 
the taking was of ‘something far short 
of possession, occupancy, use, enjoyment, 
and managerial discretion.’ In our opin- 
ion, however, the executive order and the 
notice and order of possession and con- 
trol leave no room for doubt as to what 
the government took. Both documents 
call for the taking of possession and 
assumption of control of petitioner’s mo- 
tor carrier transportation system, ‘includ- 
ing all real and personal property and 
other assets, wherever situated, used 
or useful in connection with the opera- 
tion of such system.’... 


Claimant ‘Deprived of Property’ 


“The fact that the government chose 
to use petitioner’s property in the same 
business as was previously conducted by 
petitioner does not in any way alter the 
effect of the act of taking. If the gov- 
ernment had decided to close petitioner’s 
offices and place its vehicles in storage, 
there would have been no less of a tak- 


ing, nor would the petitioner’s right to 
compensation, have been impaired or di- 
minished. We are concerned with what 
petitioner was deprived of. We find 
that petitioner was deprived of its prop- 
erty and of the right to determine what 
use should be made of it. We cannot 
presume from the government’s use of 
the property that petitioner could only 
have carried on the same business. . . 

The commission determined that a 
“reasonable net rental value” for tractor- 
trailer combinations of the claimants 
was 5 cents a mile. It found that the 
claimants’ tractor-trailer combinations 
and extra tractors could have been 
leased out on and after August 11, 1944, 
for a minimum use of 5,000 miles a 
month “per vehicle.” 


Statement of ‘Indebtedness’ 


In the case of Merchants Motor 
Freight, the commission majority found 
that the federal government had posses- 
sion and control of the carrier’s proper- 
ties from August 11, 1944, to September 
12, 1945. It determined that the United 
States was “indebted” to Merchants Mo- 
tor Freight in the following amounts 
“as rental for the use of petitioner’s 
properties” in the period of government 
seizure: 

For 93 tractor-trailer combinations, 
$302,250; for 10 extra tractors, $22,750; 
for 68 pickup and delivery trucks, $92,- 
208; for office furniture and equipment, 
$13,330.98; for “consumption of assets” of 
carrier by government, as reflected in an 
operating loss, $460.81; total, $430,538.98, 
plus 4 per cent interest per annum from 
September 12, 1945. 

Commissioner Carpenter contended, in 
his dissenting opinion in the Merchants 
Motor Freight case, that there had been 
“no taking of the transportation system 
or property of petitioner within the 
meaning of the Fifth Amendment.” 

“Even if there were a taking of posses- 
sion of petitioner’s transportation system 
and property,” he wrote, “the petitioner 
has failed to prove any amount of just 
compensation in excess of the losses it 
would have sustained if the government 
had taken no action whatever. 


“If there were a taking, it was the 
petitioner’s business as a whole opera- 
tion which was taken and, not merely 
its equipment. 

“If there were a taking, the proper 
measure of compensation is not the fair 
and reasonable rental value of peti- 
tioner’s separate items of equipment. 

“The claimant is not entitled to re- 
cover from the respondent. ... 


Criticism of Award 

“This commission by the majority de- 
cision is awarding the petitioner the 
sum of $430,999.79 with interest at 4 
per cent from September 12, 1945, to 
date of payment, which interest up to 
this date would amount to approximately 
$111,000, making the total amount of 
award at this time approximately $542,- 
000. This is (for a period of one year 
and one month) over twice the amount 
of profit that petitioner made during 
the period commencing January 1, 1940, 
to August 11, 1944, a period of a little 
over 4% years, and would be over 6% 
times the amount the petitioner made 
in its most prosperous year of 1942. It is 
in excess of the total book value of its 
entire tangible property and three times 
the net book value of its property as of 
August 11, 1944. The allowance period 
when petitioner operated its own busi- 
ness and carried on its own business 
activity, paying bonuses to its officers 
and employes exactly as it did prior to 
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the date of the executive order, is wholly 
unreasonable and amounts to what 
would generally be termed as a windfall. 
Therefore, it is my opinion that the judg- 
ment in this case should be in favor of 
the respondent.” 

Commissioner Carpenter said that, ac- 
cording to its books and records, Mer- 
chants Motor Freight paid bonuses to 
its officers and employes in the year 1944 
in the amount of $10,594.19, and that 
from the period January 1, 1945, to Sep- 
tember 11, 1945, it paid bonuses to its 
officers and employes in the sum of $8,- 
333.34. 

In the case of Arthur A. McCue, doing 
business as Minnesota-Wisconsin Truck 
Lines and McCue Transfer Co., the com- 
mission found that government posses- 
sion and control of the claimant’s trans- 
portation system and property continued 
from August 11, 1944, to October 17, 1945. 
It said the United States was “indebted” 
to this petitioner, for rental of the pe- 
titioner’s properties, in the following 
amounts: 

For 26 tractor-trailer combinations, 
$91,866.65; for two extra trailers, $2,120; 
for 18 pickup and delivery trucks, $26,280; 
for two passenger automobiles, $846; for 
office furniture and equipment, $1,536.90, 
and for real estate, $186.93, or a grand 
total of $122,836.48. As an offset against 
that amount, it said, the United States 
was entitled to a credit of $22,112.10, 
comprising an operating profit of $17,- 
112.10 effected in the period of govern- 
ment operation and the sum of $5,000 
spent by the government in operation of 
McCue’s transportation system. Thus 
the net amount of the award in this case 
was computed as $100,724.38, plus inter- 
est at 4 per cent since October 17, 1945. 

Commissioner Carpenter contended 
that McCue actually was “greatly bene- 
fited on a dollar and cents basis” by the 
government’s seizure of his properties. 

He said that, moreover, the government 
had “proved that the petitioner, for a 
valuable consideration, duly executed and 
delivered to respondent a general release 
in writing whereby petitioner duly re- 
leased respondent from any and all 
claims of petitioner.” 


Compensation for McKeone 


With respect to the McKeone (Red Ball 
Transfer Co.) claim, the commission ma- 
jority said that, for use of that carrier's 
properties in the period from August 11, 
1944, to September 28, 1945, the federal 
government was “indebted” to the peti- 
tioner in the following amounts: 

For 34 tractor-trailer combinations, 
$115,033.25; for 11 extra trailers, $11,- 
164.93; for 24 pickup and delivery trucks, 
$33,792; for two service vehicles, $810; 
for office equipment, $3,109.72, and for 
real estate, $2,098.39, or a total of $166,- 
008.29. 

Against that amount, said the commis- 
sion, the federal government was en- 
titled to a credit of $78,612.59—the 
amount of the operating profit shown 
by the carrier system in the period of 
government operation. Accordingly, the 
commission said, the United States was 
indebted to Matthew Leo McKeone, dba 
Red Ball Transfer Co., Inc., in the net 
amount of $87,395.70, plus interest at 4 
per cent from September 28, 1945. 

The dissenting opinion by Commission 
Carpenter in the McKeone case included 
the following: 

“There can be no doubt and the evi- 
dence substantiates the fact that had 
petitioner not been enabled to resume 
its business on August 11, 1944, after 
the strike was called on August 4, 1944, 
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it would have suffered heavy losses. The 
action by the government in assisting 
petitioner to resume operation was, 
therefore, certainly beneficial to peti- 
tioner. . . 

“T think it should be further noted 
that: Petitioner ceased to exist as a sole 
proprietorship on January 1, 1945, 
and did not so exist on the date its 
claim was filed with the commission on 
September 22, 1949. On January 1, 1945, 
a partnership succeeded to the ownership 
and operation of petitioner’s transpor- 
tation system. This partnership con- 
sisted of the petitioner and his three 
sons, each of whom acquired a 15 per 
cent ownership interest in the business, 
and is now in existence and operation 
as 3 partnership. . 

. In my opinion judgment should 
be rendered for the respondent.” 


Justice Department Moves 
To Appeal M.C.C.C. Awards 


The Department of Justice has filed 
motions with the Motor Carrier Claims 
Commission, which is sitting in Kansas 
City to determine the money awards due 
motor carriers which were seized and 
operated by the government in the World 
War II period, asking that it reconsider 
11 of its recent decisions. 

Saul Gamer, chief of the Court of 
Claims section of the Department of 
Justice, said that step was taken to ob- 
tain a final adjudication of the awards 
by the claims commission, so that ap- 
peals might be taken to the Supreme 
Court of the United States. 

After final refusal by the claims com- 
mission to reconsider its opinions, the 
Department of Justice has three months 
in which to appeal to the a Court, 
Mr. Gamer said. 


Bendetsen, Promoted, Keeps 


Rail Operation Assignment 


Confirmation of the nomination - of 
Karl Robin Bendetsen to the office of 
Under Secretary of the Army was voted 
by the Senate on May 5. 

Mr. Bendetsen, formerly-Assistant Sec- 
retary of the Army whose duties have 
included the direction of operation of 
the nation’s railroads for the Department 
of the Army since their seizure under 
an executive order of the President in 
August, 1950, succeeds Archibald Stevens 
Alexander, resigned, as Under Secretary 
of the Army. 

Secretary Pace, of the Department of 
the Army. said that Under Secretary 
Bendetsen would continue to hold the 
responsibility, on behalf of the depart- 
ment, for operation of the railroads. 

The President nominated Fred Korth, 
of Texas, heretofore deputy counselor of 
the Department of the Army, to succeed 
Mr. Bendetsen as Assistant Secretary of 
the Army. When Mr. Bendetsen testi- 
fied before the Senate labor and public 
Welfare committee, in March, 1951, in 
the course of the committee’s investiga- 
tion of the dispute between the railroads 
and three rail operating employe unions, 
he was accompanied by Mr. Korth. 


C.M.F.A. Roadeo 

The Central Motor Freight Associa- 
tion, Chicago, will hold its annual truck 
roadeo and motor equipment show, Au- 


gust 15-17, in the exposition gardens in 
Peoria, Ill., General Manager William 
Noorlag, Jr., has announced. Roadeo 
headquarters will be established in the 
Pere Marquette hotel. 





Tariff Item Number Change 


Not Recommended by Group 


The Railroads’ Tariff Research Group 
has announced that “in view of the over- 
whelming preference of tariff users for 
a continuation of the practice of setting 
up item numbers adjacent to the left 
margin” of freight tariffs, it will not 
recommend a change. 

The research group made this an- 
nouncement in revealing the results of a 
tabulation of the returns to its Ques- 
tionnaire No. 1. In its announcement, 
the group said: 

“This questionnaire invited selected 
groups of tariff users to express their 
preferences in the matter of the location 
of the item number on right-hand pages 
of freight tariffs, and asked specifically 
whether the item number should be 
shown (1) adjacent to the left margin 
as is the present practice; (2) adjacent 
to the right margin; or (3) whether it 
makes any difference. 

“The questionnaire was directed to 281 
tariff-using establishments—industrial, 
railroad and government—and the tabu- 
lation of responses is based upon 252 
returns received. The returns reveal that 
the question was considered by 2,684 
tariff users. 

“The majority of users in 17 estab- 
lishments concluded that it made no dif- 
ference whether the item number was 
placed to the left or right of the tariff 
matter, and in 9 establishments senti- 
ment was equally divided amongst the 
alternatives. In the remaining 226 
tariff-using establishments 176 (77.8 per 
cent) a majority of users preferred that 
the item number continue to be shown 
adjacent to the left margin while the 
majority of users in 50 (22.2 per cent) 
establishments expressed a preference for 
the positioning of item numbers at the 
right margin. 

“A tabulation of the preferences of 
users on an individual basis finds 1893 
favoring a continuance of the present 
practice and 519 preferring the placement 
of item numbers to the right of the re- 
lated tariff matter. 

“In view of the overwhelming prefer- 
ence of tariff users for a continuation 
of the practice of setting up item num- 
bers adjacent to the left margin the 
Tariff Research Group will not recom- 
mend a change.” 





L.C.L Exception Ratings 


Chairman Hawkes, of the General 
Freight Traffic Committee—Eastern 
Railroads, has issued an amendment to 
the committee’s disposition notice of 
April 25 concerning cancellation of all 
less-carload and any-quantity exception 
ratings (T.W., April 26, p. 26). The 
amendment to the disposition notice 
reads as follows: 


“Amend disposition notice dated April 
25, 1952, covering cancellation of all less- 
carload and any-quantity exceptions rat- 
ings, by eliminating the exception on 
Paper within Official Territory (see 
note). 

“Note: This change provides for the 
cancellation of L.C.L. and any quantity 
exceptions ratings in the Paper List as 
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covered by Item No. 5865 of Agent C. 
W. Boin’s Exceptions Tariff 90-K, I.C.C. 
No. A-848; Item No. 2955 of Agent I. N. 
Doe’s Tariff 30-M, I.C.C. No. 593, and 
similar item in Agent L C. Schuldt’s 
Tariff No. 130-C, I.C.C. No. 3926. 

“This will also involve the amendment 
of Agent C. W. Boin’s Southern Excep- 
tions Tariff 141-B, I.C.C. No. A-838 and 
similar tariffs published by Agents L. C. 
Schuldt and I. N. Doe.” 


New I.C.C. Chief Counsel 
Has Represented That Body 


In Important Court Cases 


E. M. Reidy, government career 
lawyer appointed to succeed Daniel 
W. Knowlton as chief counsel of the 
Interstate Commerce Commission, 
has participated in some of the Com- 
mission’s most important cases that 
have reached the federal courts 
(T.W., May 3, p. 17). 


Among these cases were B. & O. Vv. 
U.S. (298 U.S. 349), a divisions case, and 
US. v. Griffin (303 U.S. 226), a mail pay 
case, both oi which 
were won for the 
Commission jin: the 
Supreme Court of 
the United States. 

In representing 
the Commission as 
its counsel in court 
cases Mr. Reidy has 
appeared in most 
of the federal dis- 
trict courts of the 
country as well as 
in various circuit 
courts and the Su- 
preme Court. 

The new chief counsel took over the 
duties of his position immediately fol- 
lowing his appointment in the same of- 
fice on the third floor of the Commis- 
sion in which he had served as associate 
chief counsel for several years. The office 
formerly occupied by Mr. Knowlton was 
undergoing a coat of paint and it was 
said that Mr. Reidy expected to be set- 
tled in that room before long. 

Mr. Reidy, who began his service with 
the Commission 35 years ago as a clerk 
in the same Bureau of Law which he 
now heads, is a New Englander. He was 
born in Cambridge, Mass., 54 years ago 
and attended the public schools. He 
was graduated from the Cambridge High 
and Latin School in 1915, and attended 
Burdett Business College in Boston in 
1916. In February, 1917, he went to 
Washington, D.C., where he began duties 
with the I.C.C. in April. 

In September of that year Mr. Reidy 
began his studies at Georgetown Univer- 
sity and continued them while holding 
down his job at the Commission. He 
was graduated from Georgetown in 1920 
with the degree of Bachelor of Laws and 
in 1921 received the degree of Master of 
Laws. He passed the District of Colum- 
bia bar in June, 1920. 


During the time he attended George- 
town Mr. Reidy served in various ca- 
pacities as clerk in the Commission’s 
Bureau of Law and on December 16, 1920, 
a few months after his graduation, was 





E. M. Reidy 
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appointed an attorney in that bureau. 
On July 16, 1928, he was promoted to 
junior assistant chief counsel and suc- 
cessively became assistant chief counsel 
and associate chief counsel, the latter on 
February 7, 1949. 


Merchant Says Claims for 
Loss and Damage Can Be 
Cut by Salvage Efforts 


Business men _ throughout’ the 
United States can help to reduce 
their freight damage claims and “the 
national economic loss” represented 
by such claims by inspecting the 
damaged goods to see how much of it 
they can salvage, says W. A. (Bill) 
Eicher, president, Paul Shean Co., 
Inc., of Galveston, Tex. 


Mr. Eicher, complying with a request 
made after he had spoken at a meeting 
sponsored by the Galveston Transporta- 
tion & Foreign Trade Club on the sub- 
ject of “$200,000,000 Claim Losses An- 
nually,” jotted down some of his observa- 
tions concerning reduction of the bill 
for damaged freight. 

“Any business man, large or small, who 
can—with just a little effort—recover 
his damage and place the merchandise 
in stock is smart and saves his company 
money and at the same time reduces 
those $200,000,000 damage claims each 
year,” wrote Mr. Eicher. 

He said he could report many instances 
in which, “by a little extra effort,” his 
company had restored or salvaged dam- 
aged goods. 


Damaged Stepladders Repaired 


“Some months ago,” he said, “we had 
two stepladders (special made) which ar- 
rived damaged. The young man at the 
store refused the ladders. When we 
looked into the damage we found that 
two ... strips were broken and could 
be replaced without much effort. So we 
removed the strips and took them to a 
lumber company to renew. We placed the 
new strips on the ladders. These ladders 
were again in perfect condition, and 
were sold. The customer could not wait 
for another factory shipment. So we 
stood to lose a sale. The amount involved 
to recover this damage was so small 
that the lumber company would not 
charge us for the new strips. 

“As a result of our thinking, we made 
a customer happy and we completed a 
sale on which we had a profit. The 
point I want to drive over to the mer- 
chant is, instead of bringing a claim for 
$70 against the railroad, and instead of 
adding’ to the railroad claims, we re- 
duced them. 

“If business men all over the country, 
wherever possible, without much effort 
on their part saved one claim, I have 
often wondered how much it would re- 
duce the railroad claims in a year... 
It might reduce our freight rates. There- 
in lies my selfish motive and my efforts 
to encourage all merchants to reduce 
claims. 

“Let’s take another example where we 
received a carload shipment which did 
not involve an immediate sale in de- 
livery, but was for stock. The shipment 


consisted of five-gallon drums of paint 
and paint in pasteboard cartons. When 
the last load was delivered into our 
warehouse we discovered some 12 cartons 
covered with paint. The first look indi- 
cated that the contents were all dam- 
aged. However, when we completed our 
check and we removed the pasteboard 
cartons, not any of the contents were 
damaged. We could not find a drop of 
paint on any of the 48 cans. So instead 
of just handing the cartons back to the 
railroads as damaged we put the paint 
in stock on our shelves ready for sale. 
On checking we found that we reduced 
our claim from over $300 to $90, by just 
a little effort on our part. I ask any 
merchant if it was justifiable. We are 
convinced that we saved money, and if 
we reordered through our warehouse, 
our loss would be an additional 4 per 
cent since the reordered shipment would 
not carry the carload or truckload dis- 
count. We are convinced we saved a 
claim, and money for the company. 


Damaged Goods and Freight Rates 

“The damaged merchandise that the 
merchant without rhyme or reason turns 
back to the railroads helps increase the 
freight rates whether you receive your 
freight collect or prepaid, because the 


- Perfect Shipping Reminder 


In view of a continuing, year-around 
need for intensive effort to prevent 
freight loss and damage, frequent re- 
minders about the drive to halt that 
form of property destruction are in 
order. TRAFFIC WORLD’s Perfect Ship- 
ping stamps, affixed to correspondence, 
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CAMPAIGN 


2 FREIGHT 
SO) oss AND 
DAMAGE 


bulletins or similar material by pro- 
viders or users of transportation serv- 
ices, can do the “reminding” job 
effectively. 


About 250,000 of these stamps have 
been distributed among the 13 regional 
shippers’ advisory boards and among 
TRAFFIC WORLD subscribers and non- 
subscribers who have asked for them. 
An additional supply of these stamps— 
constituting a contribution by TRAFFIC 
WORLD to the Perfect Shipping cam- 
paign—is available, in sheets of eight 
stamps each. You can help in the 
fight against wasteful shipping by mak- 
ing use of the Perfect Shipping stamps. 
As many of them as you desire will be 
sent to you, free of charge, if you 
write to Circulation Director, TRAFFIC 
WORLD, 815 Washington Building, 
Washington 5, D.C. ; 
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merchandise still has the cost added 
ee 

Mr. Eicher gave “another example of 
saving” involving a shipment of paint 
in which there was concealed damage. 

“We opened the pasteboard carton and 
found a lid had opened and spilled a 
little paint,” he said. “It was within our 
province to turn these four gallons of 
paint back to the railroad. However, a 
check revealed that we could recover two 
gallons of this paint and reduce our 
claim to two gallons. 

“Let’s all remember—every time you 
save the carrier a claim, you are protect- 
ing American industry as well as the 
damage claims of the railroads or trucks 


Interest of Traffic Men 
In Materials Handling 


Discussed at Conference 


Traffic managers could obtain 
many valuable ideas through mem- 
bership in the American Materials 
Handling Society, said Edmund 
Katafiaz, traffic manager of the 
Clapp Baby Food Division of Ameri- 
can Home Foods, Inc., Rochester, 
N.Y., in a speech at the second area 
material handling conference spon- 
sored by the A.M.H.S. at the Univer- 
sity of Buffalo, Buffalo, N.Y. 


Mr. Katafiaz is president of the Roch- 
ester chapter of the A.M.H.S. In his 
talk he observed that the traffic man- 
ager was sometimes called a “specialist 
in everything,” since his work included 
such activities as packaging, materials 
handling, and warehousing, as well as 
management of traffic. 

“Industry,” he said, “has, for the dec- 
ade at least, concerned itself with the 
improvement of material handling meth- 
ods inside the factory or warehouse—but 
only in the last few years has it recog- 
nized the importance of efficient han- 
dling of materials from one plant to an- 
other or from shipper to consignee.” 

The traffic manager was the first to 
recognize the pallet and the shipping 
container as promoting ease of opera- 
tion, and was also the first to insist 
that those implements deserved favor- 
able freight rates, said Mr. Katafiaz. He 
predicted that continued cooperation be- 
tween traffic men and carriers would 
eventually result in generally lower rates 
on all unitized shipments. 


Role of ‘Middle Man’ 


“Handling implies movement not only 
between facilities but within them,” con- 
tinued Mr. Katafiaz. “Its ultimate ob- 
jective is safe, expeditious, economical 
transportation from the machine at 
point of origin to the machine, assem- 
bly line, or market at point of desina- 
tion. But since the traffic man is re- 
sponsible only for movement between 
those points, his role is that of a ‘mid- 
dle man.’ 

“Gradually—very slowly, in fact—is 
industry becoming conscious that the 
so-called middle man can be of assist- 
ance in reducing costs of handling. Rep- 
resentative of this is the case of a large 
food processor who had a traffic man 
who was bothered with an enormous 
claim bill for damage. Damage reported 
by his consignees rose to a degree of 
alarm because of orders dropping, cus~ 
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tomers refusing to’ buy, and salvage dif- 
ficulties. 

“As most traffic managers, this one had 
the inherent desire to go to the bottom 
for the causes of damage. His first stop 
was the end of the production line. Here 
the glass-packed merchandise was being 
stacked on four-legged skids. While 
the boxes were being dropped, they were 
not broken, as the examination and in- 
spection disclosed. From here the goods 
were followed to the warehouse. In the 
warehouse these boxes were hand-fed to 
an elevating stacker—taken by hand 
from the stacker and piled. There was 
no damaging effect noted at this point to 
the merchandise—but what a damaging 
effect this operation had on the cost 
of materials handling! Of this the traf- 
fic manager made a mental note. 

“The search for damage continued to 
the order assembling warehouse, and... 
a sight hard to believe confronted the 
traffic man. Here was a gravity chute 
not unlike a ski slide. A man on top of 
the pile, near the ceiling, was feeding the 
order assembler at the bottom of the 
slide the number of cases required by 
the tally. At the end of this chute was 
an ordinary board as a ‘stopper.’ 


Cause of Breakage 


“Imagine what would happen to a man 
on skis if at the bottom of his slide he 
was stopped by a wooden fence. Right! 
They would start picking up the pieces. 
So with the glass-packed merchandise. 
While pieces were not outwardly visible, 
nor was leakage apparent, obviously some 
jars must have cracked from the impact. 
This condition was not discovered until 
maybe days later, after several more 
rehandlings. Here indeed was the cul- 
prit, the waster of time, effort, money, 
and customer good will. 


“The first thing that traffic manager 
did was to suggest an air foam rubber 
cushion for the stopper at the end of 
the chute. Right there, with this single 
change, a sharp drop in damage was 
noticeable.” 


Mr. Katafiaz related the case of a 
traffic manager, who conducted a mate- 
rials handling survey, resulting in a pal- 
letization plan for the entire plant and 
warehouse. Though the management 
rejected the idea, two years later it hired 
a plant engineer to survey the potential 
savings to be obtained through use of 
palletization, and approval for the 
changeover was granted. 


“But the space of two years cost the 
company an additional $75,000 above 
what their traffic manager could have 
had the same work done for, if his story 
of savings had been accepted,” he said. 


Vendors of materials handling equip- 
ment were “missing a bet” if, in their 
calls at large or small manufacturing 
plants, they failed to call on the indus- 
trial traffic managers, concluded Mr. 
Katafiaz. 

“Innumerable times he can help you, 
and just as often, you can come up with 
&@ product that will help him,” he said. 





T.A.A. Report Is on Press 


The first report of the Transportation 
Association of America on the nation’s 
transportation problems is now on the 
press, association officers announced in 
Chicago. The volume, of over 300 pages, 
will be released for review shortly after 
the T.A.A. executive committee meets 
May 16 in Chicago, it was said. A sum- 
mary for widespread distribution will be 








available at the organization’s general 
offices, 130 North Wells St., Chicago 6. 
A second report, dealing with a “de- 
claration of congressional policy” and 
proposing a modern structure of federal 
regulation and promotion, is due in Au- 
gust, 1952, it is reported. The two re- 
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ports will be combined and become part 
of the association’s “over-all submis- 
sion” to Congress in January, 1953. 





Transit Privileges and Their Use Are 
Reviewed by R. W. Ernst of Louisville 


Both Carrier and Shipper Benefit From Grant of Transit Privileges 
Which First Were Applied to Reshipping of Grain but Which Now 
Are Granted With Respect to Several Hundred Commodities, Says He. 


R. W. Ernst, traffic manager, Gen- 
eral Plywood Corporation, Louisville, 
Ky., delivered an address on the sub- 
ject, “Thought Provoking Transpor- 
tation Privileges Granted Receivers 
and Shippers,” at the last of the 
Louisville Transportation Club forum 
meetings for the spring session of 
1952, April 30. Mr. Ernst’s address 
follows: 


“The first transit privilege established 
applied on the reshipping of grain. This 
was followed by the granting of transit 
or reshipping privileges at other points 
and on other commodities. While transit 
privileges were granted prior to the 
interstate commerce act, these privileges 
steadily increased after the act to regu- 
late commerce became a law in 1887, until 
today transit in some form or other is 
granted on several hundred commodities 
transported via the railroads. 

“There must exist some good reason 
to justify a transit privilege, and in order 
to secure some concession from the nor- 
mal tariff rate, there must be actual 
necessity for the establishment of the 
transit privilege. 

“Only concerns located at the transit 
points who are definitely engaged in the 
trade as shippers, elevator operators and 
millers are eligible to receive transit 
privileges. Casual consignees or others 
not recognized aS permanent shippers 
and receivers may not be given the bene- 
fit of transit. 

“It is, therefore, understood that 
transit privileges are not extended by the 
carriers in all instances. Transit privi- 
leges are granted for different reasons. 
Usually they are a result of competition, 
but often they are necessary to permit 
the free movement of traffic. It is not 
often that mills are located at the 
source of their raw materials and at the 
same time have a good local market to 
absorb their output. It would not be 
practicable, nor profitable, to establish 
a flour mill at each country point where 
wheat is grown. Mills are usually lo- 
cated at points intermediate between the 
source of their raw materials and the 
consuming markets, where proper trans- 
portation facilities exist to offer wide 
distribution of the finished products. 

“Transit has always been defined as 
an interrupted through movement. Gen- 
erally speaking, there are two types of 
transit insofar as rate applications are 
concerned—one, a through rate transit, 
which has the effect of originating a 
shipment at Point A for transit at Point 





B, for reshipment to final destination, 
Point C. The transit tariff authorizes 
the protection of the through rate from 
Point A to Point C, plus a reasonable 
transit charge. In many instances the 
carriers publish what they call the three- 
way rule. This means protection of the 
through rate, observing as minimum the 
rate on the inbound product from A to B, 
or the rate on the outbound product 
from B to C, whichever is higher, but 
in no instance less than the through 
rate on the outbound product from origin 
to ultimate destination. 

“The carriers have always taken the 
position that transit is local to the line 
that grants it. In other words, it is not 
compulsory on the part of the carriers 
to grant transit, unless the refusal to 
grant transit results in discrimination. 
Having granted a certain type of transit, 
the carrier cannot refuse another ship- 
per on the same railroad the same type 
of transit. 

“The Commission has stated that the 
transit privilege in many cases is bene- 
ficial when it can be applied without 
discrimination. It results in the diffusion 
of business in giving rival communities 
the relative advantage to which they are 
entitled and which can be accorded 
them in no other way, and, generally 
speaking, in the application of lower 
transportation charges. The commercial 
operations of this country have in marty 
instances grown up under the exercise of 
transit privileges which could have been 
developed in no other way. The under- 
lying principle in all transit is that the 
commodity which moves into the transit 
point shall be reshipped therefrom in a 
more or less changed form. The move- 
ments to and from the transit point are 
parts of a single through movement 
upon which a through rate is assessed. 
The primary purpose in establishing 
transit privileges is to permit a greater 
freedom of commercial and carrier com- 
petition through the encouragement of 
long-haul movement of commodities re- 
quiring further manufacture or process- 
ing to bring them to the required con- 
dition for the consuming markets. As 
a result of these privileges, competition 
between producers, manufacturers, rail- 
roads and commercial centers is en- 
gendered by the resulting lower trans- 
portation costs. 

“The other form of transit privilege 
is the so-called cutback or net rate 
transit. This is generally applied for 
single-line hauls, and the inbound line 
granting transit is in position to partici- 
pate in the outbound movement. Such 
arrangement applies on inbound move- 
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ments of logs and outbound movements 
of plywood and veneer. 

“The carriers’ difficulty in transit in- 
volves the matter of readjusting the rev- 
enue. In order to overcome or to permit 
the settlement of the revenue in the first 
instance, the so-called balance of the 
through rate transit method of settle- 
ment is preferable to the carriers, where- 
as the so-called claim settlement plan is 
probably more beneficial to the shipper. 
The tendency in the recent past has been 
to use the balance of the through rate 
plan. 

“Nearly every raw material that is 
shipped can be stopped at one point or 
another for further manufacturing proc- 
esses, mixing or other handling, and some 
of the principal commodities that receive 
transit are wheat from the country ele- 
vators to the flour mills, where it is 
ground into flour; semi-finished iron and 
steel products, which are stopped en 
route between the rolling mills and the 
markets to be fabricated; logs, which are 
converted into lumber and veneer, and 
these commodities are then shipped to 
plants manufacturing anything from 
packing crates to clothes pins and furni- 
ture. Lumber, piles, poles, crossties and 
other forest products are stopped in 
transit for creosoting and subsequently 
forwarded to ultimate destination. These 
commodities illustrate the transit prin- 
ciple and are typical of the transit privi- 
leges that are granted by the railroads. 


Hepburn Act 


“Prior to the amendments to the act 
in 1906, the Interstate Commerce Com- 
mission had no authority to require a 
carrier to establish a transit privilege. 
Since the Hepburn amendment of 1906, 
transit is a practice or regulation in- 
cluded within the provisions of section 15 
of the act, and the Commission can order 
the establishment of transit privileges 
whenever such arrangements are reason- 
ably justified by the conditions and needs 
of the industry and of the trade. The 
general policy of the Commission, how- 
ever, is not to require the carriers to 
establish transit arrangements unless it 
js necessary to remove undue prejudice 
or unjust discrimination. Under section 
1 of the act the Commission has author- 
ity to determine whether a transit privi- 
lege should be granted or withdrawn, for 
that section requires carriers to establish 
just and reasonable rules and regulations 
in connection with through rates and 
joint routes. Most formal complaints 
filed with the Commission in connection 
with transit matters are under this sec- 
. tion. 

“The Hepburn amendment is an im- 
portant amendment to the act. It gives 
to the Commission the express authority 
to prescribe a fair and reasonable rate 
for the future. The carriers still retained 
the right to make rates, but if, after a 
hearing, they are shown to be unreason- 
able, the Commission may set them 
aside and compel the substitution of 
proper charges. 


Shippers’ Responsibilities 


“Shippers who wish to avail them- 
selves of the advantages of transit privi- 
leges must, as a condition precedent to 
receiving the arrangement, agree to ad- 
here to the rules and regulations of the 
carriers published in the tariffs govern- 
ing the use of each transit privilege. 
Generally, transit tariffs require shippers 


to make written application for the 
privileges, and, upon receipt of the ap- 
plication, the bureau inspector visits the 
shipper’s plant and acquaints the inter- 
ested employes with the tariff provisions, 
the records to be maintained and the 
reports to be submitted. At that time, 
an inventory is obtained of the stock 
on hand so as to establish a basis for 
setting up the arrangements. The transit 
firm is required to render periodical re- 
ports required by the tariffs, showing in 
detail incoming receipts and dispositions. 
The inspector checks all the transit 
features of the inbound and outbound 
shipments, except rates, to determine if 
the tariff requirements are being ob- 
served. At least annually, and in some 
cases, quarterly, the transit operator 
takes inventory of all tonnage on hand in 
the mill and reports the results to the 
bureau, together with a statement of the 
uncanceled freight bills on hand. The 
inspector then visits the shipper’s office 
and verifies the correctness of the state- 
ments, and where it is found that the 
aggregate expense bill tonnage exceeds 
the stock on hand, all inbound billing in 
excess of the stock on hand is canceled 
and rendered invalid for transit privi- 
leges. 


“From an economic standpoint, mill- 
ing-in-transit is as important to the 
railroads as it is to shippers, as it 
realizes more tonnage for the rail car- 
riers, both on the raw materials into the 
transit point and on the products that 
are shipped from the transit point. The 
shipper benefits as it allows him to secure 
a rate on the finished product from the 
transit point lower than the normal rate 
and by having lower transportation costs 
enables him to distribute his products 
to distant consuming markets and com- 
pete with shippers located nearby. He 
therefore finds a wider area of distribu- 
tion and is no longer restricted to sell 
in a limited area. This naturally bene- 
fits the community, as it offers more 
employment and better living conditions, 
and, after all, that is what you and I 
are working for today.” 


C.N.R. Express and Motive 
Power Action Reported 


Special Correspondence from Ottawa, Canada 


Canadian National Railways express 
department has inaugurated a system of 
refrigerated service on less-than-carlot 
shipments of perishable commodities. 
The system is expected to broaden mar- 
kets for and increase haulage of such 
commodities as cut flowers, fish, yeast, 
fruit, fresh and cooked meats. 

Refrigeration equipment used is light 
and maneuverable and makes it possible 
to increase or diminish the refrigerated 
area of a car according to the volume of 
traffic. 


Diesel Program 


President Donald Gordon of the Ca- 
nadian National Railways told a House 
of Commons committee last week it 
would be 15 to 20 years before the C.N.R. 
would complete replacement of steam 
locomotives with diesel. 


President Gordon was under question- 
ing in connection with the annual par- 
liamentary review of the C.N.R.’s annual 
report and budget for the present year. 
Both were:approved but only after sev- 
eral committee members expressed doubts 
about the wisdom of rushing into diesel. 
They feared it would destroy markets 
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for coal and so cause unemployment in 
mining areas and also bring layoffs of 
railway employes. 

President Gordon said no more steam 
locomotives were being made and the 
system was not going to buy any more. 
There was no reason why any railway 
employe should lose a job. Schools were 
being opened to train personnel in the 
maintenance and operation of diesels. 
Every employe who wanted to do so 
could equip himself for a diesel job. 


Northeastern University to 
Hold First Transportation 


And Traffic Conference 


The first annual Transportation 
and Traffic Management Conference, 
to be held at Boston, Mass., May 
21-22, has been announced by North- 
eastern University. 


“This is the first annual Transporta- 
tion and Traffic Management Conference 
made available to representatives of New 
England industry under the combined 
sponsorship of Northeastern University 
and the several organizations and agen- 
cies actively interested in this field,” says 
the university’s announcement. “The 
speakers have been chosen because of 
their achievements and outstanding con- 
tributions to their respective areas of 
activity. 

“The conference is devoted to the 
theme, ‘Are You Getting One Hundred 
Cents for Your Transportation Dollar?’ 
This objective is sought through an ap- 
proach to better understanding of trans- 
portation rules and regulations, and the 
role of various carriers, so that greater 
efficiency in the movement of raw ma- 
terials and finished products may be 
achieved. The subjects selected for dis- 
cussion are designed to present informa- 
tion of immediate value to those pres- 
ent.” 

New England organizations co-spon- 
soring the conference are: Associated 
Industries of Massachusetts, Associated 
Industries of Vermont, Bridgeport Cham- 
ber of Commerce, Committee of New 
England, Delta Nu Alpha Transportation 
Fraternity, Inc., Massachusetts Motor 
Truck Association, New England Council, 
New England Motor Rate Bureau, Inc., 
New England Region—I.C.C. Practition- 
ers Association, New England Paper and 
Pulp Traffic Association, New England 
Shippers Advisory Board: New England 
Traffic League, Port of Boston Authority, 
Providence Chamber of Commerce, Traf- 
fic Club of New England, Transportation 
Association of America, and Worcester 
Chamber of Commerce. 

Professor Frank M. Cushman, director, 
Transportation and Traffic Management 
Institute, Northeastern University, is 
chairman of the conference planning 
committee, the other members of which 
are: 

John Bresnahan, director, Port of 
Boston Authority; John H. Crider, New 
England Council; William H. Day, Bos- 
ton Chamber of Commerce; Douglas 
Dawson, The Norton Co.; J. Frank Dick- 
son, Jr., H. B. Church Truck Service 
Co.; Gerard F. Donovan, Delta New 
Alpha Transportation Fraternity, Inc.; 
Clarence Doucette, Monsanto Chemical 
Co.; Arthur H. Ferguson, Providence 
Chamber of Commerce; Raymond L. 
French, Bridgeport Chamber of Com- 
merce; Thomas F. Kane, Associated In- 
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dustries of Vermont; Southworth Lan- 
caster, Port of Boston Authority; E. 
Paul Miller, New England Shippers Ad- 
visory Board; Melvin D. Peach, New 
England Council; J. H. Ranney, As- 
sociated Industries of Massachusetts; 
A. A. Raphael, New England Paper and 
Pulp Traffic Association; George V. 
Ricker, Lifschultz Fast Freight; Ross 
Smith, Nashua Gummed and Coated 
Paper Co.; Ruth Tegtmeyer, Transporta- 
tion Association of America, and Robert 
Turner, Northeast Airlines. 


Program of Conference 


The conference will open at 12:30 p.m., 
May 21, with registration in the Lobby, 
Alumni Auditorium, Student Center 
Building of the university which is 
located at the entrance to the Hunting- 
ton Avenue subway of the Metropolitan 
Transit Authority. At 1:30 p.m., Pro- 
fessor Cushman will deliver an address 
of welcome—“The What and Why of 
the Conference.” William H. Day, man- 
ager, transportation department, Boston 
Chamber of Commerce, will speak at 2 
p.m., on “How Will the New Docket 
28300 Affect Your Costs as a Shipper 
or Consignee?—a Vital Question to New 
England Transportation.” Southworth 
Lancaster, traffic manager, Port of Bos- 
ton Authority, and Gerard J. Donovan, 
president, Delta Nu Alpha Transporta- 
tion Fraternity, Boston Chapter, will dis- 
cuss, “What About That Bill of Lading? 
—Are You Buying the Best Transporta- 
tion Available under its Terms?” from 
3:30 to 5:15 p.m. 


E. F. Hamm, Jr., president of The 
Traffic Service Corporation, and pub- 
lisher of TraFFIc Wortp, Washington, 
D.C., will be the speaker at the dinner 
session scheduled at 6 pm., May 21, 
in the University Commons, Student 
Center Building. His subject will be, 
“Are You Getting One Hundred Cents 
for Your Transportation Dollar?” 

On May 22 the conference will open 
at 9 a.m. with Arthur H. Ferguson, man- 
ager, transportation division, Providence 
Chamber of Commerce, discussing, “Can 
Cooperation in Shipping Save You Time 
and Money?—The Griffin Plan of 
Car Service.” Thomas P. Scanlan, trans- 
portation consultant, Chicago, will speak 
at 10 a.m., on “Industry Routing Guides 
—Your Guarantee of Lowest Costs and 
Best Routes in Transportation of 
Freight.” At 11 a.m., Professor John H. 
Frederick, chairman, transportation de- 
partment, University of Maryland, will 
Speak on “Warehousing—An Aid to 
Lower Costs in Transportaiton and 
More Effective Distribution.” 


Panel Discussion 

At the luncheon session in Bates Hall 
at 12 noon May 22 there will be a panel 
discussion at which representatives of 
the press will present the _ subject, 
‘Transportation Rates—Could They Be 
Reduced? How Does Regulation Affect 
Rates? What About Operating Costs?” 
Co-moderators at the panel discussion 
Will be Ruth Tegtmeyer, Transportation 
Association of America: and Professor 
Cushman. J. Frank Dickson, Jr., presi- 
dent H. B. Church Truck Service Co.; 
Robert Edgar, vice-president, Boston and 
Maine Railroad Co.; George Gardner, 
president, Northwest Airlines, and James 
A. Stumpf, assistant vice-president, 
American-Hawaiian Steamship Co., will 
be “panel discussants.” Names of the 
representatives will be announced 
ater 


At 2:30 p.m., May 22, Lewis Pilcher, 


executive vice-chairman, Association of 
American Railroads Freight Claim Divi- 
sion, Chicago, and John M. Miller, execu- 
tive secretary, Freight Claims Council, 
American Trucking Associations, Inc., 
Washington, D. C., will discuss “Freight 
Loss and Damage Claims—How to Pre- 
vent Loss—How to Process Claims in 
Damage.” 

Representatives from all fields actively 
interested in transportation and traffic 


management are invited to attend. All 
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reservations for the dinner and luncheon 
meetings must be made by May 19. The 
registration fee for the conference is 
$10, the dinner $3, and the luncheon $2. 
Checks should be made payable to 
Northeastern University and mailed 
to Professor Frank M. Cushman, 360 
Huntington Avenue, Boston 15, Mass. 


Academy of Advanced Traffic Graduation 
Exercises Held in Philadelphia, New York 


J. Alex Crothers Tells Class of 23 Students at Philadelphia of 
Program for Development of Commerce and Industry in the Delaware 


River Area. Certificates Presented to 25 Graduates at New York. 


J. Alex Crothers, executive of the 
port promotion department of The 
Delaware River Joint Commission of 
Pennsylvania and New Jersey, was 
the speaker at graduation exercises 
held April 24 for a class of 23 
students of the Academy of Ad- 
vanced Traffic, Inc., Philadelphia, 
Pa. The graduation program was 
presented in the Old Original Book- 
binders Restaurant, Philadelphia. 


Graduation exercises were also 
held, on April 29, for 25 students who 
successfully completed day classes 
offered by the Academy of Advanced 
Traffic, Inc., New York, N.Y. 


Speaking on “Recent Developments in 
the Philadelphia Port Area,” Mr. Croth- 
ers pointed out that the Delaware River 
Joint Commission had created, in 1949, 
the port promotion department of which 
he was the executive. That department, 
he said, was cooperating with such or- 
ganizations as the Philadelphia Port Bu- 
reau, the Bureau of Port Operations of 
the Department of Commerce of Phila- 
delphia, the South Jersey Port Com- 
mission, and the Board of Harbor Com- 
missioners of Wilmington, Del., in the 
development of commerce and industry 
in the Delaware River area. 

At present, he said, more than $2 bil- 
lion was;being spent for construction of 
new plants and for expansion of existing 
industries in the territory served by the 
Delaware River commission. He referred 
particularly to the Fairless Works of the 
United States Steel Co., at Morrisville, 
Pa.; the National Steel Co., Paulsboro, 


Graduates of the Academy of Advanced Traffic, Philadelphia, Pa. 





J. Alex Crothers is shown here, left, addressing 
the Philadelphia graduating class. Seated is 
Albert Banscher, resident manager. 


N.J.; the Hoeganese Sponge Iron Co., 
Riverton, N.J.; Westinghouse Electric 
Co., Philadelphia; Socony-Vacuum Oil 
Co.; Atlantic Refining Co., the Texas Co., 
Sun Oil Co., and Philadelphia Electric 
Co. He mentioned, also, construction of 
a new ore pier in South Philadelphia 
by the Pennsylvania Railroad, and said 
many other industries were building 
plants and expanding their facilities in 
this area. 


Delaware River Improvement 


So as to make available adequate wa- 
ter transportation to these industries, he 
said, the district and division engineers 
of the Army Corps of Engineers had 
recommended improvement of the Dela- 
ware River channel from Allegheny Ave- 
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nue, Philadelphia, to the upper end of 
Newbold Island to a depth of 40 feet, 
with a channel width of 400 feet. He 
stated that, in view of the construction 
of the Fairless Works and other indus- 
tries that were locating in the area, it 
had been estimated that the waterborne 
traffic on this section of the river would 
increase by about 12 million to 13 mil- 
lion tons in the next five years. 

Mr. Crothers noted that the legisla- 
tures of Pennsylvania and New Jersey 
had passed concurrent measures provid- 
ing for continuance of operation of The 
Delaware River Port Commission under 
the new name of “The Delaware River 
Port Authority” and granting to the 
authority additional powers relating to 
promotion and development of the port. 
The Port Authority compact, signed by 
the governors of Pennsylvania and New 
Jersey, was now before Congress for ap- 
proval, he added. 

Under the new legislation, he said, the 
Port Authority would be authorized to 
improve and develop the port area; to 
cooperate with all other bodies interested 
in or affected by the promotion, develop- 
ment or use of the Delaware River and 
the port district; to study and make rec- 
ommendations for the improvement of 
terminal and other facilities necessary 
for the promotion of commerce; and to 
institute or intervene in any litigation 
involving rates, preferences, rebates, or 
other matters vital to the interests of 
the port district. The port authority also 
would be charged with operation and 
maintenance of the present Delaware 
‘River bridge between Philadelphia, Pa., 
and Camden, N.J., and with construc- 
tion, acquisition, operation and mainte- 
nance of other bridges and tunnels across 
or under the river, said Mr. Crothers. 

One of the first functions of the port 
authority, he said, would be to take over 
from the Delaware River Joint Commis- 
sion the authority granted by the legis- 
latures of the two states concerned to 
construct another vehicular crossing of 
the river, about two and one-half miles 
south of the present bridge. He added 
that a compact for this project also was 
awaiting action by Congress. 

Members of the graduating class of 
the Philadelphia academy are pictured 
here with E. Albert Ovens, dean and 
vice-president of the Academy of Ad- 
vanced Traffic, New York City; Albert 
Banscher, resident manager of the 
Academy in Philadelphia, and Mr. 
Crothers, shown in the front row, third, 
fourth and fifth from left, respectively. 
The graduates were Peter Casazza, Roy 
D. Coder, John Francis Conley, Robert 
J. Cwalino, Elward J. Girard, Jr., John 
E. Glozek, Eugene C. Halter, David W. 
Hibbs, Jr., John C. Hudy, Walter E. Kirk, 
Joseph D. Koch, George E. Lilley, 
George F. Mohr, John J. O’Toole, Jr., 
William J. Povey, Jr., Blanchard C. 
Quick, Ernest M. Ridolfi, George J. Stah- 
ley, William H. Stabler, ITI, Adolph G. 
Pierami, William EF. Callum, Jr., Robert 
J. Kinsley, and Thomas Joseph Watson. 

Mr. Ovens announced to the class that 
courses in transport economics and loss 
and damage would be offered next fall. 

Day class graduates of the New York 
academy were: Murray E. Bussard, 
Frank Ciccotto, Lawrence J. Croce, John 
A. Ellison, Morrison W. Feinsberg, 
Charles S. Ghastin, Seymour Gierer, 
Carl Holden, James F. Holland, Aldred 
Z. Jozowski, Paul G. Kelly, Norman V. 
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Academy of Advanced Traffic, New York City, Graduating Class. 


Krack, David J. MacGillivray, Abraham 
Mednick, Eugene Minelli, Thomas E. Mo- 
ran, Rocco M. Morrongiello, Eugene J. 
Orr, Stanley Ralph, John M. Reilly, Fred 
H. A. Remick, Raymond J. Ringen, Peter 
P. Sidor, Frederick P. Smarro, and Paul 
Stein. They are shown in the photo 
here with Mr. Ovens, front row, center. 





Slight Effect of Rail 
Rate Boost on Consumer 


Goods Prices Asserted 


Increased railroad freight rates 
that were made effective May 2 
would cost American consumers 
little more than $1 for each $1,000 
worth of consumer products that 
they purchased,.it was asserted in a 
statement issued for the eastern rail- 
roads and based on a survey made by 
rate experts of those roads. 


A score of industrial products and 
foods were incorporated in the survey. 
It was stated that, while there might be 
slight variations in the effect of the 
rate increase on prices of those items, 
they would be so small as not to change 
the over-all picture. 

“In basic foods covered by the study,” 
the railroads’ statement continued, “it 
was found that a five-pound beef roast 
sent from Chicago to New York city as 
part of a carload lot, and which would 
retail for approximately $4.45 would pay 
an increased freight charge of one-half 
a cent, from 7.8 cents to 8.3 cents. 

“A 95-cent pound of coffee shipped 
from Baltimore to Chicago now pays 
0.04 of a cent additional freight or a 
total of three-fourths of one cent, while 
the twelve-pound turkey shipped east- 
ward from Chicago to New York city, 
and selling for $9.48 would pay four- 
fifths of a cent more freight, for a 
total of 14% cents. 

“The minute size of the increase when 
applied to consumer purchasers was re- 
flected even more graphically in actual 
figures of cost on some heavier manu- 
factured goods. 

“A $390 refrigerator manufactured in 
Dayton and delivered in New York city 
now will cost 35 cents more in freight 
than it would have cost prior to May 2, 
or $6.72 instead of $6.37. 

“A $625 console television receiver, 
manufactured in Chicago and delivered 
in Washington, D.C., now pays 29 cents 
more in freight than it did under the 
old rate of $5.21. 

“The same holds true for a long Ust 


of other items hauled by the eastern 
railroads.” 

Eastern railroad rate experts said that, 
though freight charges collected by the 
railroads run into the billions of dollars 
annually, they were one of the smallest 
costs connected with production and dis- 
tribution of consumer goods. 

“In many cases the normal freight 
charges between points of origin and 
of sale represent less than 1 per cent 
of the retail price paid by consumers, 
and it is rare for these to exceed 4 per 
cent,” they said. 

“Some perishables, of course, pay 
higher rates, but these are necessary 
because of the expensive care with which 
they have to be handled. But a vacuum 
cleaner sent from Rochester to New 
York City pays only 0.4 of 1 per cent 
of its retail price in freight charges. 
And a man’s or woman’s suit delivered 
from Rochester, New York, to Columbus, 
Ohio, pays less than one-fifth of 1 per 
cent of its retail value for shipment.” 


Western Short Lines 
To Meet in Green Bay 


Carrier members of the western region, 
American Short Line Railroad Associa- 
tion, will hold a one-day meeting, May 
22, in the Hotel Northland, Green Bay, 
Wis., Verne M. Bushman, regional vice- 
president, has announced. 

A feature of the meeting will be a 
shipper-carrier forum, to be presented 
jointly with the Green Bay Traffic Club, 
Fox River Valley Traffic Club, and traf- 
fic men in that area. Narrators will 
include C. A. Miller, vice-president and 
general counsel; C. E. Huntley, secretary, 
and W. R. Grimm, western traffic man- 
ager of the A.S.L.R.A. 

The Ahnapee & Western Railway will 
be host at a cocktail party that evening, 
to be followed by an informal dinner, 
sponsored jointly by the association and 
the Green Bay Traffic Club, at which 
J. M. Hood, association president, will 
speak. 

The association’s western region is 
comprised of short-line railroads in the 
states of Wisconsin, Illinois, Minnesota, 
Iowa, Indiana, and Nebraska. 





Maritime Day Proclamation 


Pursuant to a proclamation issued by 
President Truman, National Maritime 
Day will be ohserved May 22, honoring 
the American merchant marine and 
commemorating the departure from 
Savannah, Ga., on May 22, 1819, of “The 
Savannah.” on the first transoceanic 
voyage by any steamship. 
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1.C.C. Reverses Motor 


Case on Fitness Grounds 


The Commission, by a report and or- 
der in MC-111407, Paul D. Hurley Com- 
mon Carrier Application, has reversed 
on grounds of fitness a prior report by 
which division 5, on further hearing, 
found that public convenience and neces- 
sity required motor carrier operation by 
Paul D. Hurley, of Northfield, Vt. 

It said division 5 granted a certificate 
authorizing Hurley as a common Carrier 
to transport granite from Barre, Mont- 
pelier, and South Ryegate, Vt., to points 
in Ohio, over irregular routes. 

The Commission said the burden was 
on the applicant to establish all of the 
elements necessary to warrant the grant 
of authority, including a showing that 
he was fit, willing, and properly able 
to perform the service. It stated: 

“Applicant has had more than ample 
opportunity to become thoroughly famil- 
iar with our hours of service regulations, 
and he assured us at the initial hearing 
that he would do so. He nevertheless 
instituted operations without such 
knowledge, and after a year of such 
operation, either as a carrier or as a 
driver for a private carrier, had not ful- 
filled the assurances given. Under the 
circumstances, we must conclude that 
applicant has not established that he 
is fit, willing, and properly able to per- 
form the service proposed.” 

The application was denied, Commis- 
sioners Lee and Mahaffie noting dissent. 

The Commission said it had con- 
sidered the record in the case, a peti- 
tion for reconsideration by eastern 
railroads, in which the St. Johnsbury 
Trucking Co., and W. L. Mead, Inc., 
concurred, and a reply of the applicant. 

It said the petitioners contended, 
among other things, that “applicant’s 
long period of operation without author- 
ity and lack of knowledge of the Com- 
mission’s regulations relative to safety 
of operation, following such operation, 
Shows a lack of fitness to perform the 
Service proposed.” 

The Commission said that in view of 
its findings there was no need for review 
of the record with respect to the findings 
of division 5 that public convenience and 
a required the proposed opera- 

ions. 





Motor Finance Action 


Under its expedited procedure in motor 
finance cases, the Commission, division 
4, has authorized the purchase by M. M. 
Young, Laramie, Wyo., of certain motor 
carrier operating rights of American Bus- 
lines, Inc., Chicago, Ill., effective June 10. 
A report and order were issued in MC-F- 
5135, M. M. Young—Purchase (Portion) 
~—American Buslines, Inc. The report 
Said that any objections to the report 
and order should be submitted to the 
Cominission on or before May 26. ° 


|.C.C. Grants Fourth-Section Relief on 
Grain in West Without Circuity Limit 


Majority in 6-to-4 Decision Says Action Is Responsive to Agreement 
Of All Parties That Unlimited Relief From Long-and-Short-Haul Clause 


Is Needed by Grain Trade. 


The Commission has granted relief 
from the long-and-short-haul provi- 
sion of section 4 of the interstate 
commerce act on grain and its prod- 
ucts in the Western District, without 
imposing a circuity limitation. It 
asserted that as all parties of record 
agreed that imposition of a general 
circuity rule would fail to meet the 
practical necessities of the grain 
traffic, its “discretion in-respect to 
granting relief under the fourth 
section would be responsive to the 
evidence of record.” 


The action was by a six-to-four de- 
cision in Fourth Section Application 
No. 16500, Grain and Grain Products 
Within the Western District, embracing 
nearly 300 other fourth-section appli- 
cations. The relief was granted by 
fourth séction order No. 17200, to con- 
tinue and establish the involved rates 
without observing the long-and-short 
haul provision. 

Commissioner Aitchison, with Commis- 
sioners Lee and Johnson joining in his 
expression, wrote a dissent, and the re- 
port bore a notation that Commissioner 
Alldredge dissented. It also said that 
Chairman Rogers necessarily absent, had 
not participated in the consideration and 
disposition of the proceeding. The chair- 
man retired April 30. 

Commissioner Aitchison said that his 
disagreement with the report and order 
was so fundamental that he could state 
it briefly and would not indulge in ex- 
tensive argumentation. 

“I cannot approve a report and or- 
der which authorizes relief from the op- 
eration of the long-and-short-haul pro- 
visions of section 4 of the interstate 
commerce act, with respect to the rates 
on grain in the Western District, without 
any limitation on the length of the 
routes used, merely because of unusual 
conditions said to exist and to be peculiar 
to the marketing of this | particular 
commodity,” the commissioner said. 

He added that the Commission’s au- 
thority to grant relief from that provi- 
sion of the act was not general, but 
was limited by conditions stated in the 
section itself. He said the Commis- 
sion had responsibility for taking all 
necessary. precautions to make certain 
that an exemption granted “shall not 
permit the establishment of any charge 


Minority Says No Special Case Was Made. . 


to or from the more distant point that 
is not reasonably compensatory for the 
service performed.” Commissioner 
Aitchison asserted that “this report 
wholly fails to meet this requirement.” 

He said the Commission might grant. 
relief only in “special cases,” and that. 
no special case had been presented, that. 
the Commission did not know the routes: 
over which the traffic would move, and 
that it had no way of determining the 
extent of the resulting departures. 
Without knowing the routes, he asserted, 
the Commission could not determine 
whether the charge was compensatory 
for movement “over these undefined, 
unlimited routes,” to the more distant 
point. He added that relief should be 
granted only on a more precise state- 
ment of the routes, and the compensa- 
tory character of the charge insured by 
imposing either general circuity limita- 
tions or minimum revenue requirements, 
“as customarily we have done.” 


Commission’s Findings 


The Commission’s findings follow: 

“We find that as to applications em- 
braced herein, except as specifically ex- 
cluded, the evidence adduced at the sev- 
eral hearings and in applications not 
heard, as described herein, presents a 
special case for relief from the long- 
and-short-haul provision of section 4, 
that the proposed rates from and to 
lower-rated more distant points will be 
reasonably compensatory, and that rates 
from and to higher-rated intermediate 
points are not unreasonable. 


Authorization 


“1. Applicants parties to applications 
enumerated in Parts I and II of the 
appendix hereto, except as hereinafter 
specifically provided, and subject to the 
conditions set forth below, will be author- 
ized to continue rates on grain, grain 
products, and related commodities, in 
carloads, as described: 


“(a) Subject to condition (2) of para- 
graph No. 4 below, over existing lines or 
routes from and to points included in the 
said applications, the lowest rates pre- 
scribed in the Grain case, for applica- 
tion over any route from and to the 
same points, or constructed over any 
line or route from and to the same points 
on the bases prescribed or approved in 
that case, plus increases authorized in 
subsequent general increased-rate pro- 
ceedings; and to maintain higher rates 
from, to, and between intermediate 
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points; provided, that the rates from, 
to, or between such intermediate points 
shall not exceed those prescribed, or 
constructed on the bases prescribed in 
the Grain case, plus similar increases. 
“(b) Subject to conditions of para- 
graph No. 4 below over existing routes, 
except routes by way of Ohio River 
crossings, Cairo, Ill., and east thereof, 
from points of origin in the western dis- 
trict as defined in the Grain case, to 
New Orleans, La., and other Gulf ports, 
on or east of the Mississippi River, rates 
on grain and grain products, as herein- 
before described, when for export, the 
same as the corresponding rates concur- 
rently in effect on like traffic from and 
to the same points over any rail route 
by way of any of the said Ohio River 
crossings, but not lower than the present 
rates‘ over the latter routes; and to 
maintain higher rates on like traffic from 
intermediate points not in excess, except 
as authorized by this Commission, of 
rates presently in effect from such points. 
“(c) Subject to conditions of para- 
graph No. 4 below, over existing routes 
from points of origin in the western 
district as defined in the Grain case, to 
Houston, Tex., and other Gulf ports west 
of the Mississippi River,’ rates on grain 
and grain products, as hereinbefore de- 
scribed, when for export, the same as the 
lowest corresponding rates concurrently 
in effect on like traffic over any all-rail 
route from the same origins to New Or- 
leans, but not lower than the lowest 
present rates‘ to the latter point; and 
to maintain higher rates on like traf- 
fic from intermediate points not in ex- 
cess, except as authorized by this Com- 
mission, of rates presently in effect from 
such points; provided, that the rates 
from such higher-rated intermediate 
points shall not exceed the correspond- 
ing rates on like traffic to New Orleans. 
“(d) Subject to conditions of para- 
graph No. 4 below, and except as pro- 
vided in (b) and (c) above, over cir- 
cuitous routes from points of origin in 
the western district, as defined in the 
Grain case, to Gulf ports included in 


(b) and (c), rates on grain and grain 


products, as hereinabove described, when 
for export, the same as the correspond- 
ing rates concurrently in effect:on like 
traffic over the short-tariff.routes from 
and to the same points, but. not lower 
than the rates presently ‘ in effect over 
the latter routes; and to maintain“high- 
er rates on like traffic from intermediate 
points not in excess, except as authorized 
by this Commission, of rates presently 
in effect from such points. 

“2. In those instances in which appli- 
cants in No. 16500 et al., are authorized 
in the preceding paragraph to continue 
rates on grain and grain products, 
without observing the long-and-short- 
haul provision of section 4 of the act, 
they will be authorized, subject to the 
same terms and conditions as specified 
in the preceding paragraph, to establish 
and maintain on kindred grain and grain 
products and related commodities, rates 
the same as those maintained on grain 
and rerain products as authorized in:‘the 
preceding paragraph; and to maintain 
higher rates from, to, or between inter- 
mediate points: provided that the rates 
on such additional articles from, to. or 
between the higher-rated intermediate 
points shall not exceed rates concur- 


4 Excluding Ex Parte No. 175 increases. 
5 As named in applications. 





rently in effect on grain and grain prod- 
ucts, as described in the preceding para- 
graph, from and to the same points. 

“3. Subject to the conditions of para- 
graph 4 below, the Atchison, Topeka and 
Santa Fe Railway Co. and the Chicago, 
Burlington & Quincy Railroad Co., ap- 
plicants in No. 21496, will be authorized 
to establish and maintain over their 
routes by way of Atchison, Kan., Kansas 
City or St. Joseph, Mo., for the trans- 
portation of grain, grain products and 
related articles, carloads, from origins in 
Colorado groups 75 to 80-A and Kansas 
groups 293, 294, 309 to 312, inclusive, 318, 
319, 328, and 329, as described in the 
application, to Burlington stations in 
Nebraska, Omaha to Crete, Elberson to 
Tecumseh, Shubert to Wymore, Elk 
Creek to Blue Springs, and to Council 
Bluffs, Ia., single-factor rates the same 
as those concurrently in effect on like 
property over competing routes from and 
to the same points, but not lower than 
present rates‘ over competing routes, 
and to maintain higher rates to inter- 
mediate points on the Burlington in Mis- 
souri north of St. Joseph, and in Iowa; 
provided that rates to such higher-rated 
intermediate points shall not exceed rates 
constructed on the bases prescribed or 
approved in the Grain case, plus subse- 
quently authorized general increases. 

“4, Where reference is made in the 
preceding paragraphs to this paragraph 
or to the following numbered sections of 
this paragraph, the relief authorized in 
such paragraphs shall be subject to the 
following conditions: (1) Rates presently 
in effect from, to, or between higher- 
rated intermediate points shall not be 
increased except as may be authorized 
by this Commission. (2) Rates from, to, 
or between higher-rated intermediate 
points shall not exceed the lowest com- 
bination of rates subject to the Inter- 
state Commerce Act. 

“5. Applications enumerated in Part 
IV of the appendix will be denied and 
all other and further relief prayed in 
those listed in Parts I and IE of the 
appendix will be denied. 

“An appropriate order will be entered.” 

Circuity Discussed 

The Commission observed that three 
proposed reports had been served in the 
proceedings, in which carriers operating 
in the area embraced in Grain and Grain 
Products, 205 I.C.C. 301; 215 I.C.C. 83; 
223 I.C.C. 235; 229 I.C.C. 9; 231-1.C.C 
793; 237 I.C.C. 145; and 243 I.C.C. 83, 
described as territory between the 
Mississippi River and Lake Michigan, 
including also points in TIllinois and 
east-bank Mississippi River crossings in 
the east, and the Pacific Coast on the 
west, had asked relief in connection with 
rates constructed on the bases and in 
the manner prescribed or approved in 
the Grain Case. It added that no export 
rates were prescribed in the grain case, 
but that similar relief was requested in 
many instances with respect to similarly 
constructed specific export rates. 

After a general description of the rates 
prescribed in the Grain Case, and de- 
partures over direct and _ circuitous 
routes, the Commission turned to the 
question of circuity. It said that at the 
further hearing in the proceeding the 
main attention of applicants was cen- 
tered on the question of circuity. It 
said that the initial difficulties presented 
began with the grain harvest, beginning 
late in the spring in Texas and extending 


4 Excluding Ex Parte No. 175 increases. 
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to early fall in Minnesota and North 
Dakota. 

The Commission said that grain must 
be moved from the fields as harvested, 
and that, as the entire crop could not 
be handled immediately at markets and 
mills it must be placed in storage. The 
initial movement of much of the grain, 
therefore, it said, was to available stor- 
age elevators and as local elevators 
were soon filled, the larger part of the 
crop must be moved to the larger storage 
and milling points, the movement being 
affected, among other things, by com- 
petition of rail routes, and cross-coun- 
try movement by motor trucks. 

These initial movements were not, in 
a great many instances, in the same 
direction as the movement from the sior- 
age elevators, the Commission asserted. 
Movement from the elevators, it con- 
tinued, depended on requirements of the 
different markets and the needs of the 
milling industry. 

Grain must be available to mills from 
many sources and growing areas, due to 
requirements for different kinds and 
grades of grain used in the manufacture 
of flour and feed, the necessity for in- 
spection and grading, reconsignment 
which followed such inspection and grad- 
ing, the crop failures or shortages in 
certain areas, and for other reasons, the 
Commission said. It continued: 

“The ultimate circuity of the move- 
ment of many shipments cannot be 
determined at the time of movement to 
storage or to inspection and grading 
points and, in the case of milled prod- 
ucts, at the time of movement to the 
milling points. Circuity requirements 
would limit, in many instances, the in- 
itial movement of the grain and would 
close many single-line routes, even 
though the excessive circuity of such 
routes eventually would be absorbed in 
the final movement. For example, the 
route of the Santa Fe from Great Bend, 
Kan., to Salina, Kan., is 137 per cent 
circuitous, but on a shipment milled at 
Salina and forwarded to Chicago the 
circuity of the Santa Fe and connections 
would be only 23 per cent. 

“The outbound movement of products 
milled in transit is considered as a con- 
tinuation of the inbound movement of 
-the-grain. In determining eventual cir- 
cuity, consideration would have to be 
given to the movement to storage ele- 
vators, movement to inspection and 
grading points, reconsignment, move- 
ment to milling points, and the final 
movement to ultimate destination. 


“Applicants contend that any circuity | 
limitation would be unreasonable and 
inequitable for the transportation of 
grain and grain products and would not 
be susceptible of application to that 
traffic. They also point out that such 
limitation would seriously affect the op- 
erations of the carriers, would: disrupt 
the present rate adjustment, and fail |} 
to meet the necessities of the grain in- | 
dustry. 

“Applicants also direct attention to the 
great practical difficulties which circuity 
limitations would present. The move- 
ment of grain is nationwide and, as pre- 
viously stated, one or more of the various 
segments comprising a complete move- 
ment may be excessively circuitous even 
though the complete movement is not. | 
The determination of such routes as a 
whole, and from and to the elevators, 
grading and inspection points, markets, 
and milling points separately and with 
relation to the complete movement would 
be difficult and complicated, if not im- 
possible. The checking of such routes 
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and the publication of the tariffs would 
involve tremendous expense. 

“Shipping interests, milling interests, 
the U. S. Department of Agriculture, and 
state commissions support the applicants 
in their contentions. They also argue 
that the maintenance of the present 
rate adjustment without circuity limita- 
tions for some 15 years without com- 
plaint is presumptive of reasonableness. 

“The storage and milling interests 
stress their large investments in elevator 
and milling properties, the necessity of 
retaining their ability to compete with 
each other, and the necessity of an ex- 
tensive system of routes to and from 
the elevators and mills. They contend 
that any circuity limitation would not 
be in the public interest. 

“The milling-in-transit arrangements 
are of the utmost importance in the 
gathering of grain and the distribution 
of its products. The different combina- 
> tions, blends, and mixtures of grain used 
in the manufacture of flour and feed, 
the competition of mills, low yields or 
crop failures in certain areas, and other 
factors make the availability of grain 
from all possible sources a matter of 
prime importance. The free flow of grain 
and its products from and to these mills 
also requires an extensive system of 
routes which circuity limitations would 
unreasonably restrict.” 


Conclusions as to Security 


The Commission said that the trans- 
portation of grain and grain products, 
and their storage and milling in transit, 
appeared to require complete freedom 
of movement. Imposition of circuity 
limitations, it asserted, would no doubt 
work a great hardship on the carriers 
as well as the industry, and apparently 
would not be in the interest of the 
public. 

It said that relief from the require- 
ments of section 4 would permit use of 
circuitous routes and maintenance of 
higher rates from and to intermediate 
points. The latter rates, however, it 
added, were required to be on the basis 
prescribed in the Grain Case from and 
to such points and would not, of them- 
selves, appear to be unreasonable. As 
stated by the grain interests, the Com- 
mission said, the maintenance of the 
present basis of rates, and the routes 
over which those rates were applicable, 
was a strong indication that they were 
satisfactory and reasonable. 

The Commission referred to the agree- 
ment of all parties of record that imposi- 
tion of general circuity rule governing 
the transportation of grain and grain 
products would fail to meet the practi- 
cal necessities of the grain traffic, would 
be contrary to the general public interest, 
and that such a rule in respect of a 
considerable part of that traffic would be 
impracticable of application, and that it 
would be fo that extent self-defeating. 

“We have no reason to doubt these 
representations of the interested par- 
ties,” added the Commission. “Mani- 
festly our discretion in respect of grant- 
ing relief under the fourth section would 
be responsive to the evidence of record.” 

It then quoted from volume 1 of 
“Interstate Commerce Acts, Annotated,” 
hote 117, page 144, as follows: 

“When shippers and railways unite in 
asking that a particular thing be done, 
which thing is manifestly for the interest 
of all parties and when no harm can 
Tesuit, but rather the fundamental pur- 
doses of the act will be promoted, the 
Commission should, if possible, put-such 
& construction. upon the statute as will, 


permit it. 
I.C.C. 62.” 

The Commission continued: 

“We are of the view that, in this par- 
ticular situation, relief free from cir- 
cuity limitations has been justified. How- 
ever, this is not to be taken as approval 
of all of the present circuitous routes, as 
some revision is certainly in order. A 
number of routes are shown that seem 
to be beyond all reason, but the matter 
will be left to the carriers in the first 
instance. Applicants should at once 
carefully study their tariffs, scrutinize 
each unusually circuitous route in the 
light of the particular conditions af- 
fecting it, and eliminate such routes as 
are not worth while or for which there 
is no justification in sound reason and 
common sense.” 


Rates on Bunker Coal, 73 


Other Discussion 


Under the heading of “Non-Transit 
at Markets,” the Commission discusses 
the situations as to which relief is 
granted in paragraph 3 of the findings. 

It said, also, that by application No. 
16654, carriers parties thereto sought 
relief to maintain proportional rates on 
grain and grain products from St. Louis. 
Mo., Cario, Ill., and Memphis, Tenn., to 
Greenville, Miss., on the ground of water 
competition. Because of changed con- 
ditions, the Commission said, rates estab- 
lished under temporary relief had been 
cancelled, and that the application would 
be denied. 

The Commission said that applications 
Nos. 19429, 20464, 20528, 20596, 20614, 
21570, 22329, and 22838 were filed by the 
Rock Island for relief in connection with 
export rates from Duluth, Superior. 
Minneapolis, Minnesota Transfer, and 
St. Paul to New Orleans. Subsequently. 
it said, the rates were readjusted so 
that the flat rates were applied as 
maxima at intermediate origins and 
relief granted temporarily by fourth- 
section order No. 14508 had been aban- 
doned. Except to the extent that 19429 
applied also to export rates from Omaha, 
Kansas City, and Missouri River points 
grouped therewith, the Commission said, 
the application would be denied. 





Portland Pipe Line Value 


The Commission, division 2, has deter- 
mined the final value for rate-making 
purposes of the property of the Portland 
Pipe Line Corporation, owned and used 
for common carrier purposes, to be $8,- 
895,000 as of December 31, 1947. A report 
and order were issued in Valuation No. 
1347, Portland Pipe Line Corporation. 
The Commission ‘said that no protest 
was filed regarding its tentative valua- 
tion of the property previously made 
and that the tentative valuation would 
be made final. . 





Trackage Rights in N.Y.C. 


The Commission, division 4, by a sup- 
plemental corrected report in Finance 
No. 12347, New York Connecting Rail 
Road Co. Trackage Rights, has author- 
ized the applicant to continue opera- 
tions, under trackage rights, over a line 
of railroad and properties of the Long 
Island Rail -Road Co., William Wryer, 
trustee, in New. York City. 

The operation was described as being 
over the line,of the Long Island between 
Fremont Street, near Fresh Pond Junc- 
tion, Borough of Queens, and Bay Ridge, 
Borough of Brooklyn, about. 11.53 miles, 





35 


| ICC NEWS 


including terminal yards and float 
bridges at Bay Ridge. 

The Commission said that a public 
hearing was not necessary on the appli- 
cation, involving trackage rights under 
an agreement originally entered into De- 
cember 29, 1939. 





Steamship Lines’ Bulwinkle 
Agreement Approved With 


Conditions as to Members 


The Commission, division 2, has 
approved, with conditions regarding 
membership of other lines, an agree- 
ment filed under section 5a of the 
interstate commerce act by three 
common carrier steamship lines, 
members of the Atlantic-Gulf Coast- 
wise Steamship Freight Bureau, New 
York, N.Y. 


A report was issued in Section 5a 
Application No. 15, Atlantic-Gulf Coast- 
wise Steamship Freight Bureau—Agree- 
ment. An order of approval was with- 
held pending the applicants’ assent to 
and amendment of their agreement in 
accordance with the conditions imposed. 

It said the applicants, Newtex Steam- 
ship Corporation, Pan-Atlantic Steam- 
ship Corporation, and Seatrain Lines, 
Inc., sought approval of an agreement 
between and among themselves relating 
to procedures for the joint considera- 
tion, initiation, and establishment of 
rates, charges, classifications, practices, 
divisions, and allowances (including ar- 
rangements and charges between car- 
riers and compensation paid or received 
for the use of facilities and equipment), 
or rules and regulations pertaining 
thereto. 

These rate matters or rate proposals, 
the report said, were proposed to be 
applicable to transportation of property 
between north Atlantic ports (Hampton 
Roads, Va., and north), and Gulf of 
Mexico ports (New Orleans, La., and 
west), including traffic received from or 
delivered to connecting rail, water, or 
motor carriers at such ports. 

It said the agreement did not apply, 
however, to rate matters affecting freight 
to, from, or via Port Isabel and Browns- 
ville, Tex., or to or from Transcontinental 
Territory and Western Trunk Line Ter- 
ritory. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the act, common 
carriers are relieved from operation of 
the anti-trust laws in entering into and 
carrying out agreements for joint action 
on rates and related matters, if the 
agreements are approved by the Com- 
mission. 

The Commission said that no excep- 
tions were filed to the report proposed 
by the Director of the Commission’s Bu- 
reau of Water Carriers and Freight. For- 
warders, which found that approval. of 
the agreement was prohibited by para- 
graph (6) of section 5a of the act for 
failing to accord to applicants the free 
and unrestrained right of independent 
action. It said the applicants had since 
filed an. amended agreement which: pur- 
ported to conform to the views expressed 
in, the. proposed report. The. -disqussion 
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in the Commission’s report was limited 
to the agreement as amended, it said. 


The Department of Justice opposed the 
original application, but did not protest 
the amended application, said the Com- 
mission. 


It said the agreement provided for the 
organization known as the Atlantic-Gulf 
Coastwise Steamship Freight Bureau, 
which functioned as the medium through 
which the members considered, initiated, 
and took action on rate matters relating 
to transportation of property from, to, 
and between ports served by them. 


Independent Action 


The Commission found, among other 
things, that the agreement accorded to 
each party thereto the free and unre- 
strained right to take independent action 
either before or after any determination 
arrived at through procedures estab- 
lished by the agreement. 


The specific condition attached to ap- 
proval by the Commission was that the 
agreement should be amended to provide 
that any steamship line holding a cer- 
tificate authorizing operation in the same 
general territory should be admitted to 
membership in the bureau as a matter 
of right, and on the same terms as 
existing members. 

“Although other steamship lines are 
afforded the opportunity of becoming 
members of the bureau,” said the Com- 
mission, “the right to membership is 
conditioned upon the unanimous ap- 
proval of the executive officers commit- 
tee . . . Membership will not be denied 
except for just and reasonable cause. In 
National Bus Traffic Association-Agree- 
ment, 278 I.C.C. 147, 154, we said, “... 
the agreement should provide that any 
bus operator shall be admitted to mem- 
bership, as of right, upon the same terms 
as existing members. Compare Water- 
ways Freight Bureau,—Agreement, 277 
I.C.C. 593.” The instant agreement vests 
a general restrictive power in the execu- 
tive officers committee which may result 
in discrimination against a carrier seek- 
ing participation in the bureau activities. 
Admission to membership should be as 
a matter of right. and anything less 
would be inconsistent with our prior de- 
cisions noted above. Approval of the 
agreement will be subject to the condi- 
tion that other common carrier steam- 
ship lines operating in the same general 
area shall be admitted to membership 
as a matter of right, upon the same 
terms as existing carriers.” 





Revocation Case Dismissed . 


The Commission, division 5, by a re- 
port and order in MC-C-1162, John Ma- 
lone and Mary Malone—Revocation of 
Certificate, has discontinued the pro- 
ceeding on finding respondents, doing 
business as Malone Horse Pullman Serv- 
ice, of Saratoga Springs, N.Y., to be in 
compliance with section 215 of the in- 
terstate commerce act, and to be en- 
gaged in operations in conformity with 
their certificate. 


The Commission’s- Bureau of Motor 
Carriers asserted that the partnership 
had been dissolved. The Commission 
said it did not agree, as it said there 
had been no more than neglect of the 
partnership business by one of the part- 


ners and an offer by him to withdraw. 
The remaining partner, the Commission 
said, was endeavoring to carry on, and 
that there had been compliance with the 
Commission’s insurance requirements 
since 1950 and a holding out of service. 
Although actual operations in the 1950 
season were meager and included none 
within the scope of the authority involv- 
ed, said the Commission, it did not feel 
that a finding of complete cessation of 
operations would be warranted. 





1.C.C. Rules on Bus Tour 
Charter Group Question 


The Commission, in a proceeding in- 
volving a broker arranging bus line 
tours, has ruled on a question of whether 
the patrons of such tours are bound 
together by a common interest sufficient 
to make them a bona fide group on 
whose behalf the applicant can operate 
as agent. 

By a 23-page report in MC-29488, Sub. 
3, Tauck Tours, Inc., Extension—New 
York, N.Y., on oral argument, the 
Commission found that a group of per- 
sons who had joined in a conducted all- 
expense tour whether pre-formed or as- 
sembled by the applicant and who in 
writing accepted and appointed the ap- 
plicant as agent, for the group collec- 
tively, for the purpose of arranging mo- 
tor transportation was, a proper group 
for the purpose of obtaining charter 
transportation by motor carrier. 


It also found that the applicant, Tauck 
Tours, Inc., of New York City, as a 
broker-agent lawfully might on behalf 
of such group purchase for the group 
charter or group transportation. 

The Commission specified the follow- 
ing conditions: (1) That the contract 
negotiated with the carrier furnishing 
the motor transportation was one be- 
tween it and the group members col- 
lectively; (2) that the carrier was paid 
its full published charter fare; and (3) 
that the applicant, in arranging the 
motor transportation, did not receive a 
commission from the carrier. 

Commissioners Lee and Mitchell noted 
dissent. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 

mission reports. Mimeographed copies of 

such reports in full may be obtained by 

Prompt application to the Commission. 
a 





Cans 


No. 30805, Newport News Shipbuilding 
& Dry Dock Co. v. Erie Railroad Co., 
et al. By division 3. Complaint dis- 
missed on finding not shown to have 
been or to be unreasonable charges on 
basis of a column 55-J rating and rate, 
exclusive of general increases authorized 
in and since 1946, of 63 cents a 100 
pounds, minimum 14,000 pounds, as pro- 
vided, respectively, in Agent Schuldt’s 
tariffs I.C.C. Nos. 3642 and 3926. In- 
volved were carload shipments of cans, 
n.o.i.b.n., iron or steel, new, not jacketed, 
from Niles, O., to Newport News, Va., in 
the statutory period, and pendente lite. 
The complaint was filed April 18, 1951, 
after informal complaint, filed March 
1, 1950, was closed October 19, 1950, as 
not being susceptible of informal adjust- 
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ment. Complainant asked a rate for the 
future and reparation to the basis of 
48 cents. 


Damage to Potatoes 


No. 30768, Scott & Halstead Co. v. New 
York Central Railroad Co., et al. By 
division 3. Complaint dismissed. Found 
not within the jurisdiction of the Com- 
mission .the determination of whether 
damages, as alleged, were sustained in 
the transportation of a shipment of po- 
tatoes from Elizabeth City, N.C., to 
Berkley, Va., reconsigned to Albany, N. 
Y., in a refrigerator car, forwarded June 
21, 1949 from Elizabeth City, diverted 
and reconsigned to Albany on June 22, 
1949. Reparation was sought because of 
arrival of car too late for the market 
on June 29. The Commission said that 
mere failure to deliver a shipment in 
time for a particular market or to suit 
the convenience of the shipper, did not 
constitute a violation of the interstate 
commerce act. Liability of the Penn- 
sylvania Railroad for damages alleged 
to have been caused by negligence in 
the movement of the shipment was 
cognizable only by the courts, the Com- 
mission said. 


Pine Lumber 


No. 30794, American Laundry Ma- 
chinery Co. v. Illinois Central Railroad 
Co. By division 3. Reparation of $205.96 
awarded, effective on or before July 9, 
on finding unreasonable to the extent it 
exceeded 48 cents a 100 pounds, rate 
charged on complainant’s two carload 
shipments of imported pine lumber made 
on November 7 and 14, 1947, from New 
Orleans, La., to Chicago, Ill. The Com- 
mission said the charges paid and borne 
by the complainant on this lumber im- 
ported from Honduras were based on 
the applicable import commodity rate 
of 58 cents, minimum 36,000 pounds, plus 
a 10 per cent emergency surcharge ef- 
fective October 13, 1947. It said the 
assailed rate applied on import ship- 
ments from southern ports, including 
New Orleans, to points, including Chi- 
cago, in certain destination groups. Ap- 
proximately three years after these ship- 
ments moved, it said, the carriers re- 
duced the import rate 6n pine lumber 
from southern ports to Chicago to the 
level of the domestic rate and this re- 
duced rate, which became effective Oc- 
tober 20, 1950, was published as a 66-cent 
rate, including all applicable general in- 
creases. It said the 66-cent rate, minus 
the amount included therein by applica- 
tion of general increases which became 
effective subsequent to these shipments, 
would be 48 cents, not 46 cents as stated 
by the complainant. The Commission 
said there was no indication in the in- 


stant proceeding that the domestic rate | 


was depressed. 


Terminal Facilities 


MC-C-1195, Pick-Up & Delivery Al- 
lowance—E. L. Long Motor Lines, Inc. 
By division 2. On investigation, found 
that Ware Shoals Railroad Co., provides 
terminal facilities and performs certain 
clerical functions and a transfer, collec- 
tion, and delivery service at Ware Shoals, 
S.C., for E. L. Long Motor Lines, Inc., 
as an agent, or as an independent con- 
tractor. Further found that the re- 
spondent Long’s tariff naming an allow- 


ance to be paid by the respondent to the | 


Ware Shoals Railroad Co., is not in 
consonance with section 217, interstate 
commerce act, which relates to tari‘fs 
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of common carriers by motor vehicle; 
that the tariff is improperly on file at the 
Commission; and that the tariff should 
be rejected and ordered stricken from 
the Commission’s files. The order re- 
jected and struck the tariff from the 
files, effective on or before July 15, and 
discontinued the proceeding. The Com- 
mission said that as its disposition of 
the proceeding turned on a point not 
raised by any of the parties, the effec- 
tiveness of the order: was deferred a 
sufficient period to enable any of them 
to bring to the Commission’s attention 
by petition reasons, if any, for reaching 
a different conclusion on the facts con- 
sidered. 


RAILROAD ABANDONMENTS 


Pacific Electric 


The Pacific Electric Railway Co., by 
an application in Finance No. 17550, asks 
authority to abandon portions of its 
Los Angeles-West Hollywood and Los 
Angeles-Van Nuys lines in Los Angeles 
county, Calif., extending 16.150 miles. 
The P.E. said it desired authority for 
abandonment of the portions themselves 
and operation thereover with the quali- 
fication that it would discontinue opera- 
tion on trackage owned by the Southern 
Pacific Railroad Co., between North 
Hollywood and Kester Junction, on which 
the P.E. had joint operating rights. The 
applicant said it proposed to replace its 
rail passenger service on the Los Angeles- 
Van Nuys and Los Angeles-West Holly- 
wood lines with motor coach service. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be ee 
motor 


in full in the permanent series o 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-33641, Sub. 13, Interstate Motor 
Lines, Inc., Salt Lake City, Utah, Ex- 
tension—Elko, Nev. Certificate denied. 
Explosives of all types, including dan- 
gerous explosives, between Elko, Nev., 
and South San Francisco, Calif., and 
return, over a described route, serving 
all intermediate points in Calif., and 


.8pecified off-route points, with specified 


restrictions. 

* MC-92976, Sub. 4, Ray’s Express, Inc., 
Lyndhurst, N.J., Extension—Cut Flowers. 
Certificate granted. (1) Homing pi- 
geons, New York, N.Y., to Wilmington, 
Del, Aberdeen, Md., Washington, D.C., 
Charlottesville and Danville, Va., Salis- 
bury, N.C., Spartanburg, S.C., returning 
with empty containers used in trans- 
porting homing pigeons, and (2) flower 
bulbs, New York City to points in Del., 
Md., N.J., N.Y., N.C., Pa., S.C., Va., W.Va., 
DC., over irregular routes. 

* MC-95540, Sub. 191, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
—Frozen Foods to Southern Points. 
Certificate granted. (1) frozen fruits 
and frozen vegetables, from points in 
Mich., Minn., Wis., to points in Ala., 
Ga., Fla., S.C., (2) frozen eggs, from 
Lafayette, Ind., and frozen cookies, from 
Zion, Ill., to points in destination ter- 
ritory described in (1), and (3) empty 
Containers used in transporting frozen 
fruits, frozen vegetables, frozen eggs, 
froma points in Ala., Ga., Fla., S.C., to 


. Schmidgall, 


Lafayette, Ind., and to points in Mich., 
Minn., Wis., over irregular routes; con- 
ditioned on neither applicant nor per- 
sons controlling, controlled by, or un- 
der common control with applicant, 
engaging in any commercial enterprise 
involving transportation as private car- 
rier. 


* MC-109992, Sub. 2, Malcolm D. Cor- 
nell dba Cornell Motor Freight, Silver 
Spring, Md., Extension—Wheeling, W.Va. 
Certificate denied. Iron and steel articles, 
and metal products manufactured by 
steel plants, steel mills, and fabricating 
mills and plants, from points in O. and 
W.Va., within 35 miles of Wheeling, in- 
cluding Wheeling, to Washington, D.C., 
points in Va., points in N.C. and S.C., 
east of U.S. highway 1, and points in 
six Md. counties, over irregular routes. 

* MC-29988, Sub. 36, Denver Chicago 
Trucking Co., Inc., Denver, Colo., Ex- 
tension—Alternate Route—Tucson, Ariz. 
Certificate denied. General commodities, 
with exceptions, between Albuquerque, 
N.M., and Tucson, Ariz., and return, over 
described regular routes; serving no in- 
termediate points, as an alternate route 
in connection with regular route opera- 
tions. 

*MC-903, Sub. 27, Falwell Fast 
Freight, Inc., Lynchburg, Va., Extension 
—Caldwell, W.Va. Certificate granted. 
Petroleum products, bulk, in tank vehi- 
cles, (1) Richmond, Va., to Caldwell, 


W.Va., (2) Friendship, N.C., to Honaker, 
irregular 


Bedford, Galax, over 
routes. 

*MC-31600, Sub. 313, P. B. Mutrie 
Motor Transportation, Inc., Boston, 
Mass., Extension—Liquid Commodities. 
Certificate granted. Over irregular 
routes, specified commodities, in bulk, in 
tank vehicles, from and to specified 
points in Del., Pa., N.Y., Mass., R.I. 

* MC-64110, Sub. 10, Grant J. Mead 
and Albert L. Mead, dba Mead Truck 
Lines, Perry, N.Y., Extension—Frozen 
Juices. Certificate denied. Over ir- 
regular routes, frozen foodstuffs in re- 
frigerated vehicles. equipped with tem- 
perature control from points in Fla., to 
specified points in N.Y.; from points in 
three N.Y. counties to points in Fla.; 
from points in eight N.Y. counties to 
points in Ga., N.C., S.C., Tenn., Ala., 
Va.; and foodstuffs requiring refrigera- 
tion in temperature control vehicles from 
points in Monroe county, N.Y., to points 
in Fla., Ga., Ala., Tenn., S.C., N.C., Va. 

* MC-95535, Sub. 3, Cleo Crouch, dba 
Pony Express, St. Joseph, Mo., Extension 
—General Commodities. Certificate de- 
nied. General commodities, with excep- 
tions, between points in a described 
Mo. area, on one hand, and, on other, 
points in Ill., Ia., Neb., over irregular 
routes. 

* MC-107822, Sub. 20, George Wright, 
dba Wright Motor Lines, Rocky Ford, 
Colo., Extension—Crowley, Colo. Cer- 
tificate denied. Pickles, in containers, 
and canned goods, from Crowley, Colo., 
to Kansas City, Mo., and points in Kan., 
and empty barrels on return movements, 
over irregular routes. 

* MC-111274, Sub. 1, J. W. Grether, 
Morton, Ill., Extension—Additional 
States and Backhaul (MC-111274, Sub. 1, 
Elmer C. Schmidgall and Benjamin G. 
Extension — Additional 
States and Backhaul, assigned after sub- 
stitution of Elmer C. Schmidgall and 
Benjamin G. Schmidgall as applicants, 
by order in MC-FC-53876-A). Permit 
granted. Over irregular routes, farm 
machinery, farm equipment, fencing and 
fencing materials, Morton, -Ill., to all 
points. in Ia., Minn., Neb., N.D., S.D. 


Va., 
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* MC-112575, Sven Johnson and Claude’ 
Carbis, dba The Galloping Swede, New- 
castle, Wyo., Common Carrier. Certifi- 
cate granted. Over irregular routes, oil 
and gas field equipment and commod- 
ities requiring special transport equip- 
ment because of their size or weight, be- 
tween points in Weston county, Wyo., 
on one hand, and, on other, points in 
described areas of Neb. and S.D. 


* MC-112666, Sub. 2, Monic Transport 
Co., Milwaukee, Wis., Contract Carrier. 
Permit denied. Petroleum products, in 
bulk, in tank vehicles, from Lemont, 
Lockport, Argo, Peru, Rockford, Ill., and 
points in the Chicago commercial zone, 
to points in seven Wis. counties, oyer 
irregular routes. 

* MC-112763, William C. Woodard, 
Springfield, Tenn., Contract Carrier. 
Permit denied. Over irregular routes, 
specified commodities from and to spec- 
ified points in Tenn., Wis., Ind., Mo., 
and Ill., and rejected shipments on re- 
turn. 

* MC-75840, Sub. 88, Malone Freight 
Lines, Inc., Birmingham, Ala., Extension 
—Textiles. Certificate granted, Com- 
missioner Cross concurring in result. 
Textiles, textile products, related articles, 
from points in Ala., and points in a de- 
scribed Ga. area, to points in Va., W.Va., 
Del., Md., NJ., Pa., and points in a 
described N.Y. area, over irregular routes. 

* MC-14706,, Sub. 11, C. W. Kelley, dba 
C. W. Kelley Transport, Hutchinson, 
Kan., Extension—Kansas City, Kan. Cer- 
tificate granted, Commissioner Cross not- 
ing dissent. Petroleum and petroleum 
products, Kansas City, Kan., to points 
in Colo., on and east of U.S. highway 87, 
and empty containers used in transpor- 
tation of aforementioned commodities, 
on return, over irregular routes. 

* MC-906, Sub. 24, Consolidated For- 
warding Co., Inc., St. Louis, Mo., Ex- 
tension—Smokeless Powder. Certificate 
denied. Smokeless powder, for small 
arms or cannon, from Kansas Ordnance 
Plant to East Alton, Ill., and return, 
over a regular route, serving no inter- 
mediate points, with no transportation 
for compensation on return except as 
otherwise authorized, subject to restric- 
tion that no shipments are to be trans- 
ported on U.S. Government bills of lad- 
ing. 

* Mc-1358, Sub. 19, Harley White and 
Harry White, dba White Brothers Trans- 
fer Co., Cumberland, Ia., Extension— 
Agricultural Implements. Certificate de- 
nied, Commissioner Lee dissenting. Ag- 
ricultural implements and parts thereof, 
over irregular routes, (1) from the Dav- 
enport, Ia., Rock Island and Moline, Il., 
commercial zone to Omaha, Neb., and 
Atlantic, Ia., and points within 60 miles 
of Atlantic, with exceptions, and (2) from 
Sandwich, Ill., to points in eight Ia. 
counties. 

* MC-2130, Sub. 35, Couch Motor Lines, 
Inc., Shreveport, La., Extension—Belle 
Chasse; La., embracing MC-11220, Sub. 
53, Gordons Transports, Inc., Memphis, 
Tenn., Same Certificates granted. Gen- 
eral commodities, with exceptions, serv- 
ing Belle Chasse as an off-route point 
in connection with regular route opera- 
tions to and from New Orleans, La. 

* MC-4405, Sub. 247, Dealers Transport 
Co., Chicago, Ill., Extension—Indian- 
apolis, Ind. Certificate and dual opera- 
tions granted. Busses, in initial move- 
ments, driveaway, from Indianapolis to 
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points in the United States, over irregular 
routes. 


*MC-7746, Sub. 39, United Truck 
Lines, Inc., Spokane, Wash., Extension 
—Additional Intermediate and Off-Route 
Points. Certificate denied. Over de- 
scribed regular routes, (1) general com- 
modities, with exceptions, between Cald- 
well, Idaho, and Pasco, Wash., and re- 
turn, serving specified intermediate and 
off-route points, (2) general commodi- 
ties, including those of unusual value 
and dangerous explosives, excepting 
other specified commodities, between 
Pendleton, Ore., and Plymouth, Wash., 
and return, serving specified interme- 
diate and off-route points, with condi- 
tions. 


MC-9952, Sub. 6, Hess Motor Express, 
Inc., Pipestone, Minn., Extension— 
Springfield, Minn. Certificate granted. 
General commodities, with exceptions, 
(1) serving specified intermediate and 
off-route points in connection with au- 
thorized route between St. Paul and 
Pipestone, Minn., (2) between Lake Ben- 
ton, Minn., and junction U.S. highways 
14 and 49 near Garvin, over U.S. high- 
way 14, serving all intermediate points; 
(3) between Sioux Falls, S.D., and 
Worthington, Minn., over U.S. highway 
16, with no service at intermediate 
points and with restrictions; (4) over 
described alternate routes between speci- 
fied points in Minn., and S.D., with no 
service at intermediate points, serving 
the termini for joinder only. 

* MC-87361, Sub. 10, Palmer Lines, 
Inc., Great Barrington, Mass., Extension 
—Monroe Bridge, Mass. Certificate 
granted. Materials, supplies, equipment 
used. in connection with manufacture 
of paper and paper products, except com- 
modities in bulk, North Adams, Mass., to 
Monroe Bridge, Mass., over irregular 
routes. 

* MC-43215, Sub. 30, Boyd Truck Lines, 
Inc., Kansas City, Mo., Extension—Kan- 
sas State Hospital. Certificate granted. 
General commodities, with exceptions, 
serving site of Kansas State Hospital 
near Larned, Kan., as an off-route point 
in connection with regular route opera- 
tions. 

* MC-52629, Sub. 33, Huber & Huber 
Motor Express, Inc., Louisville, Ky., Ex- 
tension—Irvine and Ravenna, Ky. Cer- 
tificate denied. General commodities, 
with exceptions, over a described regular 
route between Lexington and Richmond, 
Ky., and return, with no service to or 
from Richmond but serving Irvine and 
Ravenna as intermediate points. 

* MC-56381, Sub. 4, Garnett W. H. 
Kough, dba Kough’s Transfer, Austin, 
Minn., Extension—Gypsum Products. 
Certificate denied. Gypsum _ products, 
from Fort Dodge, Ia., and points within 
five miles thereof, to points in Freeborn 
and Mower counties, Minn., over irreg- 
ular routes. 

* MC-78062, Sub. 19, Beatty Motor Ex- 
press, Inc., Washington, Pa., Extension— 
Soda Ash. Permit granted. Over irreg- 
ular routes, (1) soda ash, in dump trucks, 
Barberton, O., to Lancaster, N.Y., (2) 
soda ash and sand, in dump trucks, 
Zanesville, O., to Lancaster, (3) soda 
ash, in dump trucks, Painesville, O., to 
Washington, Pa., Canton township, in 
Washington county, Pa., and Lancaster, 
(4) sand, in dump trucks, from Glass 
Rock and Howard, O., to Washington, 
Canton township, and Lancaster. 





* MC-84420, Sub. 3, Lauriano F. Gon- 
zalez and Frank Ballestros, dba L. & F. 
Hauling, Lackawanna, N.Y., Extension— 
Marble. Certificate granted. (1) Marble 
and marble monuments from points in 
Rutland county, Vt., to points in Erie 
county, N.Y., (2) abrasives from Niagara 
Falls, N.Y., and Town of Hamburg, N.Y., 
to points in three Vt. counties; (3) 
silicon carbide sludge, Barre, Vt., to 
Town of Hamburg, N.Y., with conditions. 

* MC-84737, Sub. 59, R. D. Nilson, dba 
Nilson Motor Express, Walterboro, S.C., 
Extension—New Orleans, La. Certificate 
granted. Asphalt and asbestos roofing 
and roofing materials, and asphalt and 
asbestos siding, New Orleans, La., to 
points in N.C. and S.C., over irregular 
routes. 

* MC-97788, Sub. 1, Beck Motor Lines, 
Inc., Albany, Ga., Common Carrier. Cer- 
tificate granted. General commodities, 
with exceptions, (1) between Savannah, 
Ga., and Dothan, Ala., over a described 
route, serving specified intermediate and 
off-route points, with a restriction; (2) 
between Tifton and Cordele, Ga., over 
Ga. highway 7, serving all intermediate 
points; (3) between Jesup and Valdosta, 
Ga., over Ga. highway 38, serving all 
intermediate points; (4) between Val- 
dosta and Douglas, Ga., over Ga. high- 
way 31, via Lakeland and Pearson, Ga., 
serving all intermediate points, with con- 
ditions. 

* MC-105217, Sub. 12, Rice Truck Lines, 
Great Falls, Mont., Extension—Columbia 
River Ports. Certificate denied. Petro- 
leum and petroleum products, between 
points on the Columbia River in five Ore. 
counties, and . four : Wash.~ counties,.. on 
one hand, and, on other, points in Mont., 
over irregular routes. 

* MC-112693, Midwood Trucking Cor- 
poration, Middletown, N.Y., Contract 
Carrier. Permit denied. Gasoline, 
kerosene, and fuel oil, in bulk, in tank 
vehicles, from Bayonne, Edgewater, Jer- 
sey City, and Newark, N.J., to Middle- 
town and Woodridge, N.Y., over irregular 
routes. 

* MC-112835, Morris H. Applebaum, 
Chicago, Ill., Contract Carrier. Permit 
granted. Over irregular routes, (1) radio 
sets, television sets, phonographs, and 
combinations thereof, in containers, and 
parts of the described commodities, be- 
tween Chicago, Ill., Charlotte, Mich., and 
New York, N.Y., and (2) television tubes 
from Harrison and Plainfield, N.J., to 
Charlotte, Mich., with conditions. 

* MC-112891, Stanley P. Kissinger and 
Agnes M. Kissinger, dba Siskiyou Sum- 
mit Coffee Shop, Ashland, Ore., Com- 
mon Carrier. Certificate granted. Over 
irregular routes, wrecked, damaged, or 
disabled motor vehicles, truckaway, be- 
tween points in Jackson county, Ore., on 
one hand, and points in Siskiyou county, 
Calif., on the other, and from points in 
Siskiyou county to points in Josephine 
and Klamath counties, Ore. 

* MC-112918, Edward H. Alexander, 
Milan, Tenn., Contract Carrier. Permit 
denied. Over irregular routes, wire, wire 
fence, nails, from Crawfordsville, Ind., 
to points in Miss., La., Tenn., Tex., Fla. 

* MC-13471, Sub. 2, Fred E. Wiley, 
Glenolden, Pa., Extension — Gasoline 
Service Station Supplies. On reconsid- 
eration, findings in prior report, de- 
cided September 12, 1951, modified; per- 
mit granted. (1) Commodities sold in, 
or used in connection with operation of 
gasoline service stations, with excep- 
tions, from Philadelphia, Pa., to specified 
points in N.J., Md., Del., Va., W.Va., D.C., 
N.Y.; (2) similar commodities from Mar- 
cus Hook, Pa., to specified points in Md., 
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Mass., Conn., N.J., Del., Va., W.Va., D.C., 
N.Y.; (3) empty containers for the com- 
modities described in (1) and (2), with 
exceptions, from the specified destination 
points and territories to the specified 
origin points, over irregular routes in 
each instance. 

* MC-35469, Sub. 8, Modern Transfer 
Co., Inc., Allentown, Pa., Extension— 
New England Routes. Certificate found 
to include right to service Lansdale, Pa., 
transporting general commodities, with 
exceptions. Certificate denied, general 
commodities, with exceptions, between 
New York, N.Y., and Boston, Mass., also 
between named New England points, over 
specified regular routes. 

* MC-52709, Sub. 44, Ringsby Truck 
Lines, Inc., Denver, Colo., Extension— 
Wakeeney, Kan., embracing MC-52912, 
Sub. 18, Motorways, Inc., Extension— 
Same. Certificates denied. In MC-52709, 
Sub. 44, general commodities, with ex- 
ceptions, between Denver, Colo., . and 
Wakeeney, Kan., over U.S. highway 40. 
In MC-52912, Sub. 19, general commod- 
ities, with exceptions, between Wakeeney 
and Topeka, Kan., over U.S. highway 40. 

* MC-86687, Sub. 34, Seaboard Air Line 
Railroad Co., Norfolk, Va., Extension— 
Hinson, Fla. Certificate granted, on re- 
consideration, and findings in prior re- 
port, decided September 11, 1951, modi- 
fied. General commodities, moving in 
passenger baggage train or express car 
service, over specified routes, between 
Cuthbert, Ga., and Hinson, Fla., serving 
certain intermediate and off-route points, 
with usual conditions. 

* MC-100858, Sub. 7, Mashkin Freight 
Lines, Inc., East Hartford, Conn., Exten- 
sion—East Hartford-East Providence. 
Permit granted, and dual operations ap- 
proved. Over irregular routes, commodi- 
ties dealt in by wholesale, retail and 
chain grocery and food business houses, 
and equipment, materials, and supplies 
used in the conduct of such business, 
between East Hartford, Conn., and East 
Providence, R. I. 

*MC 108837, Sub. 4, John K. Wood & 
Sons, Inc., Indianapolis, Ind., Extension 
—Dairy Products. Certificate granted. 
Condensed milk, powdered milk, cream, 
and empty milk and cream containers 
between points in Ind., on the one hand, 
and, on the other, points in Ill., and O., 
with certain exceptions, over irregular 
routes. 

* MC 109211, Sub. 2, Smith’s Inc., Cot- 
tonwood, Minn., Extension—Tyler, Minn. 
Certificate denied. Petroleum products 
in bulk, in tank vehicles, from Sioux, 
Falls, S.D., to Tyler, Minn., over irregular 
routes. 

*MC 110505, Sub. 19, Ringle Truck 
Lines, Inc., Fowler, Ind., Extension— 
Farm Tractors. Certificate granted. Farm 
tractors from Waterloo, Ia., to all points 
in Mich., over irregular routes. 

*MC 110525, Sub. 37, Chemical Tank 
Lines, Inc., Downingtown, Pa., Exten- 
sion—Ohio, embracing Sub. 163, Same, 
Extension — Massachusetts. On further 
hearing in Sub. 37, findings in prior re- 
port, decided August 22, 1950, modified 
and certificate granted as to liquid chem- 
icals and coal-tar products, in bulk, in 
tank vehicles, between specified points 
in O., Pa., W.Va., and N.Y., on the one 
hand, and, on the other, points in de- 
fined areas in O., Pa., and W.Va., over 
irregular routes. Certificate granted in 
Sub. 163 as to (1) liquid chemicals and 
coal-tar products, in bulk, in tank vehi- 
cles, between points in Lawrence and 
Fayette counties, Pa., on the one hand, 
and, on the other, points in Md., O., and 
Pa., except certain counties, and (2) 
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toluol, in bulk, in tank vehicles, from 
Warren and Youngstown, O., to New 
Bedford, Mass., over irregular routes. 

* MC-110525, Sub. 162, Chemical Tank 
Lines, Inc., Downingtown, Pa., Extension 
—Three States. Certificate granted. De- 
scribed liquid commodities, in bulk, in 
tank vehicles, from and to specified .and 
described points in NJ., N.Y. and Pa., 
over irregular routes. 

* MC-111148, Sub. 1, E. J. Smith, dba 
Great Western, Kansas City, Mo., Com- 
mon Carrier Application. Certificate de- 
nied. Specified commodities, including 
packinghouse products and supplies and 
fresh fruits and vegetables, between 
Kansas City, Mo.-Kan., and Los Angeles, 
Calif., over irregular routes, serving desig- 
nated intermediate and off-route points. 

* MC-112021, Sub. 1, Robert H. Leeser, 
Taylor, Mo., Extension—Southern Mis- 
souri Counties. Permit denied. Mixtures 
for livestock and poultry feeding, insec- 
ticides, animal and poultry tonics, feeds 
and medicines, dry earth paint, premiums 
and advertising matter from Quincy, Ill., 
to points in named counties in Mo., over 
irregular routes. 

* MC-112544, Conley’s Express, Inc., 
Chicago, Ill., Contract Carrier Applica- 
tion. Permit granted. Such commodities 
(except uncrated furniture) as are dealt 
in by persons who operate mail order 
houses or retail department stores, the 
business of which is the sale of general 
merchandise, for Chicago, Ill., to nu- 
merous specified points in Ind., Mich. 
and O., over irregular routes. 

* MC-112425, Fred J. Dilley, dba Dilley’s 
Bus Service, Flemington, N.J., Common 
Carrier Application. Certificate denied. 
Passengers and baggage, in charter 
operations, over irregular routes, from 
points in Hunterdon county, NJ., to 
points in Conn., N.Y., Pa., Del., Md., Va., 
and D.C., and return. 

* MC-112661, Helena A. Bryant, dba 
Bryant’s Passenger Service, Leaksville, 
N.C., Common Carrier Application, em- 
bracing MC-112762, Thomas Davis and 
E. M. Clark, dba Davis & Clark, Leaks- 
ville, N.C.. Common Carrier Applica- 
tion. On finding applicants’ proposed 
operations to be special operations with- 
in meaning of section 207(a) of inter- 
state commerce act, certificates granted 
for special operation of passengers (1) 
between Draper, Spray, and Leaksville, 
N.C., and points within 3 miles of each, 
on the one hand, and, on the other, 
the site of the plant of E. I. du Pont de 
Nemours Co., near Martinsville, Va., 
over irregular routes, in MC-112661, and 
(2) between Leaksville and Spray, N.C., 
and points within 3 miles of each, on the 
one hand, and, on the other, the site 
of the plant of the E. I. du Pont de 
Nemours Co., near Martinsville, Va., 
over irregular routes, in MC-112762. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 17728, Ameri- 
can Buslines, Inc. Assumption of Obliga- 
tion and Liability, granting authority to as- 
Sume obligation and liability, as guarantor, 
in respect of the payment of the principal 
of and interest on an unsecured installment 
Promissory note in the principal amount 
of not to exceed $25,000 to be issued by the 
Gibson Lines to evidence a loan for a like 
amount to reimburse its treasury for cap- 
ital expenditures, approved. 

* a * 


Report and order in F.D. No. 17732, Mis- 
souri Pacific Railroad Co. Trustee Equipment 
Trust Certificates, granting authority to 
assume obligation and liability, as guar- 
antor, in respect of not exceeding $2,700,000 
of Missouri Pacific Railroad equipment- 
trust certificates, series SS, to be issued by 
The New York Trust Co., as trustee, and 
soid at 99.42 and accrued dividends in con- 


nection with the procurement of certain 
new equipment, approved. 
7 + 7 

Report and order in F.D. No. 17733, Lehigh 
Valley Railroad Co. Stock, granting authority 
to issue and sell not exceeding 36,0U0 shares 
of common stock without par value to its 
Officers and key employees, pursuant to a 
stock option incentive plan, to be sold at 
the highest price at which the stock is sold 
on the New York Stock Exchange on the 
date the option is granted, or, if there are 
no sales on that date, at the price of the 
last sale prior thereto, but not less than 
the fair market value of such shares on the 
date the option is granted as determined by 
the United States Treasury Department; the 
proceeds to be applied to the reduction of 
the applicant’s bonded indebtedness, ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-4316, L. F. Miller and F. D. Miller— 
Purchase (Portion)—C. H. Lang and C. R. 
Givens. On reconsideration findings in prior 
reports of September 6, 1951, March 27, 1950, 
and January 26, 1950, modified. Lease for one 
year of rights of Lang and Givens, dba Lang 
Transit Co., to the Millers, dba Miller & Mil- 
ler Motor Freight Lines, approved, with con- 
ditions. co dale ae 


MC-F-4819, Bill Watkins—Control; Watkins 
Motor Lines, Inc.—Purchase—The Peninsula 
Corporation. Application of Watkins Motor 
Lines, Inc., Thomasville, Ga., for authority 
to purchase the operating rights and to 
lease certain property of The Peninsula 
Corporation, Seaford, Del., and of Bill Wat- 
kins, also of Thomasville, for authority to 
acquire control of the rights and property 
through the purchase and lease, denied, ef- 
fective June 30. Commissioner Mahaffie dis- 
sented in part. 





* * . 


MC-F-4902, Frank E. McCreary—Control; 
Galesburg Safety Route, Inc. — Purchase 
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(Portion) — Burlington Transportation Co. 
Purchase by Galesourg Saiety Route, Inc., 
Galesburg, Ill., of certain operating rights 
or American Buslines, Inc., Cnicago, Ill., and 
acquisition by Frank E. McCreary, Maywood, 
Ill., of control of the rights through the 
purchase, authorized, with conditions, effec- 
tive June 9. 
* . * 

MC-F-4910, A. Cimpi—Control; A. Cimpi 
Express Lines, Inc.—Purchase—T. R. Flet- 
cher. Purchase by A. Cimpi Express Lines, 
Inc., Auburn, N. Y., of the operating rights 
and certain property of T. R. Fletcher, dba 
Fletcher’s Motor Express, Trumansburg, N.Y., 
and acquisition by A. Cimpi, also of Auburn, 
of control of the rights and property through 
the purchase, authorized, with conditions. 

ok + ~ 


MC-F-5130, Birney Baker and Lucile Baker 
—Control; Des Moines Transportation Co., 
Inc.—Purchase—Loris Worden. Application 
for authority under section 210a(b) of Des 
Moines Transportation Co. Inc., of Des 
Moines, Ia., tor temporary operation of the 
motor-carrier rights and properties of Loris 
Worden, doing business as Worden Trans- 
fer, of Bethany, Mo., denied. 


* * * 


MC-F-5055, Fred M. Meneely—Purchase— 
A. C. Hanley. Application of Fred M. 
Meneely, Brazil, Ind., for authority to pur- 
chase the operating rights of A. C. Hanley, 
Charleston, Ill., denied. 


* * * 


MC-F-5149, Donald H. Roberts and B. M. 
Stewart—Control; West Coast Fast Freight, 
Inc.—Purchase—Wenatchee ‘Transportation 
Co. On reconsideration, application for au- 
thority under section 2i0a(b) of West Coast 
Fast Freight, Inc., of Seattle, Wash., for 
temporary operation of the motor-carrier 
rights and properties of Wenatchee Transpor- 
tation Co., of Wenatchee, Wash., granted, 
with conditions. 


ORDERS 


Drug Released Ratings 
Authorized Under New 


Uniform Classification 


The Commission has authorized 
rail and motor carriers and freight 
forwarders to maintain ratings de- 
pendent on released value, in the 
new Uniform Freight Classification 
No. 1, on drugs, medicines, toilet 
preparations, essential oils and other 
articles. 


The authorization was given by re- 
leased rates order No. 1104 of the Com- 
mission, by Commissioner Alldredge. 
Action was taken on a petition on behalf 
of the carriers parties to the Uniform 
Freight Classification No. 1, filed jointly 
by Agents W. S. Flint, A. H. Carson, Geo. 
H. Dumas, and R. G. Raasch. The au- 
thorization was worded as follows: 

“It is ordered, That all carriers by 
rail or motor vehicle and all freight for- 
warders who are now, or may hereafter 
become, parties to the said Uniform 
Freight Classification No. 1, supplements 
thereto and reissues thereof, be, and 
they are hereby, authorized to establish 
and maintain in the said classification, 
supplements thereto and reissues there- 
of, ratings for transportation in inter- 
state or foreign commerce of the com- 
modities or articles described in the said 
application No. 1438, as amended, and in 
items Nos. 15502 and 34235-A of the said 
Uniform Freight Classification No. 1, de- 
pendent upon released value, as specified 
in said’application No. 1438, as amended, 
and in items Nos. 15502 and 34235-A of 


the said Uniform Freight Classification 
No. 1, subject to the condition that the 
released value stated by the shipper shall 
be void as an agreement limiting the 
carriers’ or freight forwarders’ liability 
unless supported by a consideration in 
the form of a reduced charge for trans- 
portation. 

“It is further ordered, That changes 
may be made in any rating, minimum 
weight, or packing specification estab- 
lished under the authority of this order, 
but the commodity description may not 
be broadened to embrace other com- 
modities or articles, nor may any change 
be made in the released value upon 
which the ratings are dependent, without 
the specific authority of the Commission.” 


Motor $1.50 Surcharge 
Proposal Not Suspended 


The Commission voted not to suspend 
proposals of Central States Motor Freight 
Bureau, Inc., for a minimum charge a 
shipment by motor carrier based on 100 
pounds at the applicable rate plus $1.50 
surcharge on shipments under 5,000 
pounds (T.W., April 26, p. 46). The new 
rates became effective May 6. The 
former rates included a minimum charge 
a shipment a 100 pounds at the highest 
applicable rate and in no case less 
than $2. 

Various petitions for suspension of 
the proposals were received by the Com- 
mission. The protestants asked for sus- 
pension of Central States’ MF-I.C.C. No. 
164, MF-I.C.C. No. 580 and other Cen- 
tral States tariffs. 

The Lincoln Electric Co., Cleveland, 
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O., in a conimunication to the Commis- 
sion, supported the $1.50 surcharge al- 
though it said it would be “hurt by this 
proposal.” It said there was ample 
precedent in previously effective tariffs 
for additional charges on shipments 
weighing under 5,000 pounds. 

This company said the carriers had 
been subjected to “steeply increased la- 
bor charges,’ and had in good faith de- 
ferred publication of their increases 
until shippers had a full chance to dis- 
cuss them. The company also said that 
the instant proposal would settle the 
question of proper revenue on small ship- 
ments. 





Effective Date Corrected 


In Returned Container Case 


The Commission, division 2, has is- 
sued a corrected order in MC-C-1087, 
Iron or Steel, In Containers—Central 
Territory, and embraced cases (T.W., 
April 5, p. 39). The corrected order, 
among other things, changes the effec- 
tive date of the order from May 2 to 
June 15. 

In these proceedings the Commission, 
among other things, found not unlaw- 
ful ‘per se’ a motor common carrier 
practice of basing charges on the net 
or gross weight of iron and steel articles 
in containers on rates which included 
the return of empty containers without 
additional charge. It said, however, that 
such rates should be reasonable for all 
the service performed. 

The corrected order, among other 
things, required the respondents in these 
proceedings, according as they partici- 
pated in the transportation, to cease 
and desist, on or before June 15, and 
thereafter to abstain from publishing, 
maintaining, or applying in connection 
with the transportation of articles of 
iron or steel, in containers or on pallets, 
from to, or between points in Illinois, 
Indiana, Michigan, Ohio, Pennsylvania, 
and New York, a rule providing for the 
return of the empty containers or pallets 
only when they could be loaded with 
other freight and at carrier’s option 
and convenience. 

The order also required the respond- 
ents in all the proceedings to cancel 
the aforementioned rule on or before 
June 15, on one day’s notice. It also 
required the respondents in three em- 
braced suspension proceedings to cancel 
the schedules under suspension in those 
dockets, to the extent that they had not 
already been cancelled, on or before 
June 15, on one day’s notice. 

The embraced cases were I. and S. 
M-3044, Castings, Forgings—Tilton, Ill. 
—Dayton, Ohio; I. and S. M-3142, Cast- 
ings in Containers—Danville, Ill., to 
Michigan; I. and S. M-3159, Blanks, 
Stampings, Shapes—Glenn Cartage Co., 
and I. and S. M-3214, Castings, Forgings 
—Canton to Detroit. 





Ore Storage at Ports 


By service order No. 883, Movement of . 


Import Ores Restricted, the Commission, 
division 3, has ordered railroads not to 
collect demurrage or storage from 7 a.m., 
May 3, to 11:59 p.m., May 15, for the 
detention of certain hopper and gondola 


cars loaded with import ore at north 
Atlantic ports including Hampton Roads, 
where ore consigned to steel plants af- 
fected by work stoppage is dumped from 
vessels. The Commission had granted 
similar relief at Lake Erie and Lake 
Michigan ports (T.W., May 3, p. 14). 


Rerouting in Steel Situation 


Railroads unable to transport traffic 
in accordance with shippers’ routing, be- 
cause of work stoppage and the inactivity 
of the steel mills, have been authorized 
to divert or reroute such traffic over 
any available route to expedite the move- 
ment. 

This authorization was by King’s I.C.C. 
order No. 70, under revised service order 
No. 562, Rerouting of Traffic—Appoint- 
ment of Agent King’s order No.: 70 was 
maae effective from 1 p.m., May 2, until 
11:59 p.m., May 15. 

Unaer revised service order No. 562, 
Homer C. King, the Commission’s agent, 
has power to reroute traffic when carriers 
are unable to transport traffic offered 
them so as properly to serve the public. 


Class Rate Reply Delayed 


The Commission has issued a notice 
to the public that it has given the re- 
spondent railroads in No. 28300, Class 
kate Investigation, 1939, and No. 283.0, 
Consolidated Freight Classification, until 
May 12 to reply to the more than 400 
protests and requests tor suspension of 
items in Uniform Freight Classification 
No. 1, filed to become etiective May 30 
(T.W., May 3, p. 42). 


Finance Cases Resubmitted 


The Commission has issued notices an- 
nouncing that because of the retirement 
of Commissioner Rogers on April 30 
(T.W., May 3, p. 1%), three railroad 
finance proceedings have been resub- 
mitted. 

A notice in Finance No. 17292, Raleigh- 
Rolesville Railroad Co. Construction, said 
that proceeding had been resubmitted 
for decision by the division composed of 
Commissioners Mahaffie, Johnson, and 
Cross. 

A notice in Finance No. 13490, New 
Jersey & New York Railroad Co. Re- 
organization and in Finance No. 17300, 
Erie Railroad Co. Purchase, said those 
proceedings were resubmitted for deci- 
sion by the division composed of Com- 
missioners Mahaffie, Johnson, and 
Mitchell. 





Motor Rights Revoked 


By an order in MC-C-1239, Cranbury 
Feed, Poultry & Hatchery, Inc——Revoca- 
tion of Certificate, the Commission, di- 
vision 5, as of April 30, revoked the cer- 
tificate issued the.respondent, of Cran- 
bury, N.J., in MC-35046, on failure of the 
respondent to inform the Commission 
whether it intended to furnish service 
under the certificate or to ask for a hear- 
ing after issuance of a show-cause order. 

The Commission, division 5, has re- 
voked and canceled a“ certificate, MC- 
5091, issued June 2, 1949, to Elwood D. 
Starkey and Evelyn E. Starkey, doing 
business as Elwood D. Starkey, Massey, 
Md. The certificate authorized. motor 
carrier operations. The order of revoca- 
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tion was issued in MC-C-1332, Elwood D. 
Starkey and Evelyn E. Starkey, dba El- 
wood D. Starkey—Revocation of Certifi- 
cate, and MC-5091, Same. The investi- 
gation proceeding in MC-C-1332 was dis- 
continued. 

The order said the respondents failed 
or refused to inform the Commission 
within the time allowed by an order of 
January 9, whether they instituted rea- 
sonably continuous and adequate motor 
carrier service under the certificate. It 
also said the respondents failed or re- 
fused to inform the Commission whether 
they desired an oral hearing at which to 
present further evidence as to why the 
certificate should not be revoked. 


Explosives Rules Amended 


The Commission, division 3, has an- 
nounced its amendment of regulations 
for the transportation of explosives and 
other dangerous articles. It issued mis- 
cellaneous amendments order No. 5 in 
No. 3666, Parts 71-78, Explosives and 
Other Dangerous Articles, comprising 25 
pages. The amendments related to, 
among other things, commodity lists; 
preparation of articles for transporta- 
tion by carriers by rail freight, rail ex- 
press, highway, or water; regulations 
applying particularly to carriers by rail 
freight; regulations applying to carriers 
by rail express; and shipping container 
specifications. 





N. J. & N. Y. Reorganization 


By an order in Finance No. 13490, New 
Jersey and New York Railroad Co. Re- 
organization, the Commission, division 4, 
has approved maximum interim com- 
pensation at $6,000 a year to be paid to 
Peter Duryee, as trustee, and $8,500 to be 
paid Richard Swan Buell as counsel for 
the trustee, in connection with the N. J. 
& N. Y. reorganization proceedings, in 
the 12-month period subsequent to June 
30, 1952. 





River Cruise Rights Revoked 


The Commission, division 4, by an or- 
der in W-794, Eagle Packet Co. Common 
Carrier Application, has vacated a cer- 
tifiicate issued April 17, and dismissed 
the original application. 

The certificate covered “grandfather” 
operations as.a common carrier by self- 
propelled vessels in the season from 
April to November, inclusive, in the 
transportation of passengers and their 
automobiles on excursion cruises between 
St. Louis, Mo., on the one hand, and, on 
the other, all ports and points along the 
Mississippi, Illinois, Ohio, Tennessee, and 
Cumberland rivers. 

The Commission said that the com- 
pany had stated that it was not presently 
engaged in operations under the certifi- 
cate, and had no intention of resuming 
such service, and asked that the cer- 
tificate be cancelled. 





Bond Application Dismissed 


By an order in Finance No. 17433, 
South Georgia Railway Co. Bonds, the 
Commission, by Commissioner Mahaffie, 
has dismissed, without prejudice, an ap- 
plication to issue $300,000 of first mort-~ 
gage 5 per cent bonds. 

The Commission said that the ap- 
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plicant had failed to show capitalizable 
assets heretofore uncapitalized in an 
amount sufficient to support the pro- 
posed issue, and a showing of ability to 
earn a return sufficient to service the 
proposed indebtedness, as requested by 
the Commission’s Bureau of Finance. It 
said, further, that the applicant had 
failed to reply to a second letter. 


Rail Plea to Dismiss Meat 


Reparation Cases Overruled 


The Commission has overruled a mo- 
tion of the defendant railroads to dis- 
miss the complaints in No. 30913, Armour 
and Co. v. Atchison, Topeka & Santa Fe 
Railway Co. et al., and No. 30913, Sub. 
1, Swift & Co. et al. v. Arkansas & 
Louisiana Missouri Railway Co. et al. 
The complaints involve requests for rep- 
aration on certain shipments of fresh 
meats and packinghouse products for 
periods prior to February 1, 1951. 

The action was by an order of the 
Commission, by Commissioner Mahaffie, 
in the two proceedings. 

The order said it appeared that prior 
participation by the complainants as 
interveners in Ex Parte 166, Increased 
Freight Rates, 1947, reported in 279 I.C.C. 
303, a reopened proceeding involving 
general increases in freight rates and 
charges, did not bar the filing and pros- 
ecution of their complaints seeking rep- 
aration. 

In their motion to dismiss, the defend- 
ant railroads said, among other things, 
that an examination of the record in 
279 I.C.C. 303 would reveal that both 
Armour and Co., and Swift & Co., in- 
tervened in and were active in that pro- 
ceeding. It was a “conspicuous fact”, 
however, they said, that the intervention 
of both Armour and Swift was for the 
essential purpose of persuading the Com- 
mission to order certain reductions for 
the future in the percentage increases 
which it had authorized in Ex Parte 166 
and in Ex Parte 168, Increased Freight 
Rates, 1948. 

“In brief,’ continued the defendants, 
“none of the parties who were parties to 
the proceeding by way of complaint, pe- 
tition or intervention evidenced any in- 
terest in or requested the Commission 
to order the payment of reparation dur- 
ing the interim period involved in that 
proceeding. 

“Thus we have a situation where 
Armour, Swift and the St. Louis Inde- 
pendent Packing Co. [the latter also a 
complainant in the Sub. 1 proceeding] 
are now seeking reparation based upon 
findings in a prior proceeding in which 
they were interveners and would have 
been entitled to a determination of that 
issue. It follows, therefore, that these 
complainants were free to seek repara- 


tion in the very proceeding in which © 


they were active participants and upon 
which they now rely for a reparation 
order from the Commission covering the 
interim period therein involved.” 

The defendants reproduced rule 32(b) 
of the Commission’s general rules of 
practice as follows: “Except under un- 
usual circumstances, and for good cause 
shown, damages will not be awarded 
upon a complaint unless specifically 
prayed for, or upon a new complaint 
by or for the same complainant which is 
based upon any finding in the original 
proceeding.” 

They said the rule comprehended the 
discouragement of a party who, having 
been successful in a prior complaint 


‘wherein only the lawfulness of rates 
was assailed, then by a subsequent com- 
plaint attempted to recover reparation or 
damages based on the findings of unlaw- 
fulness made in the original case. 

The railroad defendants said that cer- 
tainly the instant complaint cases pre- 
sented a situation that amply justified 
the purpose and application of rule 32(b) 
and asserted that the Commission should 
invoke that rule. 


Macon Switching Case Dropped 


The Commission, division 3, by an 
order in No. 30873, Switching Charges at 
Macon, Ga., has discontinued that pro- 
ceeding. It said the respondent rail- 
roads requested discontinuance saying 
the complaint of the interested shippers 
had been removed by establishment of 
a uniform charge for switching per- 
formed to certain outlying industries at 
Macon and a provision to absorb such 
charge on competitive traffic. 

Division 3 said that by an order dated 
July 30, 1951, the Commission, on its 
own motion, entered into an investiga- 
tion. The inouiry. it said, concerned 
the lawfulness of the rates and charges, 
and the rules, regulations and practices 
affecting such rates and charges, ap- 
plicable to the switching of carload ship- 
ments of property moving in interstate 
commerce at Macon. The rates and 
charges were previously considered in 
part of division 3’s report decided March 
12, 1951, in I. and S. No. 5827, Absorp- 
tion of Switching Charges at Macon, 
Ga.. 220 I.C.C. 311. it was stated. The 
nroceedine was referred to division 3 
for disposition. 


Motor Annual Report Forms 


The Commission has issved an order 
in Motor Carrier Annval Revnort Form 
C (Other Than Class I Carriers of 
Passenvers) accomnanied bv Motor Car- 
rier Annval Revort Form C (Passenger 
—1951). The order reauires each com- 
mon and contract motor carrier of pas- 
sengers other than Class I to file an 
annval report for the year ended De- 
cember 31. 1951. and for each succeeding 
year until further order, in accordance 
with form C. It said the annual revort 
was to be filed in the Commission’s 
Bureau of Transvort Economics and 
Statistics on or before June 1 of the 
year following the one to which it re- 
lated. 


Lake Demurrage Order Vacated 


Late May 7 the Commission, by serv- 
ice order No. 882-A, vacated service order 
No. 882, Movement of Iron Ore Re- 
stricted as of 6:59 a.m., May 8. 

The original order authorized railroads 
serving Lake Erie and Lake Michigan 
ports, where ore was dumped from ves- 
sels, to waive demurrage charges from 
May 1 to May 15 permitting storage of 
ore during the steel work stoppage. (T.W., 
May 3, p. 14). 


COMMISSION ORDERS 


MC-FC-53689, Viking Lines. Transferee, 
and K. G. Moore, Truckman, Transferor. Ap- 
plicants’ petition for reconsideration of order 
of Dec. 3, 1951 denied. | 


No. 30913, Armour and Co. v. A. T. & S. F., 
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et al.; No. 30913, Sub. 1, Swift & Co., et al. 
v. A. & L. M., et al. Defendants’ motion to 
dismiss complaints overruled. 

a cs 


MC-2900, Sub. 55, Great Southern Truckin 
Co. Petition of McLean Trucking Co., et al. 
insofar as request for staying of issuance 
of a certificate is concerned denied. 


Respondents having cancelled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
following proceedings: 

I. & S. M-3946, Various Commodities—Pa. 
to N.J. & N.Y. 

I. & S. M-4038, Merchandise—St. Louis to 
Oklahoma City. 

I. & S. M-4056. Frozen Juice or Concen- 
trates—Fla. to Midwest. 

-, & S. M-4096, Batteries, Pallets—Pa. and 


J. 
I. & S. M-4109, Tin Plate—Paterson, N.J. 
to Malden, Mass. 

I. & S. M-4114, Coiled Steel—McDonald, 
Ohio to Fairless, Pa. 

I. & S. M-4128, Bakery Goods, East to Ohio 
and W.Va. 


* * * 


Ex parte MC-39, Practices of Property 
Brokers. Effective date of order of Dec. 27, 
1951 further postponed from May 1 to 
June 4. 

n +. x 

Carriers having failed to comply with 
Commission’s orders, the Commission has 
issue’ orders revoking certificates in: 

MC-14310, James C. Brine Truckers, Inc. 

MC-16137, Subs. 1 and 5, L. & O. Trans- 
portation. 

MC-39640, Bruce Eugene Kauffman. 

MC-52892, Faye Mathews (permit). 

MC-110181, Sub. 4, M. A. Packard. 

MC-111018, Raymond C. Groff. 

MC-111024, Weidler S. Groff, Jr. 

MC-74264, Wm. J.eClaire. 

MC-946N8. Otto Rrown. 

MC-104131, R. Williams. 

* 


Carriers having made avplication for revo- 
cation of their certificates, the Commission 
has issued orders revoking certificates, effec- 
tive June 2, in: 

MC-22721, Russell Carr. 

MC-265282, Harry P. Christensen. 

MC-28246, Mike Mies. ts 


MC-24121, Sub. 5, Walter Tanner; MC- 
68030, Sub. 1. Colonial Highway Express. Ap- 
plications dismissed on request of applicants. 


MC-59264, Smith & Solomon Trucking Co. 
Proceeding reopened to amend certificate of 
Jan. 20, 1950. ~ Z 


MC-97204, Sub. 2, Dewey Miller Contracting 
Co. Order of Feb. 13 vacated and set aside. 


MC-C-1230, Mildred I. Fullerton—Revoca- 
tion of Certificate. Proceeding reopened for 
reconsideration on. present record. 

* 


No. 30719, New Jersey Flour Mills Co. v. 
A. C. & Y., et al. Order of Feb. 21 modified 
to become effective July 21, on not less than 
30 days’ notice, instead of June 5. 


MC-6235, Tanner’s Express. Proceeding re- 
opened to amend certificate of May 14, 1951. 


MC-107102, Sub. 3, Southwestern New 
Hampshire Transportation Co., Inc. Ex- 
tension—Compound Material. Proceeding 
reopened for reconsideration on question of 
authority to transport “plaswood”. 


MC-109750, Fox Valley Transit. Permit 
revoked, effective June 4, on request of ap- 
Plicant. 

of * aa 

MC-109772, Sub. 4, Robertson Truck-A- 
Ways, Inc. Extension—Los Angeles County. 
Proceeding reonvened for reconsideration re- 
garding operations from Maywood, Calif., 
and voints within one mile, thereof, to points 
in Utah. i a 


MC-C-1310, Merchandise—Between Chicago 
and Cincinnati, Indianapolis. Date on which 
recommended order shall become order of 
the Commission and become effective post- 
poned to May 12. ae 

I. & S. M-4005, Chemicals—Pa. to Balti- 
more. Date on which recommended order 
shall become order of the Commission and 
become effective postponed to May 9. 


MC-F-4609, Harry Dimon, et al.—Control; 
Ithaca Transportation Service, Inc.—Pur- 
chase—Eugene A. Bianchi. Order of May 7, 
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1951, vacated and set aside. Proceeding re- 


opened for further hearing. 


No. 30074, a Citrus and Vegetable 
Growers and Shippers v. A. T. & S. F., et al. 
Order of oats. 11 modified to become effec- 
tive Aug. 1, on not less than 30 days’ notice, 
instead of June 23. 


No. 30686, sheets eh Shipbuilding & 
Dry Dock Co. v. C. & O., et al.; No. 30686, 
Sub. 1, Same v. Same. Order of Feb. 28 
modified to become effective Sept. 4, on 
30 days’ notice. p 

MC-745, Sub. 1, Clarence G. Hagey Exten- 
sion—Del. Exceptions permitted to be with- 
drawn. Recommended order of Oct. 19, 1951, 
of the examiner, made effective as the order 
of the Commission as ot April 25. 


MC-1858, Shinn’s Express. Certificate of 
May 22, 1950, only insofar as it authorizes 
certain operation, revoked. 


MC-15167, Sub. 14, Paul F. Cullum Exten- 
sion—Washington, D. C. Petition of P. B. 
Mutrie Motor Transportation, Inc. for re- 
consideration denied. ot) ual 

Carriers having made application for revo- 
cation of their authority, the Commission 
has issued orders revoking the authority, ef- 
fective June 5, in MC-25842, Robert D. Wil- 
liams; MC-29892, McCombs Transfer Co.; 
MC-55038, George H. Dickson; MC-67126, Ar- 
nold Hansen, and MC-79882, Elmer Yakey. 


MC-36521, C. E. Kirksey Motor Freight, Inc. 
Proceeding reopened to amend certificate of 
Aug. 12, 1948. cere 8 


MC-85749, Sub. 2, Decatur Transit Truck 
Lines, Inc. Extension—tTri-Cities. Petition 
of Baggett Transportation Co. for reconsid- 
eration denied. ae he 

MC-C-1281, Seminole Manufacturing Co. v. 
Super Service Motor Freight Co., Inc. Date 
on which recommended order shall become 
order of the Commission and kecome effec- 
tive postponed to May 12. 
















SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 









I. and S. M-4181, Coal—Claude S. 
Cyphers, from May 2, to and including 
December 1, certain schedules pubiished 
in tariff MF-I.C.C. No. 1 of Claude S. 
Cyphers, Stroudsburg, Pa. The sus- 
pended schedules propose motor com- 
mon carrier rates in cents a net ton of 
2,000 pounds on coal, minimum 24,000 
pounds, of 350 cents from Lackawanna 
county, Pa., and 375 cents from Schuyl- 
kill County, Pa., respectively, to Nassau 
county, N.Y. 


I. and S. M-4182, Petroleum Products 
—General Transportation Co., from May 
5 to and including December 4, certain 
schedule published in supplement No. 1 
to tariff MF-I.C.C. No. 6 of Pasco 
Petteruti, doing business as General 
Transportation Co., Providence, R.I. The 
suspended schedule proposes a reduced 
motor-common-carrier commodity rate 
of .65 cents per gallon, minimum 3,600 
or 4,000 gallons, dependent on the com- 
modity, on certain petroleum products 
between East Providence, Pawtucket and 
Providence, R.I., and Fiskdale, Mass. 

I. and S. M-4183, Lead—Chicago to 
Ohio and Indiana, from May 5 to and 
including December 4, certain schedules 
as set forth in tariff MF-I.C.C. No. 32 
of Hinchcliff Motor Service, Inc., Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish new motor common car- 
rier 32,000-pound commodity rates to 
alternate with present higher 22,000- 


pound commodity rates on lead bars, 
blocks, ingots, pigs or slabs, from Chi- 
cago, Ill., and points grouped therewith, 
to Cincinnati, O., and Indianapolis and 
Vincennes, Ind. 


I. and S. M-4184, Floor Covering— 


“San Francisco to Portland, on the Com- 


mission’s own motion, from May 3 and 
later, to and including December 2, 
certain schedules published in third and 
fourth revised pages 14-B to tariff MF- 
I.C.C. No. 5 of Bigge Drayage Co., Oak- 
land, Calif. The suspended schedules 
propose new motor common carrier com- 
modity rates on floor covering, minimum 
40,000 pounds, from San Francisco, Calif., 
and seven other points in the San 
Francisco Bay area, to Portland and 
eight other Oregon points. 

I. and S. M-4185, Cement—Buffalo, 
N.Y. to Pennsylvania, from May 5 to 
and including December 4, certain sched- 
ules published in supplement No. 2 to 
tariff MF-I.C.C. No. 9 of John Schutt, 
Jr., Inc., Buffalo, N.Y. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on mortar 
cement, minimum 85 barrels, from Buf- 
falo, N.Y., to Corry, Erie, North East, 
Wattsburg, and Youngsville, Pa. 

I. and S. M-4186, Linseed & Soya Oil, 
Twin Cities to Ohio & Ind., from May 
5 to and including December 4, certain 
schedules as published in supplements 
Nos. 1 and 3 to MF-I.C.C. No. 125, of 
Brady Transfer and Storage Co., Fort 
Dodge, Ia. The suspended schedules pro- 
pose to reduce the motor common carrier 
rates on linseed and sovbean oil, truck- 
loads, from Twin Cities, Minn., to points 
in Ohio and Indiana. 


I. and S. M-4187, Paint and materials 
from Buffalo, to Kansas City, Mo., from 
May 7, to and including December 6, 
certain schedules as published in sup- 
plement No. 24 to Middlewest Motor 
Freight Bureau’s tariff MF-I.C.C. No. 201. 
The suspended schedules propose a new 
motor common carrier commodity rate 
on paint and paint materials or putty 
and other articles, minimum 30,000 
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pounds, from Buffalo, N.Y., to Kansas 
City, Mo. 

I, and S. M-4188, Chemicals, Carteret, 
N.J., to Philadelphia, from May 7, to 
and including December 6, certain sched- 
ules published on first revised page 67 
to tariff MF-I.C.C. No. 10 of Moore’s 
Trucking Co., Inc., Plainfield, N.J. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates on chemicals, minima 25,000 and 
30,000 pounds, from Carteret, NJ., to 
Philadelphia, Pa. 

I. and S. M-4189, Battery Boxes—Chi- 
cago to Mineral Ridge, Ohio, the Com- 
mission suspended from May 8, to and 
including December 7, certain schedules 
published in supplement No. 50 to tariff 
MF-1.C.C. No. 514 of Central States 
Motor Freight Bureau, Inc., agent. The 
suspended schedules propose to reduce 
the motor common carrier rate on bat- 
tery boxes, covers or vents, N.O.I., asphalt 
composition, impregnated fibre or rubber; 
also the necessary equipment of battery 
box insulating partitions, in truckloads, 
from Chicago, Ill. to Mineral Ridge, O. 

I. and S. M-4190, Magazines—Chicago 
to Des Moines, lowa, the Commission 
suspended from May 8 to and. including 
December 7, certain schedules as pub- 
lished in supplements Nos. 2 and 3 to 
Tariff MF-I.C.C. No. 125 of Brady Trans- 
fer and Storage Company, Fort Dodge, 
Ia. The suspended schedules propose to 
reduce the motor common carrier truck- 
load commodity rate on magazines or 
periodicals from Chicago, Ill., to Des 
Moines, Ia. 


I. and S. No. 6004, Liquors & Tobacco, 
Los Angeles to Arizona, from May 2, to 
and including December 1, certain sched- 
ules as published on third revised pages 
129 and 132 to American Consolidators 
tariff I.C.C.-FF No. 2. The suspended 
schedules propose to reduce the freight 
forwarder rates on alcoholic liquors, 
wine, including high wines; chewing to- 
bacco, cigarettes, cigars and pipe to- 
bacco, from Los Angeles, Calif., to 
Phoenix and Tucson, Ariz. 














Southeastern State Commissioners Ask 


Reconsideration of Ex Parte 175 Decision 


Petitioners Charge Commission’s Action Based on ‘Mystic Knowledge’ 


Not in Record or on ‘Unlawful Prejudgment’ of Official-Southern 


Divisions Case. 


The Southeastern Association of 
Railroad and Utilities Commissioners 
has petitioned the Commission for 
reconsideration of its April 11 deci- 
sion in Ex Parte 175, Increased 
Freight Rates, 1951, that it deny 
southern railroads any further in- 
creases above those authorized in the 
same proceedings of August 2, 1951, 
and that it require suspension or 
postponement of the further in- 
creases to, from and within Southern 
Territory pending decision on re- 
consideration. 





Suspension of Increases to, From, Within South Sought. 


The increases authorized in Ex Parte 
175 went into effect May 2, the day the 
southeastern state commissioners’ peti- 
tion was made public at the Commission. 

The association asserted that it was 
“patently obvious” that the Commis- 
sion’s action could be based only on an 
“unlawful prejudgment of the issues” in 
No. 29885, Official-Southern Divisions, in 
order, it said, “to further bolster the 
sagging financial condition of certain 
‘important carriers’, the identity of which 
is obvious though never disclosed.” Else- 
where in its petition, the association 
identified those “important carriers” as 
the New York Central and the Penn- 
sylvania railroads. 

Before asserting that the Commission 


May 


had 





nsas 


May 10, 1952 


had prejudged the issues in the divisions 
case, the association also alleged that 
the Commission had failed to base its 
decision on the evidence before it in the 
further hearing in Ex Parte 175, after 
which the Commission permitted further 
increases of 6 per cent in the east and 
9 per cent elsewhere, with certain excep- 
tions and limitations (T.W., April 19, p. 
17). The association said the Commis- 
sion had acted on “mystic knowledge” 
not available to others. 


The association said the Commission 
had committed “a serious error” not only 
in that respect, but “also by failing to 
properly evaluate whatever evidence it 
did consider in the light of the previous 
decisions in this case.” 


Condition of Southern Roads 


The August, 1951, decision in the pro- 
ceeding (which permitted increases of 
9 per cent in the east and 6 per cent 
elsewhere) had recognized the more fa- 
vorable financial condition of the south- 
ern carriers and the need for lesser in- 
creases in Southern Territory, the asso- 
ciation asserted. The southern state 
commissions, it said, had submitted data 
showing the share of the southern car- 
riers of the net railway operating income 
to have been 16:03 per cent of the Class I 
total for the 12 months ended April 30, 
1951, and the association said it was 
demonstrated that the relative position 
of the southern carriers had improved, 
as compared with 1950 or 1939. 


In February, at the further hearing, 
the association continued, the southern 
state commissions offered an _ exhibit 
showing that the southern railroads had 
had 16.67 per cent of the net railway 
operating income in the year 1951. 

“Despite this marked improvement in 
the relative position of the southern car- 
riers,” continued the association, “the 
Commission completely reversed itself 
and found that the southern carriers 
required a greater increase than the 
roads in the Eastern District.” 

There was some indication in the re- 
port, the association said, that the Com- 
mission had become “overconscious of 
the situation it had created by granting 
larger increases to the Eastern District 
carriers than to the southern carriers, 
despite the fact that the evidence had 
Clearly justified such differential treat- 
ment.” It said that the effect of the 
differing increases had been greatly 
exaggerated, and that a comparison in 
the report failed to state that the class 
rates compared were the interim class 
rates in the class rate revision—rates 
which, the association said, moved a rel- 
atively insignificant amount ‘of traffic, 
but that were lower in Official Territory, 
mile for mile, than in Southern Terri- 
tory, despite the much greater increases 
granted the Eastern District roads. 

As to traffic in general, the association 
said, the difference in the increases had 
been much less marked, and that the 
Commission’s report showed that the in- 
crease in the Southern Region had been 
virtually the same as the average for 
the United States and only 5.8 percent- 
age points lower than the increase per- 
mitted in Official Territory, “despite the 
Clear cut showing that the southern car- 
riers were in better financial condition 
than any other group of carriers in the 
United States and were in far better 
condition than the Eastern District car- 
riers.” 

“There is no doubt that the very slight 
difference in increases accorded by the 
Commission has not been sufficient to 
Overcome the overall differences in the 


basic rates which have for generations 
given Official Territory shippers an ad- 
vantage over southern shippers,” the 
association added. 


The association said there was a 
“powerful presumption” that the Com- 
mission had ignored the new evidence 
and based its decision wholly on a re- 
appraisal of the financial condition of 
the carriers “or perhaps on some mystic 
knowledge not of record and unknown 
to the parties in this proceeding.” 


Assuming that the Commission had 
decided the case on the basis of the 
over-all financial condition of the car- 
riers, certain statements from its re- 
port, quoted in the petition, became of 
controlling importance and should be 
evaluated, the association asserted. The 
quotations were to the effect that an 
unanticipated drop in traffic under then 
existing rates could seriously threaten 
the solvency of important carriers unless 
balanced by revenue increases; that there 
had been a drop of 16.3 per cent in net 
railway operating income for January, 
1952, as compared with January, 1951; 
that some important roads were earn- 
ing little enough so that a continuance 
of the earnings situation would imperil 
their solvency; and that the Commis- 
sion’s choice was between increased 
rates and charges, defaults and re- 
ceiverships and reorganizations, or off- 
setting inadequate service or delayed 
maintenance. 


The reference to the “important car- 
riers” raised the question as to their 
identity, said the association. It added 
that “obviously they are not southern 
carriers.” After further references to 
the condition of the southern railroads, 
it referred to another statement about 
“important roads” and said that “no- 
where is the identity of these roads dis- 
closed, but the report itself clearly indi- 
cates that they are not southern roads.” 

Analysis of the evidence before the 
Commission and of the earnings records 
of the carriers clearly showed that “these 
important roads must be the New York 
Central and the Pennsylvania, which are 
located within Official Territory,” said 
the association, adding: 

“Nowhere is it explained why freight 
charges on shipments moving wholly 
within the south should be increased be- 
cause of the temporary poor financial 
condition of the New York Central and 
the Pennsylvania.” 

Divisions Case ‘Prejudged’ 

After further assertions that southern 
carriers were in better relative condition 
than those of the Eastern District, the 
association said: 

“Your petitioner is convinced that 
there is but one set of circumstances 
upon which the Commission could have 
based its amazing decision to grant the 
southern carriers an additional 9 per 
cent increase while permitting an in- 
crease of only 6 per cent in the rates of 
the Eastern District carriers.” 

In No. 29885, it said, a proposed report 
had been issued which if adopted by the 
Commission “would take in excess of 
thirty million dollars annually from the 
Southern Territory carriers and give it 
to the Official Territory carriers.” Al- 
though the case had not been submitted 
to the Commission for a decision, and 
southern carriers were filing exceptions 
to the proposed report and otherwise 
pursuing their administrative remedies, 
the association said it appeared that 
“the decision of the Commission in Ex 
Parte 175 has cast the hand-writing on 
the wall as to what the Commission will 
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do in No. 29885, regardless of the ef- 
forts of the southern carriers.” That, it 
said, was “grave error.” It maintained 
that the southern carriers were entitled 
to complete hearing, as required by the 
Constitution and the statutes governing 
proceedings before the Commission. The 
association continued: 


“It is clear from the record in Ex Parte 
175 and from the Commission’s report 
itself that the treatment accorded the 
southern carriers could not be justified 
upon the basis of the record in this case. 
Indeed it is patently obvious that the 
action of the Commission could be based 
only upon an unlawful prejudgment of 
the issues in No. 29885 in order to further 
bolster the sagging financial condition 
of certain ‘important carriers’, the iden- 
tity of which is obvious, though never 
disclosed.” 


Class Rate Situation 


After setting forth its request for re- 
consideration and postponement of the 
further increases to, from, and within 
Southern Territory, the association said: 


“As counsel for petitioner stated on 
the record in this proceeding, the south- 
ern state commissions are fully cognizant 
of the necessity for special treatment of 
the uniform class rates which are to 
become effective May 30, 1952. It is to 
be understood therefore that petitioner 
has no objection to the application of a 
uniform increase east of the Rocky 
Mountains in connection with the class 
rates prescribed in No. 28300, Class Rate 
Investigation, 1939. It is doubted, how- 
ever, that such increase should exceed 
10 per cent.” 


Rails Ask Fourth-Section 
Relief in Connection 


With Class Rate Changes 


Railroads operating east of the 
Rocky Mountains have filed two ap- 
plications with the Commission for 
relief‘from the long-and-short haul 
provision of section 4 of the inter- 
state commerce act on commodity 
rates so that they may continue to 
use the class rate differences to de- 
termine commodity rates from, to 
and between higher-rated intermedi- 
ate points. 


The applications are No. 27016, Com- 
modity Rates Between Points East of 
the Rocky Mountains, and No. 27019, 
Commodity Rates in Southern Territory 
and Between That Territory and Official 
Territory. ° 

In each application the carriers said 
that they desired to maintain commodity 
rates related to class rates, similar in 
principle to the rates now maintained 
under fourth section order No. 9800. In 
Furniture from Jackson, Miss., to In- 
dianapolis, Ind., 273 I.C.C. 217 (219), the 
Commission said that the carriers, by 
fourth section order No. 9800: 


“ .. are authorized to establish and 
maintain rates on commodities over all 
routes from, to, and between points in 
Southern Territory from, to, and between 
which class rates have been established 








44 


| ICC NEWS 


pursuant to relief granted in various 
fourth-section orders in connection with 
the southern class-rate adjustment, the 
same as commodity rates on like prop- 
erty established and maintained over any 
route between the same points, and to 
maintain higher rates on like property 
from, to, and between intermediate 
points, subject to the condition that the 
rates applicable on any commodity from, 
to, or between such higher-rated inter- 
mediate points shall not exceed the rates 
on the same commodity from or to any 
more distant points by more than the 
difference between the rates applicable 
on the class at which the said commodity 
is classified in the governing classifica- 
tion from or to said intermediate points 
on the one hand, and said more distant 
points, on the other.” 


The relief asked in No. 27016 is in the 
wording just quoted, except that definite 
reference is made to class rates estab- 
lished pursuant to the Commission’s 
findings in Class Rate Investigation, 1939, 
281 I.C.C. 213, and, instead of the words 
“governing classification,” the words 
“Uniform Freight Classification” appear 
in the applications. ; 


Exceptions Ratings 


In No. 27019 the applicants asked that 
fourth section order No. 9800, and No. 
12272, Southern Commodity Rates, be 
further amended to provide for the con- 
tinued use of the existing class rate dif- 
ferences at intermediate points with re- 
spect to: 

“1, Commodity rates established prior 
to May 30, 1952; 

“2. Commodity rates established on 
and after May 30, 1952, when the partic- 
ular commodity is governed by classifica- 
tion exceptions ratings. 

“3. Commodity rates established on 
and after May 30, 1952, for application 
via rail-water, water-rail or rail-water- 
rail routes where the particular commod- 
ity is governed by ratings in the Con- 
solidated Freight Classification.” 

The railroads said that between points 
in Official Territory, class rate differ- 
ences were presently determined by the 
use of No. 28300 ad interim class rates 
where the commodity was governed by 
ratings in the Consolidated Freight 
Classification, and by use of No. 15879 
class rates where the commodity was 
governed by classification exceptions rat- 
ings. No. 15879 was the Eastern Class 
Rate Investigation, 164 I.C.C. 314, 171 
L.C.C. 471, 177 I.C.C. 156 and 203 I.C.C. 
357. 

After referring to the fact that the 
permanent class rates ordered by the 
Commission in No. 28300 would become 
effective May 30, 1952, to be governed 
by “a new and uniform classification,” 
the carriers said, in application No. 
27019: 

“It is not immediately expected that 
carload exceptions rates and commodity 
rates will be seriously disturbed, al- 
though changes will later be necessary 
and new commodity rates will be estab- 
lished or exceptions ratings subject to 
the docket 28300 (Appendix 18) class 
rates will be applied to the extent re- 
quired. It is expected that less-carload 
and any-quantity exceptions and column 
rates will be cancelled effective May 
30, 1952, to the fullest practicable extent. 
The existing class rates will be retained 
for use in connection with such excep- 


tions and commodity rates as may be 
continued on and after May 30, 1952, 
and it is here proposed to continue such 
existing class rates for the purpose of 
determining class rate differences in con- 
nection with basic commodity rates which 
have been or may be established as 
hereinbefore set forth under the provi- 
sions of fourth-section orders, Nos. 9800 
and 12272.” 


Class Rate Relief 


In application No. 27016, in explana- 
tion of the necessity for the proposed 
changes, the railroads, after observing 
that, under the relief asked, it was pro- 
posed to confine publication of basic 
rates which might be established on and 
after May 30, 1952, to commodities gov- 
erned by the Uniform Classification and 
not to those which might be accorded 
classification exceptions ratings appli- 
cable in connection with class rates pres- 
ently in effect, and referring to appli- 
cation No. 27019, said: 

“The primary purpose of the relief as 
herein sought is to continue to promptly 
make effective such changes in rates as 
are necessary and desirable to meet the 
ever changing needs of industry, and at 
the same time to give reasonable protec- 
tion under the fourth section of the in- 
terstate commerce act at intermediate 
points. 

“During the twenty-four year period 
in which relief of the character herein 
sought has been available under the pro- 
visions of fourth-section order No. 9800, 
the carriers have been able to publish 
commodity rates in an expeditious man- 
ner, without the delays which would 
have been occasioned had it been neces- 
sary to check out rate situations on 
numerous routes and to file fourth-sec- 
tion applications in each instance and 
await the granting of specific relief be- 
fore publication. This procedure has 
worked to the benefit of shippers and 
carriers alike. Furthermore, carriers 
and the Commission have been saved 
much detail work that would have re- 
sulted had not this convenient and 
workable relief been available.” 

The railroads also quoted provisions of 
fourth-section order No. 9800 which pre- 
vented the establishment of commodity 
rates where such rates were lower than 
would obtain under certain percentages 
of class rates or of Commission pre- 
scribed rates to the extent set out in 
the application. The railroads said that 
the order which might be entered should 
be “as broad in its scope as the order 
which may authorize class rate relief be- 
tween points in the involved territories 
responsive to fourth-section application 
No. 26770 and that the relief here sought 
would best accomplish the purpose for 
which it is intended if the order is free 
of minimum provisions such as outlined 
above.” 

A little later they said that while the 
relief sought was of a similar character 
to that authorized in order No. 9800, the 
system of class rates to be used in de- 
termining class rate differences at inter- 
mediate points was so different from the 
existing class rate structure that “it is 
applicants’ belief that a new order would 
better serve the needs of both carriers 
and shippers.” 





Towing Service Change Asked 


Bay Cities Transportation Co., of San 
Francisco, Calif., by an application in 
W-379, Sub. 2, asks the Commission for 
a revised certificate covering a change 





TRAFFIC WORLD 


in its existing operation as a common 
carrier performing towing of all com- 
modities. 


The applicant asked authority to per- 
form general towage between all ports 
and points on San Francisco Bay, San 
Pablo Bay, Suisun Bay, Sacramento 
River, San Joaquin River, and all tribu- 
taries of each to their headwaters of 
navigation, the towing to be “in most di- 
rect route.” The phrase “towing in most 
direct route” was carried in the applica- 
tion as a “description of proposed 
changes in routes showing ports and 
points to be served.” 





Rails Ask Ex Parte 175 
Clarification on Coal, 


Rail-Water to New England 


The Baltimore & Ohio and 14 other 
railroads have petitioned the Com- 
mission for clarification of para- 
graph 3 of finding No. 5 of its report 
in Ex Parte 175, Increased Freight 
Rates, 1951, with respect to rail- 
water coal to New England (T.W., 
April 19, p. 19). 


The paragraph in question provided a 
hold-down to 20 cents a net ton on au- 
thorized rate increases to “north Atlan- 
tic ports, Hampton Roads—New York,” 
when for movement beyond by water in 
coastwise service to New England ports, 
and on coal reaching New England ports 
by water, from such ports to the interior. 

The railroads said that instead of 
“simply protecting water shippers 
against double increases so that they 
would continue on a parity in competi- 
tion with all-rail shippers,” the result 
of the aforementioned paragraph would 
be to impose a half increase on the rail- 
water shipper on dock coal at New Eng- 
land ports with no transportation beyond 
and a full increase on the all-rail shipper 
to such ports. 

The third paragraph of finding No. 5 
reads as follows: 

“The increase in rates to the north 
Atlantic ports, Hampton Roads—New 
York, inclusive, when for movement 
beyond by water in coastwise service 
to New England ports, shall not exceed 
20 cents per net ton, nor shall the in- 
crease in the rates from New England 
ports to the interior on coal reaching 
such ports by water, exceed 20 cents per 
net ton.” 

The rails suggested a substitute find- 
ing substantially worded as follows: 

“On coal to north Atlantic ports, 
Hampton Roads—New York, inclusive, 
when for movement beyond by water 
in coastwise service to New England 
ports, receiving further transportation 
beyond the New England docks, the in- 
crease in rates to the north Atlantic 
ports, Hampton Roads—New York, in- 
clusive, shall not exceed 20 cents per 
net ton, nor shall the increase in the 
rates from New England ports exceed 
20 cents per net ton.” 


Ask Prompt Consideration 


They asserted that the _ situation 
called for the prompt consideration of 
the Commission. 

In each of the recent general in- 
crease cases, they said, the Commission 
included a rule to protect rail-water- 
rail shippers and receivers of coal against 
a separate full increase in each rai! 
factor which would be the case in the 
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absence of such an appropriate rule. 
In this respect, they said, the Commis- 
sion at page 75 of its report stated: 
“In prior general increase proceedings, 
we have provided for a single increase 
rule on rail-water rail shipments of coal 
and coke, with special treatment of lig- 
nite and rail-water coal to the upper 
Mississippi River and interior New Eng- 
land. The affected producers .. . urge 
that similar treatment should be ac- 
corded here. Certain water carriers and 
dealers urge that the proportional rates 
on tidewater coal destined to New Eng- 
land should be increased by the same 
amount irrespective of how the coal 
moves beyond the New England docks.” 


1.C.C. Objective Discussed 


The railroads said they believed that 
the Commission’s objective in including 
paragraph 3 of finding No. 5 was to pro- 
vide for the protection of the rail- 
ocean traffic requiring further transpor- 
tation beyond the New England docks. 
Continuing, they said: 


“Notwithstanding the reason for find- 
ing 5 as indicated by this long back- 
ground of practice, instead of simply 
protecting water shippers against double 
increases so that they would continue on 
a parity in competition with all-rail 
shippers, the result of the third para- 
graph of finding 5 would be to impose 
a half increase on the rail-water shipper 
on dock coal at New England ports with 
no transportation beyond and a full in- 
crease on the all-rail shipper to such 
ports. (The half-increase on such rail- 
water traffic, of course, is simply a con- 
tinuation of the increase that was 
granted in the August, 1951, decision in 
this proceeding. There will be no addi- 
tional increase on that type of coal 
movement under finding 5, if literally 
applied.) Petitioners do not believe that 
it was the Commission’s intention to per- 
mit a further increase on every coal rate 
in the United States except the rates 
which apply on the rail movement of 
tidewater coal moving by water to these 
New England port cities.” 


The railroads also asserted in their 
petition that the finding in question 
would deprive the rail carriers of sub- 
stantial revenues. They said it must be 
obvious to the Commission that with 
an increase of only 20 cents on tidewater 
coal to the New England ports as against 
40 cents on the all-rail coal to the same 
destinations, “it would be impossible to 
hold all-rail movements without a down- 
ward revision in the all-rail rates.” 


They said the aforementioned finding 
would create “glaring discriminations.” 


A.T.A. Says Rails Except 
Petroleum Rates From 


Ex Parte 175 Increase 


In writing counsel for the rail- 
roads, and to the Commission, charg- 
ing that the railroads had excepted 
from general rate increase authority 
recently granted, petroleum rates 
that were in controversy between the 
raiiroads and the tank truck lines, 
Egar S. Idol, general counsel of the 
American Trucking Associations, 
Inc., appended to his letter approxi- 
Mately three pages of references to 


rail tariffs which, he said, showed 
such exceptions (T.W., May 3, p. 11). 


The A.T.A. asked whether the alleged 
failure of the railroads in Ex Parte 175, 
Increased Freight Rates, 1951, to apply 
the increases authorized in the instances 
cited was “due to oversight or error in 
tariff publication and, if so, what cor- 
rective action the railroads proposed.” 
Such advice was asked “in order to ob- 
viate, if possible, the necessity of taking 
remedial action,” the A.T.A. said. 

The A.T.A. general counsel referred 
briefly to colloquy between himself and 
members of the Commission in the course 
of argument in Ex Parte 175, and at- 
tached another appendix to his letter 
reproducing the transcript of the argu- 
ment at that point. He said he believed 
that the discussion clearly indicated that 
the Commission “relied on the railroads’ 
unequivocal promise to apply the full 
amount of any general increase granted 
to all of their traffic. The discussion at 
page 56 of the Commission’s report dated 
April 11, 1952, strengthens this conclu- 
sion.” 


Mr. Idol continued: 


“Despite the unqualified pledge to ap- 
ply any increase granted in Ex Parte 
No. 175 across-the-board without excep- 
tion, we now find that the railroads have 
specifically provided for non-application 
of the increase to numerous basic rates 
on petroleum and its products, as noted 
in Appendix B attached hereto. We 
have made no check, and are not pres- 
ently informed, as to whether like ex- 
ceptions have been made on other com- 
petitive traffic.” 


Some Western Roads Ask 
10 Per Cent Increase 


In Passenger Fares 


The Missouri Pacific Lines, the 
Southern Pacific Co. and its affiliated 
lines, and the Northwestern Pacific 
Railroad Co. have jointly petitioned 
the Commission for authority to in- 
crease coach and Pullman fares in 
Western Territory generally 10 per 
cent, on five days’ notice, without 
suspension. They based their request 
on increased costs. 


Affiliated lines of the Southern Pacific 
Co. joined in the request were the St. 
Louis Southwestern Railway Co., St. 
Louis Southwestern Railway Co. of Texas, 
San Diego & Arizona Eastern Railway 
Co., Texas & Pacific Railway Co. lines, 
Texas & New Orleans Railroad Co., and 
Pacific Electric Railway Co. 


The petitioning railroads, without ex- 
planation as to why other railroads op- 
erating in the west did not join in their 
petition, asked authority to: 


“1. Increase the basic one-way fares 
for transportation coaches by 10 per cent. 
The basic fares so increased will approxi- 
mate 3.85 cents per mile. 


“2. Increase the basic one-way fares 
for transportation in coaches by 10 per 
cent. The basic fares so increased will 
approximate 2.75 cents per mile. 


“3. Dispose of fractions with respect 
to one-way fares as follows: When to- 
tal increased fares result in a fraction 
of a cent, fractions of less than 0.5 cent 
shall be dropped, and fractions of 0.5 
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cent or greater shali be increased to the 
next whole cent. 


“4, Increase the minimum one-way 
fare (now 15 cents) to'20 cents. 

“5. File and publish the increased one- 
way fares herein sought on short notice, 
to-wit, five days, by simple form of tariff 
publication .. .” 


In addition, the carriers proposed 
round-trip station-to-station fares for 
transportation in standard sleeping and 
parlor cars of 166%4 per cent of the pro- 
posed one-way fare of 3.85 cents a mile, 
making it about 3.208 cents in each di- 
rection. Round-trip station-to-station 
fares in coaches would be increased 180 
per cent of the proposed one-way fare 
of 2.75 cents a mile, or about 2.476 cents 
a mile in each direction. 


The carriers asked authority also to 
increase interline fares between stations 
on their lines, on the one hand, and 
stations on the lines of connecting rail- 
road, on the other, to the extent neces- 
sary to reflect the increases sought on 
their lines. They also asked authority 
to increase excess baggage charges by 
applying the present excess baggage 
scale to the increased one-way basic 
fares in sleeping and parlor cars. 

After a brief review of increases in 
passenger fares, beginning in 1936, bring- 
ing them to the present level of about 
3.5 cents a mile in sleeping and parlor 
cars and 2.5 cents a mile in coaches, and 
a minimum of 15 cents, the railroads 
said: 

“The effect upon petitioners of in- 
creased operating costs, due to wage in- 
creases and the increases in prices of 
fuel and supplies which had occurred, in 
most part, in the period after the last 
increase in petitioners’ passenger fares 
were authorized, was developed at length 
upon the records in Ex Parte 166, Ex 
Parte 168, and Ex Parte 175. Such in- 
creases in costs are discussed in the final 
reports of the Commission in those pro- 
ceedings (270 I.C.C. 403, 276 I.C.C. 93, 
281 I.C.C. 557, and mimeographed report 
of April 11, 1952, in Ex Parte No. 175), 
to all of which reference is made for 
further particulars.” 

The railroads asserted that each of 
them were, according to Commission ac- 
counting procedure, operating their pas- 
senger service at a deficit, and that they 
presented their program “in a further 
effort to relieve, to the extent indicated, 
the burden imposed upon their freight 
rate structures.” They continued: 

“The need of these railroads for al- 
leviating the existing passenger deficits 
is apparent, and the increased fares pro- 
posed by petitioners are necessary in 
order that travel thereunder may make 
a fair contribtuion to the revenues 
needed by petitioners to enable them, 
under honest and efficient management 
to provide adequate and efficient service 
at the lowest cost consistent with the 
furnishing of such service.” 

The railroads also said that a sub- 
stantial portion of their passenger reve- 
nues were derived from intrastate travel 
and that fares for such travel should be 
increased to the same extent as the in- 
terstate fares proposed “as far as prac- 
ticable.”. They said they proposed to file 
with the regulatory authorities in .the 
states in which. they operated petitions 
seeking authority to make the increases 
to the interstate level. sos 

The railroads asked modification of 
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certain outstanding 13th section orders 
by which they were required to maintain 
intrastate fares between points in 
Arkansas and Nebraska, and in Texas 
as respected fares in sleeping and parlor 
cars. Those orders they listed as fol- 
lows: Arkansas, No. 11775, December 6, 
1920; Nebraska, No. 11829, January 27, 
1921; Texas, No. 28846, December 18, 
1942. 





State Agency Urges Cut in 
Express Charges to Match 
Reduction in R.E.A. Wages 


Matt L. McWhorter, chairman of 
the Georgia Public Service Commis- 
sion, has called on the Commission 
to require the Railway Express 
Agency to reduce express rates by 
one and one-half cents a shipment 
because of a reduction of wages of 
the agency’s workers of one cent an 
hour made under the _ escalator 
clause in the wage agreement be- 
tween the agency and its employes. 


Mr. McWhorter said the wage reduc- 
tion was made effective April 1. He said 
he had assumed that the agency would 
voluntarily file tariffs reducing its 
charges consistent with this wage reduc- 
tion, or that the Commission would re- 
quire the agency do so, and for that 
reason had delayed in calling the matter 
to the Commission’s attention. He said 
that the suggested decrease in charge a 
shipment would be equivalent to the 
wage drop, according to agency statistics 
on shipments handled. 


He recalled that, in justification of an 
express rate increase sought by the 
agency and granted by the Commission, 
amounting to 6 cents a shipment, the 
agency had alleged that the increase 
was necessary to offset a wage increase 
of four cents an hour it had been re- 
quired to grant its employes under the 
escalator clause. The increase became 
effective February 28, Mr. McWhorter 
said, although the Georgia commission 
and others had asked suspension of the 
tariffs. He said that the Georgia com- 
mission had asserted in its petition for 
suspension that no further increase in 
express rates should be made effective 
until it could be determined what effect 
the higher rates which had previously 
been granted, the parcel post restrictions 
and increased parcel post rates made 
effective by the Post Office Department 
would have on express traffic and reve- 
nues. 


Action Requested 


Mr. McWhorter said it now appeared 
that “nothing is forthcoming” in the 
direction of a voluntary reduction in the 
express rates and that “I feel in fair- 
ness that on behalf of the Georgia ship- 
pers I should insist that the Commission 
require an appropriate reduction in ex- 
press charges.” 

“A difference of one and one-half 
cents per shipment sounds insignificant,” 
he continued, “yet considered in the 
aggregate and based on a conservatively 
estimated one hundred million ship- 
ments per year it amounts to $1,500,000 


additional charges to be borne by the 
shippers in this country. 

“I believe the contention of the Geor- 
gia commission that increased express 
traffic would be sufficient to offset the 
higher wages has been borne out by 


such operating results as have so far. 


become available this year.. During the 
first 2 months of 1952 express revenues 
for all Class I roads in the United States 
increased by 235.5 per cent, and this was 
without the additional 6 cents per ship- 
ment. Reports filed with the Georgia 
commission for the month of March in- 
dicate a continuing acceleration in ex- 
press revenues for the principal southern 
carriers, and it is to be presumed that 
this condition prevails throughout the 
country. 

“We think, as a matter of fact, that 
the entire 6 cents per shipment increase 
should be removed, but at the very least 
the increase should be abated by 1% 
cents. It is our very definite feeling that 
any method of rate making which links 
itself to escalator clauses in wage agree- 
ments is undesirable for common car- 
riers. It most certainly is a poor rule, 
however, if it fails to work in both direc- 
tions. 

“I would appreciate it if you will advise 
me of the Commission’s attitude with 
respect to this matter.” 


FINANCE APPLICATIONS 


Finance No. 17085, supplemental, Chicago, 
Rock Island & Pacific Railroad Co. asks au- 
thority to purchase 2,000 shares of capital 
stock of Peoria & Bureau Valley Railroad 
Co., in addition to a total of 8,674 shares 
previously owned and authorized. 





Finance No. 17735, supplemental, Denver 
& Rio Grande Western Railroad Co., records 
accepted bid of Salomon Bros. & Hutzler, 
New York, N.Y., for purchase of $4,440,000 D. 
& R.G.W. equipment trust certificates, series 
R, at 99.147 per cent, with dividends at 23, 
per cent. 

ae + oe 

Finance No. 17744, supplemental. Chicago 
& Western Indiana files addition exhibits in 
connection with application to issue $65,- 
000,000 of first collateral trust mortgage 
sinking fund bonds, Series A. 

* 


Finance No. 17744, Sub. 5, Grand Trunk 
Western Railroad Co. asks authority to exe- 
cute and deliver joint supplemental lease of 
May 1, 1952, between Chicago & Western 
Indiana Railroad Co., lessor, and five pro- 
prietary tenants, and to assume obligation 
and liability as guarantor with respect to 
$65,000,000 first collateral trust mortgage 
bonds, series A, of the C. & W.I. 

* * 


Finance No. 17751, Illinois Central Rail- 
road Co. asks authority to issue and sell 
$25,000,000 Consolidated mortgage 30-year 
414 per cent bonds, Series D, in connection 
with which it was exempted from asking 
competitive bids in Finance No. 17716. The 
applicant listed seven insurance companies 
committed to the purchase of the bonds in 
two groups, $13,000,000 as soon as prac- 
ticable, and $12,000,000 on, April 1, 1954. 


Finance No. 17752, Central of Georgia 
Railway Co. asks authority to issue $2,325,- 
000 of equipment trust .certificates, Series 
W, to meet part of the cost of six diesel- 
electric switching locomotives and 15 diesel- 
electric road switcher locomotives. Bids are 
asked by noon of May 14 at the office of 
J. P. Morgan & Co., New York, N.Y. 


Finance No. 17753, Atlantic Coast Line 
Railroad Co., Savannah Union Station Co., 
Seaboard Air Line Railroad Co., and South- 
ern Railway Co. ask approval of agreement 
continued joint use of the station, tracks 
oy facilities of the Savannah Union Station 

“« * * ®* 

Finance No. 17755, Chesapeake & Ohio 
Railway Co. asks authority to issue $9,300,- 
000 C. & O. third equipment trust of 1952 
equipment trust certificates to finance part 
of cost of 985 hopper cars, 275 box cars, 398 
covered hopper cars, and 9 diesel electric 
switching locomotives. Bids will be asked. 


MC-F-5204, Northwest Freight Lines, Inc., 
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Billings, Mont., asks authority to lease cer- 
tain operating rights of Hi-Way Motor 
Freight Co., Lewistown, Mont., and tem- 
porarily to operate. ‘By 4 

MC-F-5205, M. C. Slater, Inc., St. Louis, 
Mo., asks authority to purchase certain op- 
erating rights of Oscar Primrose and Ed- 
wardsville National Bank & Trust Co., ad- 
ministrator of the estate of Ralph J. 
Primrose, deceased, dba Primrose Freight 
Service, St. Louis, and temporarily to op- 
erate. 

* ~ * 

MC-F-5206, Marchants Service Trucking, 
Inc., New London, Conn., asks authortiy to 
purchase certain operating rights of H. 
Welden Motor Express, Inc., Andover, Conn. 


MC-F-5207, Robertson Drayage Co., Inc., 
San Francisco, Calif., A-B-C Transfer & 
Storage Co., Inc., San Francisco, ask au- 
thority for merger of the latter into the 
former. 


* . ” 
MC-F-5208, Jackson Transfer & Storage 
Co., Inc., Norfolk, Va., asks authority to 


purchase certain operating rights of Fannie 
Thomas Holcombe, Mary Jane Holcombe 
Peters, and Hellen Hughart Costigan, dba 
Jackson Transfer & Storage Co., Norfolk. 

~ 


MC-F-5209, Rudolph Motor Service, Inc., 
Philadelphia, Pa., asks authority to purchase 
certain operating rights and property of 
Dorre Trucking Corporation, Philadelphia, 
and temporarily to operate. 


MC-F-5210, Rudolph Motor Service, Inc., 
Philadelphia, Pa., asks authority to purchase 
certain operating rights and property of 
Dorre Trucking Co., a partnership, Phila- 
delphia, and temporarily to operate. 


MC-F-5211, Rudolph Motor Service, Inc., 
Philadelphia, Pa., asks authority to pur- 
chase certain operating rights and property 
of Capitol Freight Lines, Inc., Philadelphia, 
a Maryland corporation, and temporarily to 
operate. 

+ * 

MC-F-5212, Rudolph Motor Service, Inc., 
Philadelphia, Pa., asks authority to pur- 
chase certain operating rights and property 
of Capitol Freight Lines, Inc., Philadelphia, 
a New Jersey corporation, and temporarily 
to operate. 


PETITIONS FOR REHEARING, ETC. 





I. & S. 5908,.Petroleum Products in Calif. 
and Oreg. Great Northern Ry. Co. asks 
further modification of order of Feb. 15. 


MC-1704, Sub. 9, L. A. Lambrecht Ex- 
tension—Eight States. Illinois-Minnesota 
Motor Carriers Conference, Inc., et al. ask 
reconsideration, 

* of 

MC-7640, Sub. 6, Barnes Truck Line, Inc., 
Extension—Ky.; MC-19105, Sub. 8, B. J. 
Forbes and Vance T. Forbes, Extension— 
Same; MC-30513, Sub. 7, North State Motor 
Lines, Inc., Extension—Same. Applicants 


ask reconsideration. 
*- * ~~ 


MC-9685, Sub. 37, Emery Transportation 
Co. Extension—Canned Goods. Pinson Trans- 
fer Co., Inc., et al. ask reconsideration. 


~ = * 

MC-C-1344, Alabama Great Southern R.R. 
Co., et al. v. Associated Petroleum Carriers, 
Inec., et al. Defendants move that com- 
plaint be dismissed without further pro- 
ceedings, or in alternative, that complain- 
ants be required to make complaint more 
specific. ee 


MC-F-5152, G. F. Boyd, et al.—Control; 
Boyd Truck Lines, Inc.—Purchase—Denver- 
Limon-Burlington Transfer Co. Denver- 
Chicago Trucking Co., Inc., et al. ask recon- 


sideration. 
* . x 


MC-FC-54157, Pennsylvania Indiana and 
Illinois Motor Express, Inc., Transferee, and 
Joseph J. Kerola, Transferor. Transferor 
asks reconsideration. i al 

MC-F-5129, C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase—Inter Mont Ex- 
press, Inc. Applicants ask reconsideration 
of application for temporary operating au- 
thority. a a a 


MC-FC-54201, Charles K. Vansciver, Trans- 
feree, and Walter S. Davis, Inc., Transferor. 
Applicants ask reconsideration. 


MC-FC-54250, Monahan Transportation Co., 
Inc., Transferee, and Jackson & Sons Truck- 
ing Corp., Transferor. Applicants ask re- 
consideration. ay 


MC-8544, Sub. 7, Galveston Truck Line 
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Corp. Extension—Texas City, Tex. guess 
moves that application be dismissed 


MC-63390, Sub. 3, Carl R. Bieber Extension 
—19 States. Applicant asks reconsideration. 


MC-112388, J: E. Fleming Common Carrier 
Application. Applicant asks reconsideration. 


MC-113585, William F. Endress, Inc. Ap- 
plicant asks dismissal of application for cer- 
tificate or permit. | 

* 

MC-C-1310, Lh ge Chicago 
and Cincinnati, Indianapolis. Federal Truck 
Lines, Inc. asks rehearing. 


MC-FC-54439, ed fiiaeiialieasmes Trans- 
fer Limited, Transferee, and Maroon Cartage 
cad Transferor. Applicants ask reconsidera- 

on. 

* * * 

No. 30019, Baumer Foods, Inc. v. A. T. & 
2 F., et, al. Complainant asks reconsidera- 

on. 

a LJ * 

No. 30074, Texas Citrus and Vegetable 
Growers and Shippers v. A. T. & S. F., et al. 
Defendants ask postponement of effective 
date of Commission’s order of Jan. 7. 


No. 30737, aeubite Carloading and Dis- 
tributing Co., Inc. v. B. & O., et al. De- 
fendants ask ‘reconsideration. 

* kK 


I. & S. 5866 naan F.S. Applns. 25462, 25491, 
25502, 25508 and 25538, Sugar to Ill., Ind. and 
Southern and Western Trunk-Line Points. 
California and Hawaiian Sugar Refining 
Corp. Ltd. asks reopening and reargument, 


and reconsideration. 
+” *« 


MC-798, Sub. §&, ‘Saaeate H. Gendreau. Ap- 
plicant asks reconsideration. 
cd te 


MC-110525, Sub. 56, Chemical Tank Lines, 
Inc. Extension—Ten States. Applicant asks 
that its application be amended, and that 
order of Jan. 7, reopening for further hear- 
ing, be vacated. " 


* 

I. & S. M-4155, Coffee—Jacksonville, Fla., 
to Birmingham, Ala. Great Southern Truck- 
ing Co. asks vacation of order of suspension, 
and dismissal of order for investigation. 

* 


MC-F-4826, Harold C. Davis—Control; T. 
Porto and Sons, Inc.—Purchase—Philadel- 
phia Drayage & Express Corp. Applicants 
ask reconsideration. 


MC-FC-53783, King Bros. Truck Line, 
Transferee, and Sage Truck Line, Trans- 
feror. Applicants ask leave to amend ap- 
plication, and for reconsideration of ap- 
plication, as amended. 


No. 31025, Consolidated Chemical Indus- 
tries, Inc., San Francisco, Calif., v. 
L. & N. et al. 

Alleges rates on feeding bone meal, 
from Houston, Tex., Bayshore (San 
Francisco), Calif., and South Wilming- 
ton, Mass., to various points in the US., 
in violation of sections 1, 3, and 6. Asks 
cease and desist order, and rates. (Le- 
land D. Smith, traffic manager, Con- 
solidated Chemical Industries, Inc., 
Houston, Tex.) 

* 


a 


. * 


No. 31026, Globe Machinery & Supply 
Co., Des Moines, Ia., et al. v. Ala- 
bama Great Southern Railroad et al. 

Allege rates on iron or steel pipe and 

Pipe fittings, carloads, from such origins 

as Anniston, Gadsden, Birmingham, Ala.; 

East St. Louis, Federal, Granite City, 

Ill.; Indiana Harbor, Ind., and Chatta- 

nooga, Tenn., to Des Moines, Ia.; and 

from Chattanooga to Mason City, Ia., in 

period October 1, 1949, to June 30, 1951, 

and later dates, in violation of sections 

land 6. Ask cease and desist order, and 

$1.00 reparation. (L. V. Brandt, 1240 

West Lawrence Avenue, Chicago 40, Il.) 

e * a 


No. 31027, A. Campdera & Co., Dallas, 
Tex., et al. v. Santa Fe et al. 
Allege demurrage on numerous Cars 
of uncompressed and/or compressed-in- 
transit cotton from points in California 


and Arizona to Los Angeles, for concen- 
tration and/or compression and reship- 
ment to interstate or foreign destina- 
tions, in violation of sections 1 and 6. 
Asks that defendants be required to fur- 
nish data on delivery of cars, and waiver 
of charges. (L. H. Stewart, 354 S. Spring 
St., Los Angeles 13, Calif.) 

oa . * 


No. 31028, Great Lakes Steel Corporation, 
Detroit, Mich. v. Milwaukee. 

Alleges rates on iron and steel articles, 
from points in Michigan and West Vir- 
ginia, carloads, to plant at Terre Haute, 
Ind., for fabrication and reshipment in 
carloads, in violation of section 6 be- 
cause of alleged refusal to pay claims for 
refund of portion of inbound freight 
charge based on through rate from 
origin to destination. Asks reparation 
of $24,000. 


* * a 


No. 31029, Monsanto Chemical Co., St. 
Louis, Mo. v. Houston & Brazos Val- 
ley Railway Co. et al. 

Alleges rates on numerous tank car 
shipments of vinyl chloride, inhibited,, 
from Velasco, Tex., to Indiana Orchard, 
Mass., received between October 12, 1949, 
and September 15, 1950, in violation of 
sections 1, 4, and 6. Asks reparation. 
(William F. Kavanah, 245 Fifth Ave., 
New York 16, N.Y.) 


PROPOSED REPORTS 


Examiner Says Motor Rate 
Pact Should Be Dismissed 


Examiner H. Neil Garson has recom- 
mended that the Commission dismiss an 
application filed under section 5a of the 
interstate commerce act, by C. M. Mc- 
Elhannon and A. W. Goldstein, doing 
business as Bonded Warehouse Co., Fort 
Worth, Tex., a motor common carrier, 
for itself and on behalf of 109 common 
carriers members of Midwest Motor Car- 
riers Bureau, Inc., Oklahoma City, Okla. 

In. his report in Section 5a Application 
No. 27, Midwest Motor Carriers Bureau, 
Inc.—Agreement, Examiner Garson pro- 
posed that the Commission should find 
that approval of the agreement was 
prohibited by paragraphs (4) and (6) of 
section 5a which relate, respectively, to 
agreements between or among carriers 
of different classes, and the right of 
independent action. He said the applica- 
tion should be dismissed without preju- 
dice to the filing of an agreement in 
accordance with the views expressed in 
the report. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the act, common 
carriers are relieved from operation of 
the anti-trust laws in entering into and 
carrying out agreements for joint action 
on rates and related matters, if the 
agreements are approved .by the Com- 
mission. 

The examiner said a survey of the 
entire agreement revealed many matters 
that required either clarification or re- 
vision to conform with the provisions 
of section 5a of the act and the decisions 
of the Commission thereunder. 

“Over and above the criticism attached 
to various portions of the agreement,” 
he said, “particular emphasis is placed 
upon the lack of free and unrestrained 
right to take independent action either 
before or after any determination ar- 
rived at through the procedures estab- 
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lished by the agreement; the failure to 
limit the participation of the carriers of 
other classes to matters relating to trans- 
portation under joint rates or over 
through routes; and the delegation of 
extraordinary powers to the traffic man- 
ager and the rate committee which 
should be reserved to the membership.” 

From the discussion in his report, said 
the examiner, it was apparent that ap- 
proval of the agreement was prohibited 
by paragraphs (4) and (6) of section 5a 
“since the agreement is not limited to 
matters relating to transportation under 
joint rates or over through routes, and 
fails to preserve to each member the free 
and unrestrained right to take independ- 
ent action either before or after any de- 
termination arrived at through proce- 
dures established by the agreement.” 

The Department of Justice opposed ap- 
proval of the agreement, he said. 





Lake Auto Charter Case 


Examiner Otto A. Hanson, in a pro- 
posed report in Ex Parte No. 172, Water 
Carrier Service on the Great Lakes with 
Non-owned Vessels, has recommended 
discontinuance of the proceeding. 

He said that the Commission should 
find that the practice of transporting 
automobiles in interstate or foreign com- 
merce between points on the Great 
Lakes, in vessels owned by the Midland 
Steamship Line, Inc., but chartered to 
the T. J. McCarthy Steamship Co., un- 
der charters that gave the latter full 
possession and control of the vessels, 
did not constitute unauthorized trans- 
portation by the owner of the vessels, 
but constituted authorized transportation 
by the charterer. 

The examiner pointed out that, in 
the prior report, 285 I.C.C. 52, division 
4 of the Commission had found, among 
other things, that the aforementioned 
practice constituted unauthorized trans- 
portation by Midland and admonished 
respondents to discontinue the practice. 

He said that the proceeding was re- 
opened pursuant to a petiition filed by 
McCarthy which, in effect, requested de- 
termination of the carrier status of Mc- 
Carthy and Midland under a new form 
of charter. 

Examiner Hanson set out the new 
form of charter, under which he said 
Midland and McCarthy first agreed to 
the charter of a specific vessel, after 
which Midland advised the master of the 
vessel that it had been chartered to Mc- 
Carthy and told him to report to Mc- 
Carthy’s agent, or McCarthy advised 
the master of the vessel by telegram ask- 
ing him to proceed to McCarthy’s dock 
at Detroit for loading “as per charter 
now in effect.” Other changes, the ex- 
aminer said, concerned the loading of 
the vessel. He said both the former 
and new type charter indicated that the 
full reach of the vessel was let to Mc- 
Carthy, but that prior to August 8, 1951, 
McCarthy never used any space in the 
vessels other than the deck space. 

Among other things the protestants, 
said the examiner, attached considerable 
significance to the fact that no automo- 
biles were loaded in the holds of the ves- 
sels chartered during the latter part of 
the 1951 season, McCarthy asserting the 
reason was lack of traffic offered. The 
examiner said that while there was some 
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doubt in the matter, the evidence was 
not sufficient to warrant a conclusion 
that Midland “has secretly retained to 
itself the right to direct McCarthy as to 
how it may load these vessels or the 
amount of time it may consume in its 
loading and unloading operations.” In 
any event, he said, the findings were 
based on the assumption that the two 
principals would conduct their opera- 
tions in strict conformity with the writ- 
ten charter submitted to the Commis- 
sion, the terms of which, he said, were 
plain and unambiguous. 


PROPOSED REPORTS 


Aluminum Ingots 


No. 30843, Samuel Greenfield Co., Inc. 
v. New York Central Railroad Co. et al. 
By Examiner Charles B. Gray. Recom- 
mends dismissal of complaint on finding 
that ingots and shot shipped by com- 
plainant, in carloads, for resmelting pur- 
poses only, from Buffalo, N.Y., to various 
destinations in Official Territory, in- 
cluding points in Illinois, Indiana, Michi- 
gan, Ohio, and Pennsylvania, were and 
are aluminum ingots and shot; that the 
rates on scrap aluminum were not and 
are not applicable thereon, and that class 
37 rates charged were and are the appli- 
cable rates. The examiner said that in 
the instant case, as in Esperado Mining 
Co. v. Atchison, T. & S. F. Ry. Co., 278 
I.C.C 183, scrap metal that was melted in 
furnaces ,became ingots, notch bars and 
shot that the complainant shipped. Con- 
cededly, he said, the complainant solicited 
orders for particular grades of specific 
commodities which were prepared to 
comply with customers’ specifications as 
to size, weight and aluminum content. 
This, he said, precluded any conclusion 
that the considered shipments were to 
scrap aluminum. 


Rubber Tire Flaps 


No. 30915, Armstrong Tire and Rubber 

Co. v. Illinois Central Railway Co., et al. 
By Examiner Thomas R. Roper. Recom- 
mends dismissal of complaint on finding 
not shown unreasonable, rates charged 
‘on six carloads of rubber tire flaps, in 
boxes, moving from East Brady, Pa., to 
Natchez, Miss., between March 18, 1949, 
and September 29, 1949. The examiner 
said, among other things, that the com- 
plainant had not shown that the article 
was improperly classified, or that if prop- 
erly classified, the class rate as such was 
too high. There had been no showing, 
he said, that the article moved in suffi- 
cient volume at the time the shipments 
were made to entitle them to a commod- 
ity rate. 


Glass Wool Mats 


No. 30903, Metal Goods Corporation v. 
National Carloading Corporation. By 
Examiner Thomas R. Roper. Recom- 
mends dismissal of complaint on finding 
applicable, and not shown to have been 
unreasonable, rates charged by defend- 
ant freight forwarder on numerous less- 
than-carload shipments of “glass wool, 
other than batts”, in packages, moved 
between September 12, 1949, and Sep- 
tember 13, 1951, from Hicksville, N.Y.. 
to St. Louis, Mo. 


Rails Offer Testimony 
Opposing Seatrain 


Service to Savannah 


Railroads opposing a grant of per- 
manent authority; in W-543, Sub. 3, 
Seatrain Lines, Inc., Extension— 
Savannah, began offering testimony 
May 6 in Washington, D.C., before 
Examiner J. Edgar Snider of the 
Commission. Seatrain had offered 
testimony in support of its applica- 
tion for authority to operate between 
Edgewater, N.J., and Savannah, Ga., 
at earlier hearings in New York City 
and Savannah. 


Seatrain is operating under temporary 
authority, which the railroads also op- 
posed, not only before the Commission 
but in the federal court for the eastern 
Virginia district, at Alexandria. That 
court refused to issue a temporary re- 
straining order against the operation of 
the service (T.W., Dec. 1, 1951, p. 56). 
Later the Commission refused to sus- 
pend a tariff published by Seatrain cov- 
ering the New York-Savannah service. 
Suspension had been asked by 41 rail- 
roads (T.W., Dec. 8, 1951, p. 34). 


There is pending in the federal district 
court at Trenton, N. J., a suit filed by 
Seatrain seeking monetary damages of 
more than $164,000 from four railroads 
of a group of 12 which Seatrain charged 
with conspiracy and violation of the 
Sherman anti-trust act (Dec. 15, 1951, 
p. 62). 


Railroad Testimony 


The first witness offered by the rail- 
roads at the Washington hearing was 
W. W. Wolford, assistant freight traffic 
manager, Seaboard Air Line Railroad Co. 

Among other things, Mr. Wolford as- 
serted that the Seatrain service involved 
merely provided “one more intermediate 
carrier over which a rail shipment from 
origin may be routed en route to desti- 
nation.” He said that since a railroad 
serving the shipper must first originate 
the traffic in order to move it to Seatrain, 
the availability of Seatrain as an inter- 
mediate carrier over which the car could 
be routed, in lieu of an intermediate rail 
carrier, provided the shipper with no 
increase in transportation facilities. A 
little later he said that Seatrain service 
was not an independent and additional 
form of transportation available to serve 
whatever need the shipper or consignee 
might have for additional transportation. 

Mr. Wolford referred in his testimony 
to a number of exhibits. One showed 
statistics of the capacity of railroad 
transportation facilities “in excess of 
traffic being handled.” Just prior to re- 
ferring to that exhibit, the witness said 
that practically 100 per cent of the traf- 
fic Seatrain would haul would be traffic 
that was at the present time moving 
chiefly by all-rail direct or by highway 
motor carriers. In connection with the 
exhibit he asserted that Southern Re- 
gion railroads were providing facilities 
that were being used “to only 83 per cent 
of capacity.” In the Eastern District, he 
asserted, the railroads were being used 
“to only 75 per cent of capacity. Those 
figures, he said, were on past perform- 
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ance and without regard to improved and 
increased facilities. 

The witness reviewed improvements he 
said had been made in Seaboard equip- 
ment and operations. Referring to an- 
other exhibit, he said Seatrain antici- 
pated handling 8,000 carloads of freight 
in the Edgewater-Savannah service, but 
that it owned and leased no cars. He 
asserted that the New York, Susque- 
hanna & Western, the Seatrain connec- 
tion at Edgewater, handled 92,506 car- 
loads of freight in 1950, but owned and 
leased no cars. The Central of Georgia 
Railway was shown as having handled 
434,347 carloads cf freight in 1950, to 
have had 7,915 cars owned or leased, and 
to have handled 54.9 carluads for each 
car: “contributed to total car supply.” 
For all Class I railroads, the witness 
said the average was 37.9 carloads han- 


dled for each car contributed to the 


total car supply. 

Mr. Wolford made a numbcr of com- 
parisons of service by all-rail and that 
in connection with Seatrain. For exam- 
ple, he said that, on six carloads from 
Jersey City to Edgewater for Séatrain 
movement beyond, with a rail haul of 12 
miles, four railroads and four terminal 
interchanges were involved. He made 
similar comparisons for longer hauls, and 
said his exhibits of actual shipments all- 
rail, and via Seatrain, showed that Sea- 
train’s 206 carloads shown averaged 65,- 
972 pounds a car while i185 carloads 
shown: moving all-rail averaged 38,119 
pounds a car. He said those exhibits had 
a bearing on “the question of selectivity 
by Seatrain of the traffic it handles.” 
Later he asserted that a Seatrain tariff 
provided class rates “down as low as 
10th class, and further provides that on 
articles rated lower than 10th, the next 
higher, or 10th class rate will apply.” 
If Seatrain handled all kinds of ‘traffic, 
Mr. Wolford asserted, it would cut its 
revenues down to about 58 per cent of 
what it now receives for hauling traffic 
that averaged 65,972 pounds a car. 


Cross-Examination of Wolford 


Sid Eisen, counsel for Seatrain, opened 
questions as to car supply by asking, 
when Seaboard received at a point on 
its line traffic destined for one of the 
deepwater ports it served, who furnished 
the railroad cars. The witness replied 
that the originating railroad did so and 
that, as far as he knew, Seaboard would 


supply the car in every case, and that. 


it would supply a “regular type” car or 
a specialized type of car. 

He agreed that providing a car for the 
shipper for transporting and the physical 
transportation in line-haul of, a car of 
freight to a deepwater port for moving 
beyond the port by any type of water 
carrier, in no way differed, as compared 
with handling shipments to move via 
Seatrain. 

When Mr. Eisen asked what was the 
free time Seaboard allowed on freight 
cars awaiting transfer to a_ vessel, 
Charles T. Abels, senior general attorney 
for Seaboard, objected, asserting that 
Mr. Wolford had not dealt with the sub- 
ject in his direct testimony. Mr. Eisen 
asserted that the witness had developed 
to a great extent the car service with 


‘reference to Seatrain, adding that he 


would develop through the witness that 
Seatrain would better the car service. 
Mr. Eisen, in his cross-examination of 
Mr. Wolford, discussed various details of 
the handling of freight cars, in the course 
of which he asked the witness whether, if 
Seaboard had a New York Central car, 
it could use that car for traffic to be 
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interchanged with a break-bulk steam- 
ship line. Mr. Wolford replied that he 
did not know “too much about the de- 
tails of the car service rules,” but added 
that he understood that “we are required 
to load the cars in the direction of the 
owning railroads.” Later, in answer to 
a question as to whether or not he was 
familiar with the car service rules of the 
Association of American Railroads, the 
witness said “not particularly,” and that 
he was not concerned with the rules 
themselves. 

When Mr. Eisen asked if the witness 
could tell him what rules 1 and 2 were, 
Mr. Abeles objected, saying there was 
not a word in Mr. Wolford’s testimony 
that had to do with car service rules. 
Examiner Snider asked if Mr. Wolford’s 
testimony was not “primarily to say that 
the Seatrain service puts a strain on the 
car supply.” Mr. Abeles replied in the 
affirmative, and Mr. Snider asked if the 
car service rules were not intended to 
eliminate such a strain on the car sup- 
ply. Mr. Eisen said that the witness was 
saying those things by innuendo, and the 
examiner interjected the remark that 
there was no innuendo, that the witness 
had testified directly. Mr. Eisen contin- 
ued by saying that it was his purpose to 
show that the railroads precluded Sea- 
train from owning cars. 

Mr. Eisen showed the witness a letter 
and asked if he subscribed to a state- 
ment made in it by the chairman of 
the car service division of the A.A.R., 
that it had always been the position of 
the A.A.R. that lines which principally 
terminated traffic, or handled overhead 
traffic, should contribute to the car 
supply through payment of per diem 
rather than through ownership of cars. 
Mr. Eisen said the letter was in response 
to an offer by Seatrain to buy cars. 
Mr. Abeles objected, saying the state- 
ment was being used out of its context 
and that the letter was part of a large 
file of correspondence. Mr. Eisen with- 
drew the question, saying he would “get 
at it in another way.” 

There was discussion as to whether 
or not the witness should answer a ques- 
tion by Mr. Eisen, who wanted to know 
if Mr. Wolford would be surprised to 
know that his description of Seatrain 
service as “one more intermediate car- 
rier over which a rail shipment from 
origin may be routed en route to des- 
tination,” and similar phrases, had been 
introduced by the railroads in seven 
proceedings before the Commission and 
three times in court cases, and had been 
rejected each time. The examiner said 
that Mr. Wolford’s surprise might be 
irrelevant, but that the question could 
test his entire testimony. Mr. Wolford 
said he did not know of any similar 
thing, and that “if there has been this 
language seven times before, I am both 
Surprised and pained.” In answer to a 
further question he said that the fact 
the description had been used before 
would not change his position, because, 
he said, “the facts are the facts and be- 
cause the Commission could be mis- 
taken.” 

There followed a long series of ques- 
tions concerning the handling of cars 
and whether or not the witness had made 
any study of the distribution of traffic 
between the east and the southeast by 
the various forms of transportation. Mr. 
Wolford said he had made no such 
Study, and that he would have to fur- 
nis figures later as to the change in 
tonnage between 1943 and 1951. Con- 
cerning Mr. Wolford’s statement that 
an: traffic Seatrain carried would be 





diverted from the railroads, Mr. Eisen 
asked a series of questions as to the 
traffic carried by the barge lines, by 
private, or by exempt carriers, suggest- 
ing the possibility that some of such 
traffic might be that carried by Sea- 
train. Mr. Wolford said it was possible 
Seatrain would handle such traffic, but 
added he did not think it would be im- 
portant, and in answer to a further 
question said he was referring to traffic 
that moved predominantly by rail. 

Referring to a list of movements of 
traffic shown in an exhibit by Mr. Wol- 
ford, Mr. Eisen asked if there were other 
routes available in the tariffs, and Mr. 
Wolford agreed that there were, and Mr. 
Eisen questioned whether or not a single 
routing from a Maine point was rep- 
resentative of traffic from that section 
of the country. Further referring to 
Mr. Wolford’s exhibits, Mr. Eisen asked 
if it was not true that on commodities 
on which the witness said class rates did 
not apply, that lower commodity rates 
applied. Mr. Wolford said he would 
have to look at the tariffs to see if there 
were commodity rates on those items. 
Other questions had to do with the level 
of Seatrain class rates in comparison 
with those of other water carriers. 


Rail Testimony Continued 


Railroad witnesses who followed Mr. 
Wolford were C. P. Ruff, commerce agent 
for the Baltimore & Ohio, at Baltimore, 
Md.; C. E. McCarty, manager of Potomac 
Yards; and George L. Cain, assistant to 
the president of the Atlantic Coast Line 
Railroad Co. 

Mr. Ruff’s prepared testimony was in- 
corporated into the record as if read. 
He testified concerning service to the 
territory involved in the Seatrain ap- 
plication, served directly and in conjunc- 
tion with connections. He offered an ex- 
hibit showing routing through Potomac 
Yard, Va. Among other things he said 
the total tonnage of traffic handled in 
1951 by the B. & O. was 86.66 per cent 
of the 1944 volume. He said that if the 
entire plant of the railroad was able 
,to handle in 1944 about 13 per cent more 
tonnage than it handled in 1951, and if 
the Baltimore division handled 17% per 
cent more in 1944 than in 1951, “there 
are adequate facilities for handling in- 
creased tonnage at the present time.” 
Mr. Ruff also gave the results of a 
study of traffic originating in or destined 
to the southeastern area which Seatrain 
desired to serve. 

Mr. McCarty offered data as to the 
cars handled northbound and south- 
bound through Potomac Yard, 1940 to 
1951, inclusive, the improvements made 
in the yard, and the acreage and miles 
of track in the yard. 

Mr. Cain’s prepared statement was also 
incorporated in the record as read. He 
said he hoped to demonstrate that, be- 
cause of expenditures of large sums of 
money, A.C.L. was in such physical con- 
dition as to supply ample transportation 
to and from its territory. He said there 
remained much to be done to complete 
“the objective of improvement and mod- 
ernization,” which he said would require 
additional large expenditures. He added 
that “Coast Line could ill afford to will- 
ingly divide its traffic and revenues with 
a new competitor which would in effect 
simply be ‘another railroad’ between New 
York and Savannah.” 

After a detailed review of improve- 
ments made to the road’s properties, 
Mr. Cain said a considerable portion of 
the power and equipment mentioned had 
been purchased with borrowed money, 
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and that there remained about $86,000,000 
of such debt, which he described as 
“relatively short term debt.” Heavy 
principal payments must be made. on 
that debt over the next few years, he 
asserted. Referring to the recent addi- 
tional increase in railroad freight rates 
authorized by the Commission, Mr. Cain 
said that Coast Line would pay out more 
in 1952 than it would take in, the differ- 
ence, he said, being made up from mis- 
cellaneous sources such as sale of scrap 
from retired branch lines “and the like.” 
He said estimates of funds required did 
not include restoration of all curtail- 
ments in maintenance forces made in 
1952, and did not include anything for 
the purchase of additional power and 
equipment. Consequently, he repeated, 
“Coast Line is in no position to share its 
revenues with a new competitor.” 





Hopeful for Funds, 1.C.C. 
Sets Hearings on Over 200 


Motor Rights Applications 


As of May 7, the Commission, by 
Commissioner Lee, had issued orders 
setting hearings on more than 200 
motor carrier rights applications, 
listed in appendices to the orders. 
These are the first assignments of 
such a large number of application 
cases for hearing in some time be- 
cause of a limited staff, the Commis- 
sion said. 


In a “notice to litigants and counsel,” 
the Commission said that staff limita- 
tions had deferred hearings in most 
motor carrier rights applications. It 
said that more than 1,700 such applica- 
tions were awaiting hearing. At the 
Commission it was said that the groups 
of hearings were now set in anticipation 
of action by Congress to provide addi- 
tional funds for the Bureau of Motor 
Carriers 

One item of H. R. 1702, the independ- 
ent offices bill, passed by the house and 
sent to the Senate in March, increased 
Commission funds $400,000, specifically 
for the Bureau of Motor Carriers (T.W., 
March 29, p. 31). The bill awaits action 
by the Senate appropriations committee. 

In accordance with a practice adopted 
some time ago, each order has an ap- 
pendix of hearings, set at central points 
for the handling of applications of motor 
carriers whose headquarters are in the 
areas around such points. 


Text of Notice 


The text of the Commission’s notice 
to litigants and counsel, which suggests 
ways in which hearings may be 
shortened: follows: 


“In view of the limited staff available 
to the Commission for the handling of 
motor carrier applications, for months 
hearings in most of the applications have 
been deferred, and at present there are 
over 1700 applications by motor carriers 
for operating authorities awaiting hear- 
ings. Hearings will be assigned begin- 
ning in June 1952, and it is desirable 
in the public interest and in the inter- 
ests of parties to the proceedings that 
the time to be devoted to hearings be 
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Hold on...Erie’s QuickA 
Service has the answ 


@ If you took a quick count, you would find there | How is it done? An accurate record is kept of every 
are some 30,000 freight cars on Erie rails every day. car in every train at key points. From teletyped lists 
Yet Erie’s Quick Action Car Locater Service can tell a daily report is received at Erie’s 45 sales offices from 
a shipper where is car is—often while he holds coast to coast. The shipper calls the office nearest - 


























the phone! him and knows in a matter of minutes the where- 
His car may be in a switching yard or in a speed- abouts of his car! 

ing freight train. Wherever it is, Erie’s Quick Action That's Erie’s Quick Action Car Locater Service at 
Service comes up with the answer for the inquir- | work. It’s the answer to the shipper’s problem and 
ing shipper. another example of Erie’s progressive railroading! 
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utilized to the utmost extent. To this 
end, the following suggestions are made: 

“(1) In instances where an applicant 
does not intend to prosecute its applica- 
tion at the assigned hearing, a prompt 
request for the dismissal of the applica- 
tion will permit the setting of some other 
application on the date fixed for the 
hearing of the dismissed application. 

“(2) To a great extent hearings can 
be shortened if the operating evidence 
and financial data (latest income state- 
ment and balance sheet, and other per- 
tinent financial information) of the ap- 
plicant and the operating evidence of 
opposing carriers are prepared for use 
at the hearing in the form of written 
statements and presented as exhibits by 
persons familiar with the evidence and 
available at the hearing for cross-exam- 
ination. It will be helpful if applicant’s 
prepared statement contains, among 
other things, a copy of any certificate 
or permit held by it; a description of its 
present operations, if any; the exact na- 
ture of the proposed extention or new 
operation; and an appropriate map. 

“(3) Hearings can be shortened by 
limiting the number of witnesses to be 
called by each party to the extent con- 
sistent with the facts sought to be estab- 
lished, thus avoiding the tender of cumu- 
lative testimony. Time can also be saved 
by limiting the cross-examination of wit- 
nesses strictly to matters brought out in 
their direct testimony and avoiding repe- 
titious and irrelevant questions. It is 
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Intrastate Rate Increase 
Granted to Railroads 


By Illinois Commission 


The Illinois Commerce Commis- 
sion has authorized the railroads op- 
erating in Illinois to increase intra- 
State freight rates to the same level 
“as authorized by the Interstate 
Commerce Commission as to Illinois 
interstate traffic” in Ex Parte 175, 
Increased Freight Rates, 1951, de- 
cided April 11, 1952 (T.W., April 19, 
p. 17). 


The increases were authorized for May 
2, on one day’s notice, except on grain, 
grain products, soybeans, soybean cake 
and meal, linseed oil cake, and linseed 
oil meal. Increases for the latter prod- 
ucts were authorized for May 17. 


The state commission’s order contained 
several provisions, which follow: 

“1, The increases in rates on coal from 
Belleville, Ill., and related coal groups 
to the Alton-Wood River-East St. Louis 
area (all points in Illinois) are not to 
be more nor less than 16 cents per ton 
of 2,000 pounds. 

“2. The increases on soybeans, soy- 
bean cake and meal, linseed oil cake and 
linseed oil meal are not to exceed the 
increases in rates on grain and grain 
products. 

“3. The tariffs containing said rates 
are to expire February 28, 1954, unless 








also suggested that, where practicable, 
parties with common interests select one 
counsel to conduct the cross-examination. 


“(4) Requests for postponement of an 
assigned hearing should be made only 
when absolutely necessary, and should 
contain the reasons impelling the re- 
quest. In this connection, it will be 
helpful if counsel and the parties make 
every effort to resolve conflicts in hear- 
ing assignments, even to the extent of 
obtaining other counsel to represent a 
party. Where any party seeks a post- 
ponement, a request therefor made to 
reach the Commission within 7 days after 
the receipt of the hearing order will 
provide sufficient time to assign another 
application on the date assigned for a 
postponed hearing. Copies of requests 
for postponements should be served on 
opposing counsel.” 





Ex-Lake Grain Hearings Set 


By a notice in I. and S. No. 5641, Ex- 
port Grain, Buffalo to New York, the 
Commission has set that proceeding for 
further hearing on June 5 in Room 918, 
Federal Building, 641 Washington Street, 
New York, N.Y., before Examiner J. P. 
McGrath. It also issued a notice in 
I. and S. No. 5990, Ex-Lake Grain, Buffalo 
to North Atlantic Ports, assigning that 
proceeding for hearing at the same time 
and place before Examiner McGrath. 


authority is modified or terminated prior 
to that date.” 

The order was issued by the state com- 
mission several hours after the railroads, 
represented by Erle J. Zoll, Jr. Illinois 
Central attorney, presented their case 
in a hearing on the matter before Ex- 
aminer Forrest B. McElroy. 


Mr. Zoll presented six witnesses. They 
were: R. O. Small, vice-president, traffic, 
Chicago & North Western Railway Sys- 
tem; H. S. Powell, freight traffic man- 
ager, Illinois Central Railroad; Leroy 
Blue, of the traffic department of the 
New York Central System; A. W. 
Richardson, freight traffic manager of 
the Wabash Railroad; R. G. Raasch, of 
the Illinois Freight Association, and 
Glenn F. Vivian, of the Association of 
Western Railways. 

Mr. Vivian stated that the increases 
sought on _ intrastate traffic would 
amount to approximately $5,500,000. 

Mr. Raasch said that the intrastate 
increases were necessary to give the rail- 
roads operating in Illinois the revenue 
which the Commission had said they 
needed. He also asserted that the intra- 
state rates should be increased so as to 
avoid discrimination around the borders 
of the state. 

Robert Burchmore, of Chicago, at- 
torney, representing major producers of 
sand, gravel and crushed stone, did not 
oppose the proposed increases, but said 
that railroad rates were getting so high 
that they were prohibiting the shipment 
of many low-rated commodities. Much 
of the low-rated traffic was presently 
being diverted to truck lines, he asserted. 
Additional railroad rate increases would 
result in further diversion of traffic, he 
contended. 

Several representatives of the cement 
industry indicated that they were “going 
to barges” if the railroads continued to 
raise their rates. 
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Rail Advisory Group Hears 
D.T.A. Fourth Quarter 


Requirements Program 


The railroad industry advisory 
committee, meeting with the Na- 
tional Production Authority, has 
been informed that the industry’s 
call for 400,000 tons of rails for the 
third quarter had been reduced to 
387,000 tons. The committee also 
heard fourth-quarter requirements, 
as determined by the Defense Trans- 


-port Administration (T.W., May 3, 


p. 17). 


The N.P.A. said that the D.T.A. pro- 
gram had the concurrence of the N.P.A. 
railroad equipment division, and was 
awaiting final determination by the De- 
fense Production Administration. It 
said the program called for 33,000 freight 
cars, including 2,000 tank cars; 1,021 
locomotive units; 100 passenger cars; 25 
street cars; 75 rapid transit cars; 125 
trolley coaches, and 450,000 tons of rails, 
all for domestic delivery. 


N.P.A. said that the number of mili- 
tary, export and industrial freight cars 
and locomotives for the fourth quarter 
had not yet been determined. 

The N.P.A. announcement continued: 

“N.P.A. informed the railroad men 
that the industry’s stated third quarter 
requirement of 400,000 tons of rails has 
been reduced to 387,000 tons. Members 
described the 387,000-tonnage as insuffi- 
cient to meet the needs of long and short 
haul railroads and transit systems. 

“In discussing the industry’s season- 
ality in respect to track laying, members 
said they would prefer getting rails only 
when they actually need them. At pres- 
ent the industry is required to order rails 
for delivery during the winter months, 
for example, when inclement weather 
prevents the laying of rail. 

“Members said they have not yet com- 
pleted a survey of track conditions in 
the midwest flood area. To date, N.P.A. 
has not received any requests for emer- 
gency relief materials. 

“The committee discussed the advisa- 
bility of eliminating unit production 
controls in the industry, heard N.P.A. 
officials caution them against surpassing 
authorized production schedules and ex- 
ceeding permitted inventories of mate- 
rials, and listened to an explanation of 
appeals board procedure where the in- 
dustry can apply for adjustment or 
exception from N.P.A. orders and regu- 
lations where hardship conditions exist.” 





Fourth Quarter Motor Needs 


Defense Transport Administrator 
James K. Knudson has announced that 
fourth quarter 1952 requirements for the 
street and highway transport division 
have been forwarded to the Defense Pro- 
duction Administration. 

Claims were made, he said, for 1,150,000 
passenger automobiles; 290,000 trucks and 
truck tractors (subdivided into three 
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types—light, 176,900; medium, 78,300; and 
heavy, 34,800); 2,200 integral buses (body 
and chassis, single unit); 110,000 truck 
bodies (including 5,000 school bus bodies) ; 
and 16,000 truck trailers. 

“In addition, $540,000,000 worth of au- 
tomotive replacement parts are claimed,” 
said Mr. Knudson. “The above figures 
include vehicles for commercial sales 
and do not include anything for military 
or other direct claimants.” 


Knudson Says Continued 
Oil Strike Would Make 


Serious Transport Problem 


Administrator Knudson, of the 
Defense Transport Administration, 
said on May 7 at his office in Wash- 
ington, D.C., that if the oil strike con- 
tinued.and there was a substantial 
loss in production, the transportation 
industry would be faced with a seri- 
ous problem. 


He referred to a news story written in 
New Orleans, La., following an interview 
with the press there, and said that the 
story, “in reaching the headlines around 
the country,” had used the word “ration- 
ing.” He had stated, he said, that if the 
strike continued, the country might have 
to put some restrictions on civilian 
transport, but added that he was not re- 
ferring to restrictions in the _ strict 
civilian sense of rationing cards. 


There were various ways to restrict the 
use of fuel in the transport industry, he 
said, and referred to orders that had 
been issued in the World War II period 
by the former Office of Defense Trans- 
portation to save the fuel supply for 
transportation purposes. 


Mr. Knudson said that since the last 
war a different situation existed in the 
transportation industry with respect to 
consumption of fuel. He said that since 
then there had been extensive railroad 
dieselization with resulting increases in 
use of oil, also dieselization of many 
water carriers and an increasing use of 
diesel power in farm equipment. 

In addition, Mr. Knudson continued, 
there were 10 million more automobiles 
on the roads now than then. The use of 
fuel oil in the transportation industry 
was consequently much greater now, he 
said. 

The D.T.A. Administrator had been in 
New Orleans to speak at a meeting of 


the American Warehousemen’s Associa- 
tion. 





Smucker Heads D.T.A. Unit 


Administrator Knudson, of the De- 
fense Transport Administration, has an- 
nounced appointment of David Smucker 


_ 48 director of the railroad transport di- 


Vision of D.T.A., effective May 6. Mr. 
Smucker succeeded Elmer J. Stubbs, who 
resigned April 15. 

Mr. Smucker comes to D.T.A. from the 
Pennsylvania Railroad, where he was 
assistant chief engineer. He has held 
various positions on the Pennsylvania 
Railroad and its subsidiaries since 1929, 
chiefly in the engineering and operating 
departments. He was general manager 
of the Long Island Railroad from March, 
1943, to April 11, 1949, when he became 


trustee and chief operating officer, hold- 
ing that position until December 1950.” 

Mr. Smucker is a native of Ohio, a 
graduate of Ohio State University, and 
resided at Wynnewood, Pa. 


‘Defense’ Waterway Project 


Administrator Larson, of the Defense 
Materials Procurement Agency, has is- 
sued a delegation of authority (D.M.P.A. 
delegation No. 11) to the Secretary of 
the Army to “provide a branch channel, 
including the necessary turning basin, 
from the Port Aransas-Corpus Christi 
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Waterway, Texas, to the Reynolds Met- 
als Co. plant:site on the north shore of 
Corpus Christi Bay, in the vicinity of 
La Quinta, Tex.” 

The D.M.P.A. administrator, who also 
heads the General Services Administra- 
tion, said his delegation No. 11 included 
authority “to borrow from the Treasury 
of the United States, in accordance with 
customary procedure and subject to cus- 
tomary approvals, such sums of money 
as may be necessary to carry out this 
delegation.” He said the authority dele- 
gated to the Secretary of the Army might 
be redelegated to the Army Chief of 
Engineers. 


CIVIL AERONAUTICS 
BOARD NEWS 





Air Cargo Carriers Say 
They Can Carry Mail, 


Express at Lower Rates 


The three all-cargo air carriers 
certificated by the Civil Aeronautics 
Board have asked that agency to 
amend their certificates so that they 
may transport air mail, air express, 
and air parcel post. 


They assert that they can carry mail 
and parcel post at a saving in cost to the 
Post Office Department. One of the 
carriers says that, if authorized to carry 
the mail, it will support before the board 
the creation of an all-cargo mail rate 
classification, with a service rate less 
than half that paid the passenger air 
lines at present. 


The three carriers who petitioned the 
board were: Slick Airways, Inc.; Flying 
Tiger Line, Inc., and U. S. Airline, Inc. 

Typical of the contentions in their 
petitions are those of Slick. That carrier 
said that in the air freight case its repre- 
sentative had stated that it was ready, 
willing and able to carry mail if rates 
could be established which did not in- 
clude a subsidy and if the mail could 
be carried without interfering with the 
development of air freight. 


Slick further asserted that, when the 
air freight case was being processed, 
American, United, and Trans World had 
reported losses from domestic operations 
of $6,400,000, $9,900,000, and $7,100,000, 
respectively, for 1948, and that that was 
the third consecutive year of losses for 
those air lines. In 1948, Slick said, mail 
had accounted for 12 per cent of the 
total revenue of those carriers, and that 
express had accounted for 2 per cent. 
The three carriers, it said, had trans- 
ported 26,200,000 ton-miles of mail and 
18,600,000 ton-miles of express. 


Slick said that the situation was 
“drastically different” in 1951. It said 
that there had been a 25 per cent in- 
crease in passenger revenue, and that 
the domestic operations of American, 
United, and Trans World had earned 
operating profits of $23,000,000, $13,000,- 
000, and 8,100,000, or a total of about 
$44,000,000 before mail pay and before 
federal taxes. Slick added that the three 


passenger lines had operated at sub- 
stantial profits for three years. 

It then observed that the C.A.B. had 
decided that those carriers should not 
be subsidized and had established a 
45-cent mail rate, as a service rate, with- 
out subsidy. Slick added that mail had 
accounted for only 4.9 per cent of the 
revenues of those three carriers in 1951 
as against 12 per cent in 1948, and that 
express had. accounted for only 2.57 per 
cent. It said those three passenger car- 
riers had 28,000,000 ton-miles of air ex- 
press and 41,000,000 ton-miles of air mail 
in 1951. 


New Basis for Decisions 


In view of the marked change in con- 
ditions, said Slick, it was apparent that 
decisions with respect as to who might 
be permitted to carry air express, air 
mail, and air parcel post, might now be 
made entirely on the basis of the needs 
of the members of the public which used 
the service “and without regard to the 
short-range financial needs of the trans- 
continental passenger airlines.” 


Since the major passenger airlines no 
longer required the revenues from air 
mail, air parcel post and air express to 
stay out of the “need” class, there was 
no reason why the Railway Express 
Agency and the Post Office Department 
should be denied the use of the planes, 
routes, and schedules of Slick, said that 
carrier, which added that it had handled 
68,000,000 ton-miles of air freight in 1951. 

It said that the added capacity made 
available for air express would “cer- 
tainly lessen the instances” in which air 
express remained on the ground for lack 
of capacity to handle it, and that the 
added capacity would improve the pres- 
ent situation in which, it asserted, “the 
Post Office Department is compelled 
repeatedly to resort to fines or threats 
of fines to obtain a desired movement 
of mail.” 


Slick asserted that its air freight serv- 
ice could provide not only the added 
capacity, but, in addition, even at the 
present time, overnight service to the 
cities between which approximately 40 
per cent of the air mail moved. 

The cargo carrier asserted that the 
rates paid by the public for air express 
averaged about 60 cents a ton-mile, while 
its air freight rates, including pick-up 
and delivery, did not exceed 18 to 20 
cents a ton mile. If it was permitted 
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to carry express, it said, it would urge 
adoption for air express of the low-rate 
high-volume policies which had built the 
air freight business, adding that lower 
air express rates would produce a greater 
volume. 


New Classification ‘In Order’ 


Referring to the air mail rate of 45 
cents a ton-mile set by the C.A.B. for 
the so-called “Big Four” air carriers, 
Slick said that as it was accustomed to 
carrying freight at 15 cents a ton-mile, 
it would obviously be willing to carry 
all the mail and parcel post which the 
Post Office Department would tender it 
at 45 cents a ton-mile. 


In fact, said Slick, if authorized to 
carry mail, it would support before the 
board the creation of a new rate classi- 
fication for air mail (including air parcel 
post) carried in all-cargo aircraft, which 
classification, it said, “could well have a 
service rate of less than one-half of the 
45-cent rate now in effect.” It added 
that, since the decision in the “Big Four” 
mail pay case made no contention that 
the 45-cent rate was predicated on the 
costs of all-cargo service, the creation of 
an all-cargo mail rate classification was 
clearly in order. 


Also, said Slick, it would urge lower 
compensation for carrying air parcel post 
to help develop “the tremendous poten- 
tial of small package traffic.” 
_ Flying Tiger asserted that service by 

air cargo carriers would bring air traffic 
to greater heights, without subsidies. 
US. Airlines said it would carry all the 
mail and parcel post the Post Office ten- 
dered at rates substantially lower than 
those now in effect. 





Investigation of Air Fare 
Proposals of Two Major 


Lines Ordered by C.A.B. 


The Civil Aeronautics Board has 
instituted two investigations into 
various types of passenger-fare 
tariffs filed with it, and dismissed 
complaints concerning reduced fares 
in another proceeding. 


In No. 5515 et al., Delta Air Lines, Inc., 
and Eastern Air Lines, Inc., the board 
ordered an investigation of 16-day round- 
trip excursion fares, rules, and regula- 
tions, between points in Florida, on the 
one hand, and, on the other, points in 
Louisiana and Texas. The involved 
schedules were suspended to and includ- 
ing July 29. The board said that the 
proposed fares might divert traffic from 
standard and coach fare services without 
any compensating increase in traffic, 
might give Eastern a competitive advan- 
tage over carriers presently participating 
in traffic via joint operations over more 
direct routes, and that such fares when 
combined with other fares would be less 
than through fares between points in 
Florida and points west of Dallas and 
Tyler, such as Denver, Los Angeles, and 
San Francisco. 

In No. 5550, Eastern Air Lines, Inc., the 
board instituted an investigation into a 
proposed cancellation of coach fares be- 
tween Cleveland and Detroit, between 
Houston and San Antonio, and between 
Mobile and New Orleans. The board said 
the proposed cancellation of the coach 
fares for the short hauls might be un- 
lawful for the reasons, among others, 














that long-haul traffic might be unduly 
preferred over short-haul traffic and that 
such cancellation might result in unrea- 
sonably high fares for short-haul traffic. 
The involved schedules were suspended 
to and including July 30. 

In a third proceeding, Nos. 5518, 5521, 
American Airlines, Inc., Eastern Air 
Lines, Inc., United Air Lines, Inc., the 
board dismissed complaints of those car- 
riers against free and reduced transpor- 
tation for tour conductors transported on 
air coach flights, proposed by Northwest 
Airlines, Inc., Trans World Airlines, Inc., 
and Western Air Lines, Inc. The board 
said the complaints did not state facts 
which warranted suspension, investiga- 
tion, or other action on its part. 


Insurance for Air Carriers 


The Civil Aeronautics Board has re- 
leased a draft of proposed insurance re- 
quirements for all air carriers and foreign 
air carriers, other than freight for- 
warders, and has asked the comments 
of all interested persons. 


The board said that domestic and 
international freight forwarders were 
already subject to certain insurance re- 
quirements under its economic regula- 
tions. 


The board said it was firmly resolved to 
require the air transport industry to 
maintain adequate insurance against 
potential liability for injury or damages 
to passengers or to third persons and 
property on the ground. It said most 
air carriers had insurance coverage in 
greater amounts than the proposed 
minima and that the effect of the pro- 
posal would be merely to make accepted 
business practice a formal requirement 
of the regulations. 
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F.M.B. Says It Has No 


Power Over Claim Rule 


The Federal Maritime Board has ruled 
that it does not have jurisdiction, with- 
out allegations of violations of some pro- 
vision of the shipping act, 1916, to 
establish rules relating to carrier-im- 
posed time limitations on claims for 
freight adjustments. 

In a report and order in No. 712, Car- 
rier-Imposed Time Limits on Presenta- 
tion of Claims for Freight Adjustments, 
on a motion to dismiss, the board, having 
made the aforementioned finding, dis- 
missed the proceeding. 

The proceeding was instituted to con- 
sider the adoption of a rule governing 
the right of common carriers by water, 
subject to the board’s jurisdiction, to 
limit the time for presentation by ship- 
pers and consignees of claims for freight 
adjustments. 

The board said, among other things, 
that since Congress had not given it 
powers, duties, or functions under sec- 
tion 14 or any other section of the 1916 
act with respect to freight adjustment 


claims other than. investigatory and ad-. 


judicatory functions, which it had de- 
scribed earlier in the report, “we have 
not the power by rule or otherwise to 
legislate as to what is, or what is not, 
unfair treatment in this regard.” The 
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rule-making power under the 1936 act 
the board added, was granted only where 
necessary to carry out a statutory power, 
duty, or function. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of the following ship 
conference agreements: 

No. 7763-2, between parties to a joint 
service conducted under the trade name 
“Fjell Line” supplying a new paragraph 
describing the service as a joint cargo 
and mail service (with limited passenger 
accommodations) under the aforemen- 
tioned trade name in the trades between 
ports of the Great Lakes of the United 
States and Canada, the St. Lawrence 
River, Nova Scotia, New Brunswick and 
Newfoundland, on the one hand, and 
ports of the United Kingdom, Iceland 
and the continent of Europe, on the 
other hand. 

No. 7834, between American Mail Line, 
Ltd., called the transpacific carrier, and 
Pope & Talbot, Inc., and the Pacific 
Argentine Brazil Line, Inc., severally and 
not jointly, referred to as the Puerto 
Rican carrier, covering transportation of 
cargo under through bills of lading from 
Japan, Korea, Formosa, Manchko (Man- 
churia) Siberia, China, Hongkong, Siam, 
Indo-China, Kwantung, Philippine 
Islands, East Indies, Federation of Mal- 
aya, and Colony of Singapore, to ports 
of San Juan or Ponce or Mayaguez in 
Puerto Rico, with transshipment at Seat- 
tle, Wash., or Portland, Ore. 

No. 7846, between the same carriers as 
in No. 7846, covering transportation of 
cargo under through bills of lading from 
Japan, Korea, Formosa, Manchuko 
(Manchuria) Siberia, China, Hongkong, 
Siam and Philippine Islands to ports of 
San Juan or Ponce or Mayaguez in 
Puerto Rico, with transshipment at San 
Francisco or Oakland, Calif. 
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U.S. Supreme Court Again 
Agrees to Consider Case 


Involving City Truck Tax 


Accepted for review by the Su- 
preme Court of the United States, 
May 5, for the second time in less 
than two years, was a case bringing 
into issue the constitutionality of a 
Chicago city “occupation tax” on op- 
erators of commercial freight-haul- 
ing vehicles, sought to be collected 
from a trucking company engaged in 
intermingled interstate and intra- 
state freight carrying operations. 

The Supreme Court granted certiorari 
again in No. 644, City of Chicago, 2 
Municipal Corporation, petitioner, v. The 
Willett Co., an Illinois Corporation. In 
the October, 1950, term of the U.S. Su- 
preme Court the case had been dock- 
eted as No. 493,-and the court on May 
5 granted a motion to use the certified 
record in No. 493 in reviewing a decision 
of the Supreme Court of Illinois, entered 
December 17, 1951. That decision by the 
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state court was made pursuant to in- 
structions given by the Supreme Court 
of the United States when, in April, 
1951, it remanded the Willet case to the 
Illinois Supreme Court and directed the 
latter court to show whether decision of 
a federal question was necessary to the 
judgment rendered—a judgment that 
was adverse to the city of Chicago (T.W., 
April 28, 1951, p. 56). 

In its original decision, the Illinois 
Supreme Court held unenforceable, as 
against The Willett Co., on the ground 
that it was obnoxious to the Commerce 
Clause of the Constitution, a Chicago 
city ordinance levying an occupation tax 
on all persons engaged in transportation 
of freight by horse-drawn or automotive 
vehicle “for hire or reward” within the 
city of Chicago. 

The court noted that the amount 
of the tax, as applied to automotive ve- 
hicles, ranged from a minimum of $8.25 
a year for each vehicle of not over two 
tons’ capacity to a maximum of $16.50 
a year for each vehicle exceeding six 
ton’s capacity, on each vehicle used in 
“within the city transportation.” The 
ordinance was enacted January 14, 1949, 
the state court said. 

After the Willett Co. refused to comply 
with the ordinance, the city of Chicago 
instituted a quasi-criminal action in the 
Municipal Court in Chicago, charging 
the company with engaging in intracity 
transportation of freight without a li- 
cense, in violation of the ordinance of 
January 14, 1949, the U.S. Supreme Court 
was told. 

The Willett Co., it was stated, was 
engaged in transportation of freight by 
motor vehicle in interstate and intra- 
state commerce, and its intrastate opera- 
tions included both intercity and intra- 
Willett was de- 


city transportation. 
scribed as a contract carrier of com- 
modities that served shippers, connecting 


carriers and forwarding companies 
“either (a) by leasing its trucks with 
drivers to shippers by the hour, day, 
week or year or other period; (b) by 
making contracts with shippers to per- 
form all trucking for a fixed period; (c) 
by giving occasional service or handling 
single shipments in local cartage for any 
shipper at a rate per hundred pounds, 
per ton, per piece, or other unit; (d) 
by distributing pool cars; (e) by render- 
ing collection and delivery service, sta- 
tion or suburban service for rail, water 
and highway motor carriers and forward- 
ing companies, either under contract 
or on some other basis.” 

On trial of the issues by the munici- 
pal court without ‘a jury, The Willett Co. 
was found not guilty and was ordered 
discharged. On direct appeal by the city 
to the Illinois Supreme Court, that court 
held the assailed ordinance unenforce- 
able as an impermissible interference 
with the federal commerce power, on the 
ground that Willett’s interstate and in- 
trastate (including intracity) operations 
were inseparable. Such inseparability 
was held to have been established by a 
showing that Willett’s vehicles carried 
“mixed loads”’—both interstate and in- 
trastate packages at the same time for 
the same or different shippers—and that 
Willett did not keep separate records of 
its interstate and intrastate operations 
or of its respective revenues therefrom. 

She supplemental clarifying opinion 

led by the Illinois Supreme Court pur- 
Suant to the mandate of the U.S. Su- 
Preme Court expressly declared that the 
basis of the state court’s judgment was 
its conclusion that the Commerce Clause 
of the Constitution prevented a munici- 


pal tax, otherwise valid because levied 
in respect of local commerce only, from 
being applied to respondent’s purely lo- 
cal cartage operations because they 
were inseparably linked with respond- 
ent’s interstate business. 

In its new certiorari petition, the city 
of Chicago said it appeared from the 
evidence that The Willett Co. operated 
about 1,200 motor vehicles in its inter- 
state and intrastate business. 


Swift & Co. Fails in Plea 
To High Court to Overturn 


1.C.C. Order on Switching 


Litigation that Swift & Co. had in- 
stituted in an attempt to overturn 
an I.C.C. decision adverse to Swift’s 
move toward obtaining switching 
service to its proposed new plant in 
the Chicago Packingtown area with- 
out having to pay a switching charge 
(now amounting to $39.24 a car) for 
such service, ended unsuccessfully for 
Swift, May 5, when the Supreme 
Court of the United States affirmed 
the judgment of the federal district 
court for the northern Illinois dis- 
trict. 


Three justices dissented from _ the 
opinion of the majority, written by Jus- 
tice Minton, in No. 282, Swift & Co., Ap- 
pellant, v. The United States of Amer- 
ica, Interstate Commerce Commission, 
et al. Justice Reed wrote a dissenting 
opinion to which Justice Douglas sub- 
scribed. Justice Frankfurter wrote an- 
other dissenting opinion. 

“On July 28, 1947,” wrote Justice Min- 
ton, “the appellant, Swift & Company, 
filed a complaint, later amended, before 
the Interstate Commerce Commission 
against the Atchison, Topeka & Santa 
Fe and other railroads, alleging that the 
charges on direct carload shipments of 
livestock from points outside Illinois to 
its proposed new plants in the Chicago 
Packingtown area are (1) unreasonable, 
(2) unduly prejudicial to livestock as a 
commodity, and (3) unduly prejudicial 
to Swift as against its competitors, all in 
violation of the interstate commerce 
act.” 


Meaning of ‘Direct Shipments’ 


In a footnote, Justice Minton said that 
the term “direct shipments” was used to 
denote shipments consigned directly to 
the packer for slaughter, as _ distin- 
guished from those shipments consigned 
to commission men for sale in the public 
livestock market. He observed, also, that 
section 1(4) and 1(5) required the car- 
riers to establish just and reasonable 
rates, and that section 3(1) prohibited 
the carriers from giving any undue or 
unreasonable preference to any par- 
ticular shipper or to any particular de- 
scription of traffic. 

“Swift,” he continued, “asked for the 
establishment of reasonable joint 
through rates for line-haul carriers serv- 
ing Chicago and the Chicago Junction 
Railroad’s lessee, the Chicago River & 
Indiana Railroad, hereafter called Junc- 
tion, such joint rates to include delivery 
of livestock to Swift’s industrial siding 
at its proposed plant and not to exceed 
the line-haul rates now in effect at the 
Union Stock Yards and other points of 
delivery of line-haul railroads in the 
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area. Swift’s proposed plant, near its 
present plant, will be located on Junc- 
tion’s rails and not on those of any line- 
haul carrier. 

“After Swift filed its complaint, Junc- 
tion sought to file a new tariff cancelling 
the present one as it applies to livestock. 
The present tariff provides a flat charge 
for switching carload freight to and from 
industrial sidings and team tracks; under 
the new tariff, Junction would not have 
offered switching services for livestock 
under any circumstances. Swift and 
others objected, and the filing was sus- 
pended so that the Commission could 
hear Swift’s complaint and Junction’s 
request together on a_ consolidated 
record. 

Action by 1.C.C. and Court 


“The Commission dismissed the com- 
plaint and refused to cancel the switch- 
ing tariff as to livestock. Swift & Co. v. 
Atchison, T. & S. F. R. Co., 274 I.C.C. 
557. Swift then sought review of the 
Commission’s order of dismissal by a 
statutory three-judge district court. 
That court sustained the Commission’s 
order and this appeal followed ... No 
question is raised as to the Commission’s 
refusal to cancel the switching tariff. 

“All livestock shipments by rail to the 
Chicago area are handled solely by the 
line-haul carriers; delivery is direct to 
line-haul terminals at the line-haul rate. 
Such terminals are the Stock Yards and 
those unloading pens located on switches 
directly adjoining a line-haul carrier’s 
rails. Swift is the one large packer in 
Chicago that has such a line-haul ter- 
minal and can receive all its direct ship- 
ments of livestock at line-haul rates. 
This terminal, the Omaha Packing Plant, 
a Swift subsidiary located two and one- 
half miles northeast of Swift’s present 
plant and outside the Stock Yards dis- 
trict, is located on the rails of the Bur- 
lington Railroad, a line-haul carrier. 
Here Swift receives its direct livestock 
shipments, about 6,500 carloads annually, 
which it trucks to its plant in the Stock 
Yards area.” 

At this point Justice Minton referred 
to a footnote showing that the cost of 
“this trucking” to Swift was $50,000— 
“much less than the cost of either con- 
signing the livestock to the Stock Yards 
and paying for their yardage facilities or 
paying the switching charges here in is- 
sue and having the livestock delivered to 
the proposed plant.” 

“The balance of the livestock,” the ma- 
jority opinion continued, “delivered in 
Chicago, whether direct or otherwise, is 
delivered to the Stock Yards, with some 
minor exceptions, by the line-haul car- 
riers over certain Junction running 
tracks to the Stock Yards unloading pens. 
The carriers have trackage rights on 
these running tracks for which a charge 
is paid to Junction . . . Junction has 
never switched or handled any livestock 
except in an emergency .. .” 

In the course of further discussion, 
Justice Minton gave the following sum- 
mary of the situation that would prevail 
if Swift’s complaint were successful: 

“If the complaint were granted, Swift 
would not pay for the second or switch- 
ing movement by Junction. Although 
Junction has never moved livestock in 
the past except in an emergency, under 
existing tariffs it can charge Swift the 
switching rate of $28.80 per car now 
applied to other commodities. But if 
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Swift is to obtain what it seeks, the line- 
haul carrier must establish as the line- 
haul rate a joint rate with Junction 
which is no higher than the present line- 
haul rate. This would mean that the 
line-haul carrier must absorb the switch- 
ing charge, or that both the switching 
charge and the present line-haul rate 
must be decreased, with the line-haul 
carrier and Junction sharing in absorb- 
ing the amount of the decrease... .” 


Justice Minton said that the delivery 
of livestock in the Stock Yards area was 
to be contrasted with that of “dead 
freight”—commodities other than live- 
stock. 


“The line-haul carriers,” he said, “make 
no direct deliveries of dead freight; none 
of the approximately 500 industries in the 
area have plants located on line-haul 
rails and the line-haul carriers do not 
have trackage rights over the Junction 
rails which lead to the plants. Conse- 
quently, all dead freight is switched by 
Junction and delivered to the industrial 
siding or team tracks alongside of and 
connecting with Junction’s rails. 


“Since Junction provides only trackage 
rights for the livestock shipments to 
the Stock Yards, the line-haul rates on 
livestock do not include Junction as a 
participating carrier. Junction does par- 
ticipate, however, in joint rates for dead 
freight.” 

For any switching operation not cov- 
ered by line-haul rates in which Junc- 
tion participated, Justice Minton wrote, 
Junction had a flat switching charge. 
At the time this proceeding was heard 
by the Commission’s examiner, this 
switching charge was $28.80 a car; subse- 
quent authorized increases had brought 
the charge to $39.24 a car, he stated. He 
explained that the charge would apply to 
any direct shipments at Swift, proposed 
plant in Packingtown, which would not 
be located on any line-haul rails, but, 
rather, on Junction’s rails. 


Switching Operation Described 


Justice Minton described, in several 
paragraphs of the majority opinion, the 
manner in which trains from the west 
destined for the Stock Yards area were 
moved via the Ashland Yards of the 
Chicago River & Indiana Railroad (Junc- 
tion). The Ashland Yards were divided 
into the North and South Yards, he said. 
He explained that the North Yards were 
used for the receipt, separation, and dis- 
tribution of cars of dead freight and 
empties outbound from the packers and 
other industries, while the South Yards 
were used for cars of dead freight in- 
bound. 

“This division,” he continued, “is made 
by three parallel running tracks owned 
by Junction, numbered 1102, 1103 and 
1104, over which the line-haul carriers 
are permitted to operate in and out of 
the Stock Yards. Sixty-three per cent 
of the trains to the Stock Yards area 
are composed exclusively of livestock. 
The balance are consolidated trains, 
carrying both livestock and dead freight. 

“An all-livestock train moves by line- 
haul carrier, using its own crew and 
equipment, eastward over Track 1103 to 
the unloading pens in the Stock Yards 
and is there spotted for unloading... 
This all-livestock train is delivered to the 
Stock Yards in one movement by line- 
haul carriers for line-haul rates. 

“A consolidated train moves through 


the Ashland Yards from the break-up 
yards to a certain point on Track 1103, 
just as an all-livestock train. In this 
consolidated train, the dead freight cars 
are hauled just behind the engine and 
the livestock cars in the rear. At a cer- 
tain point on Track 1103 the dead freight 
cars are cut out and switched into the 
South Yards upon one of the nine Junc- 
tion receiving tracks, from which tracks 
Junction later moves the dead freight 
to the industrial sidings and team tracks 
of the packers and other industries lo- 
cated in the area. After the dead freight 
has been switched to the receiving tracks, 
the line-haul engine returns to Track 
1103 to couple onto the livestock cars 
and move them to the unloading pens. 
While the dead freight is being switched 
to the South Yards, Track 1103, the only 
means of ingress to the Stock Yards 
from the west, is blocked by the livestock 
cars remaining on the track. Sometimes 
as many as four trains at a time are tied 
up by reason of the block on Track 
2. rae 


Tieup on Track 1103 


“If this complaint were granted, live- 
stock would move to Swift’s proposed 
plant in the manner of dead freight. 
Instead of one movement, as the line- 
haul movement to the Stock Yards, there 
would be two movements—one to the 
receiving tracks in the South Ashland 
Yards made by the line-haul carriers, 
and the second movement by Junction 
from its South Yards to Swift’s plant, 
located on Junction’s rails. The tieup on 
Track 1103, described above, would be 
increased accordingly as trains consigned 
to the Stock Yards would have to place 
any of Swift’s livestock cars on the Junc- 
tion receiving tracks. The congestion 
and costs involved would be increased 
by the fact that livestock cannot be 
handled as easily as dead freight. Live- 
stock cars cannot be ‘kicked’ in switch- 
ing operations as can dead freight cars, 
which are stopped by collision with other 
cars. Livestock cars must be placed with 
a minimum of rough handling. Still 
further difficulties would be encountered 
because livestock must be unloaded, wa- 
tered and fed every 28 hours, in accord- 
ance with federal law . . . When live- 
stock arrives in Chicago, there are 
generally only a few hours remaining 
for delivery to unloading pens in order 
to comply with this law. Therefore, ex- 
peditious handling of the livestock is 
required, especially since there are no 
facilities along Junction’s rails for such 
unloading, watering and feeding. Some 
31 hours are required for a car of dead 
freight to clear Ashland Yards and be 
delivered. It is apparent that livestock 
must be handled in much less time.” 


Justice Minton said that delivery of 
livestock through “this bottleneck of 
Ashland Yards” must be geared to pro- 
vide for the expeditious and special 
handling that livestock must receive. 
He noted that in the years 1945, 1946 
and 9147 an average of over 726,000 cars 
@ year, loaded and empty, were funneled 
through the Ashland Yards. He observed 
that the huge quantities of dead freight 
handled in Ashland Yards and the 
restricted facilities thereof had resulted 
in the development, over a 70-year pe- 
riod, of “a complicated, intricate pattern 
of operation.” 

“For this reason,” he continued, “any 
attempt to change the pattern calls for 
the most expert consideration and ad- 
ministrative judgment—a task that 
courts are ill-fitted to perform. If the 
Commission gave weight to the relevant 
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factors, its decision should not be over- 
turned... 

“The Commission found that in the 
circumstances presented the switching 
charge provided by the existing tariff 
would not be unreasonable or otherwise 
unlawful as applied to livestock, and, 
secondly, that the establishment of joint 
rates for such transportation was not 


necessary or desirable in the public in- 


terest . . . The Commission gave care- 
ful consideration to the complication of 
operations through the additional and 
different switching movements required 
in the handling of livestock as con- 
trasted with dead freight. Whether the 
system for delivery of livestock into Chi- 
cago which has existed for over 70 years 
at an established line-haul rate, and 
which has recognized definite terminals 
calling for a minimum of train move- 
ments in a highly congested area, should 
be displaced by another system which 
would further complicate the operations 
and would necessitate the use of prop- 
erties and services not included when 
the present line-haul rates and terminals 
were fixed, is a question committed to 
the administrative judgment of the 
Commission. When that judgment is 
based on findings abundantly supported 
by the evidence on the whole record, 
as it is in this case, it is the duty of 
the courts to sustain it... .” 


The burden of showing that the 
switching charges were unreasonable 
was on Swift & Co. and, “on this 
record,” that burden had not been sus- 
tained, said Justice Minton. He said 
that the fact that the rate was so high 
that Swift found it uneconomical to use 
did not in and of itself establish the 
unreasonableness of the rate. 

“Any rate in excess of the line-haul 
rate to the Stock Yards,” he continued, 
“was considered by Swift as unreason- 
able, as it was demanding a joint rate 
not in excess of the line-haul rate to the 
Stock Yards. Unreasonableness is not 
made out by mere assertion. Federal 
Power Commission v. Hope Natural Gas 
Co., 320 U.S. 591, 602. 


Argument as to Discrimination 


“It is next argued that because dead 
freight is delivered to Swift’s industrial 
siding at the line-haul rate, it is a dis- 
crimination against livestock as a com- 
modity to impose a switching charge in 
addition to the line-haul rate for deliv- 
ery of livestock to the same point. That 
argument is completely answered by the 
Commission’s findings as to the different 
and more complex nature of the switch- 
ing services required by livestock as com- 
pared with dead freight. ‘The cost of 
the switching service performed by 
Junction in the delivery of dead freight 
is figured in the line-haul rate. The 
line-haul rate for livestock, the reason- 
ableness of which is not in and of itself 
attacked here, has never contemplated 
such switching services because Junc- 
tion has never performed them... .” 

The majority of the court noted that 
Junction was a subsidiary of the New 
York Central. It said the Central had 
an agreement with the Stock Yards 
which contained a provision that New 
York Central would operate Junction 
for “the benefit, advantage and behoof 
of the business and affairs” of the Stock 
Yards, and it referred to that as a 
“covenant.” It said Swift contended that 
this covenant was illegal, but added thai 
“we do not find it necessary to pass upon 
that matter.” 

“It is true,” wrote Justice Minton, 
“that the Commission did give consid- 
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eration to the probability that if Swift 
were successful, other packers might de- 
mand the same service. The likelihood 
of such demand seemed to the Commis- 
sion, as it does to us, obvious. However, 
if this demand by other packers, rea- 
sonably forecast by the Commission, re- 
ceived consideration in reaching the con- 
clusions in this case, it was in the light 
of the additional burden on the over- 
crowded condition of the area, the com- 
plexity of the operations, and the neces- 
sity for extra care in the handling of 
livestock to move it through the bottle- 
neck at the Ashland Yards. The Com- 
mission was not led to such conclusions 
by giving weight to this covenant. It 
was wholly unnecessary thereto. The 
covenant’s impact may be consistent 
with such consideration, but it is not 
shown to have been controlling in any 
manner, or relied upon by the Com- 
mimion ...” 


Dissenting Opinions 

Justice Reed, in the dissenting opin- 
ion in which Justice Douglas joined, 
contended that “to accord joint through 
rates for switching to private sidetracks 
to all commodities save livestock, consti- 
tutes such a preference as is proscribed” 
by section 3(1) of the interstate com- 
merce act. 

“When, as here, the carriers while fix- 
ing joint through rates for commodities 
in general fail to furnish them to ship- 
pers of livestock,” he said, “on applica- 
tion the Commission should fix such rate. 
That rate should be established . . . in 
the same manner as similar rates for 
other commodities, of course with proper 
consideration of the cost of handling 
the respective commodities .. .” 

Justice Frankfurter took the position 
that the district court decision should 
be reversed with direction to remand the 
case to the Commission “for appropriate 
action.” . 

“The conflicting views of my breth- 
ren,” wrote Justice Frankfurter, “im- 
ply serious differences in interpreting the 
meaning and scope of the report of the 
Interstate Commerce Commission. 
Plainly, therefore, that report does not 
speak with the needed clarity. Therein 
lies my difficulty with the case. If what 
the Commission has done is ambiguous, 
how can I decide whether it was author- 
ized to do what it did? Dubiety in 
the administrative order precludes in- 
telligible judicial review. ... 

“Where, as here, this court can draw 
only conflicting strands of reason from 
the explanation given by the Interstate 
Commerce Commission, we have not been 
spoken to with sufficient clearness. ‘We 
must know what a decision means be- 
fore the duty becomes ours to say 
whether it is right or wrong.’ United 
States v. Chicago, M.St.P. & P.R. Co., 
294 U.S. 500, 511. . .” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosmemmens, in federal courts, for vio- 

ations of motor carrier provisions of the 

interstate commerce act or of Commission 

cules and regulations thereunder, appear 
elow. 





Northern California district, southern 
division, at San Francisco. West Coast 
Fast Freight, Inc., of Seattle, Wash., was 
fined $1,300, April 17, following trial be- 
fore the court on defendant’s plea of 
no! guilty to an information charging it 
With operating as a common carrier in 


the transportation of dangerous explo- 
sives without a certificate authorizing 
the described operations. The fine was 
required to be paid. 

* oe aK 

Eastern Louisiana district, Baton Rouge 

division, at Baton Rouge. Fines aggre- 
gating $2,500 were imposed, April 15, on 
Dewey Miller, dba Dewey Miller Con- 
tracting Co., of Wharton, Tex., and River 
Construction Corporation, of Fort Worth, 
Tex., following their separate pleas of 
nolo contendere to an information charg- 
ing them with violations of part II. 
Dewey Miller was charged in certain 
counts with operating as a common Car- 
rier of property for compensation with- 
out a certificate or any other authority 
authorizing such operations. River Con- 
struction Corporation, which utilized the 
services of the defendant carrier, was 
charged as a principal with aiding and 
abetting the carrier in the commission of 
such offenses. In certain other counts, 
the defendant Miller was charged with 
fraudulently seeking to evade and defeat 
regulation by means of false statements 
filed with the Commission representing 
that he was engaged in motor carrier 
operations solely within Louisiana and 
that by reason thereof was eligible to 
engage in interstate operations in that 
state when he knew that he was engaged 
in motor carrier operations in Texas as 
well as in Louisiana. The carrier was 
also charged with failing to require his 
drivers to keep drivers’ logs when oper- 
ating vehicles in interstate commerce. 
Dewey Miller was fined $1,500, and 
River Construction Corporation was fined 
$1,000. The fines were required to be 
paid. 

* * co 

District of Colorado, at Denver. H. H. 

Harp, dba Harp Transportation Line, of 
Meeker, Colo., was fined $200, April 16, 
following his plea of guilty to an infor- 
mation charging him with failing to 
require drivers in his employ to keep 
driver’s logs. The fine was paid. 

* ca a 


District of Wyoming, at Cheyenne. 
Bonomo Bros. Trucking Co., a partner- 
ship composed of Charles and Elmer 
Bonomo, of Rock Springs, Wyo., was 
fined $800, April 11, following its plea of 
guilty to an information charging it with 
operating as a common carrier of prop- 
erty without a certificate authorizing the 
described operations. The fine was re- 
quired to be paid. 

a a * 

New Hampshire district, at Concord. 
P. B. Mutrie Motor Transportation, Inc., 
Boston, Mass., on April 24, was fined 
$1,350 following its plea of guilty to an 
information charging violations. The 
fine was paid. The defendant common 
carrier of property was charged with 
failing to have cargo tanks used in 
transporting flammable liquids tested 
within five-year periods in accordance 
with the explosives regulations; with 
failing to require its drivers to keep logs 
in the prescribed form and manner; 
and with operating a vehicle without 
displaying the name and docket num- 
ber of the authority under which it 
was being operated. 

cs * a 

Iowa southern district, central di- 
vision, at Des Moines. Russ Richards, 
of Pleasantville, Ia., on April 24, was 
fined $410 following his plea of guilty 
to six counts and nolo contendere to 
four counts of an information charging 
him with violations. The defendant was 
charged with operating as a common 
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carrier of property for compensation 
without a Commission ceiiificate au- 
thorizing the particular operations de- 
scribed and with failing to require 
drivers in his employ, and himself as 
owner-driver, to keep drivers’ logs. The 
fine and costs were required to be paid. 


* * * 


New Jersey district, at Newark. Asso- 
ciated Transport, Inc., New York, N.Y., 
on April 25, was fined $500 following its 
plea of guilty to an information charging 
it with violations of the explosives regu- 
lations. The fine was required to be 
paid. The defendant, a common carrier, 
was charged with transporting dangerous 
inflammable liquids without the vehicle 
used by it in such transportation being 
marked and placarded to show that it 
was transporting such dangerous articles. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Minn. Copy- 


Pubiishing Company, St. Paul 
West Publishing Company. 


right, 1947, by 





Supreme Court of Florida, Division B 


Findings and conclusions of railroad 
commission will not be set aside on cer- 
tiorari merely because reviewing court 
might have reached different conclusion 
on the evidence, where there is substan- 
tial competent evidence legally sufficient 
to justify the order challenged. 

In certiorari proceedings to review or- 
der of railroad commission denying an 
extension of service privileges under ex- 
isting certificate of public .convenience 
and necessity, the burden to establish 
error was on the petitioner. 


Evidence established that granting of 
extension of service privilege, under 
existing certificate of public conven- 
ience and necessity to transport motion 
picture film and accessories, by allowing 
delivery of wholesome edibles and sani- 
tary supplies would serve the public in- 
terest. (Benton Bros. Film Exp. v. Flor- 
ida Railroad & P. U. Com’n, 57 So. 2d 
435). 


* * * 


Supreme Court of Florida, Division B 


All provisions of statutes governing 
automobile transportation companies 
should be construed together to arrive at 
legislative intent. F.S.A. Sec. 323.01 et 
seq. 

The statute governing railroad com- 
panies operating motor vehicles is a 
separate and independent part of chap- 
ter governing automobile transportation 
companies, and under it Railroad and 
Public Utilities Commission must grant 
certificate of public convenience and 
necessity as a matter of right and with- 
out a hearing when proper application 
is made containing only the statutory 
limitations prescribed in that particular 
section. F.S.A. Sec. 323.26. 

The Railroad and Public Utilities Com- 
mission has no power to impose limita- 
tions upon certificate of convenience and 
necessity granted to railroad to operate 
motor vehicles, other than restrictions 
set forth in statute, nor to hold hearings 
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for such purpose, though it may hold 
hearings, make investigation or take 
other action as to violation of terms of 
certificate. F.S.A. Sec. 323.26. 


In suit for declaratory decree as to 
right to impose conditions on grant of 
certificate of convenience and necessity 
to railroad to operate motor vehicles, 
when there was no dispute in trial court 
about proper application for certificate 
and final decree stated that there was no 
contention that statutory prerequisites 
had not been met, whether railroad had 
filed proper application could not- be 
raised for the first time in reviewing 
court in briefs. 


If changed traffic conditions, or the 
effect of granting certificate of con- 
venience and necessity to railroad to op- 
erate motor vehicles, make desirable 
some change in law requiring grant of 
certificate without conditions, the legis- 
lative department and not the judicial 
department should make such change, 
and Railroad and Public Utilities Com- 
mission has no more power than court 
to change the law by adoption of rule or 
regulation. F.S.A. Sec. 323.26. 

It is presumed that persons will ob- 
serve the law and court cannot assume 
that railroad would violate law or terms 
of certificate of convenience and neces- 
sity to operate motor vehicles. (Atlantic 
Coast Line R. Co. v. Mack, 57 So. 2d 447). 


* * * 


Court of Appeals of Maryland 


Evidence that service of special con- 
tract carrier was preferable to common 
carrier service for certain corporation’s 
special needs in satisfying customer’s 
demands for fresh products of corpora- 
tion by prompt delivery, saving invest- 
ment in stainless steel drums by prompt 
returns thereof, and efficiency and econ- 
omy by shipping most of its products 
by one carrier, supported Public Service 
Commission’s order granting contract 
carrier permits to operate motor ve- 
hicles in transportation of such corpora- 
tion’s products only, as against conten- 
tention that contract carrier’s charging 
of lower rates than common carriers 
constituted destructive competition. Code 
1939, art. 56, Sec. 312. 

The Public Service Commission’s use 
of “public welfare and convenience,” 
instead of “public interest” or absence 
of detriment to public standard in grant- 
ing contract carrier permits to operate 
motor vehicles for transportation of cer- 
tain corporation’s products only was not 
improper, though statute under which 
commission acted prescribes no stand- 
ard, as does statute directing commis- 
sion to issue permits to common carriers 
by motor vehicles, if deemed best for 
public welfare and convenience; such 
standard being embodied by reference 
in section respecting contract carriers by 
provision that they shall be subject to 
provisions of subtitle including section 
containing public welfare and con- 
venience clause. Code 1939, art. 56, Secs. 
311, 312, 315. 

The Public Service Commission did 
not abuse ifs power in granting con- 
tract carrier permits to operate motor 
vehicles for transportation of products 
of corporation shown by substantial 
evidence to need contract carrier serv- 
ice, which it could not get from common 
carriers, and failing to protect common 
carriers against competition from such 
contract carrier; Commission’s statutory 
duty, if any, to prevent destructive com- 
petition being at most one of imperfect 
obligation not defined in statute, but 
dependent on Commission’s finding of 
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facts as to public welfare and conveni- 
ence. Code 1939, art. 56, Secs. 311, 312, 
315. (Tidewater Express Lines v. Public 
Service Commission, 87 A. 2d 158). 

+ & Oo 


United States Court of Appeals, Seventh 

Circuit 

Where evidence upon which Interstate 
Commerce Commission acted is not be- 
fore Court of Appeals, court must pre- 
sume evidence sustained Commission’s 
findings. 

In absence of evidence upon which 
Interstate Commerce Commission acted, 
only inquiry left to Court of Appeals 
is as to legality of order based on Com- 
mission’s findings. 

Where inquiry is as to legality of order 
of Interstate Commerce Commission 
based on findings presumed to be sus- 
tained by evidence, only questions af- 
fecting constitutional power or statutory 
authority are pertinent. 

Court cannot substitute its opinion for 
that of Interstate Commerce Commis- 
sion simply because facts are not in dis- 
pute. 

Where consignee had inadequate 
facilities for receiving and unloading 
cars upon arrival and as a result cars 
stood idle and unloaded for as long as 
eight weeks and consignee made no at- 
tempt to divert them to other destina- 
tions and charges accumulated because 
of consignee’s own fault, Interstate Com- 
merce Commission was justified in deny- 
ing relief to consignee from imposition 
of demurrage assessed in accord with its 
own order. 

When demurrage charges accumulated 
because of consignee’s own fault and 
consignee did not attack validity of 
charges as fixed by order of Interstate 
Commerce Commission, Interstate Com- 
merce Commission was not authorized to 
grant relief from imposition of demur- 
rage. 

To protect itself against legal demur- 
rage charges, it was consignee’s duty to 
attempt to relieve congestion of cars by 
any means reasonably possible, includ- 
ing not only diligent efforts to unload 
but efforts likewise to divert to place 
where congestion did not exist. 

A railroad “embargo” is an emer- 
gency measure placed in effect because 
if some disability on part of carrier 
which makes latter unable properly to 
perform its duty as common carrier. 

An embargo is not promulgated for 
protection of shipper or consignee but 
to protect transportation generally and 
neither shipper nor consignee can insist 
upon placement of embargo as matter 
of right. 

Acceptance of cars by railroad for, 
or forwarding of cars to, embargoed 
consignee does not itself operate to re- 
lieve consignee from demurrage charges. 

It was the statutory duty of rail- 
road, as well as common-law duty to ac- 
cept cars for transportation and delivery 
to consignee, even though consignee was 
embargoed. 

Where detention of cars is result of 
accumulation of cars so great as to ex- 
ceed unloading capacity of consignee, it 
is not such an unusual condition as will 
justify relief from imposition of demur- 
rage. (Froehling Supply Co. v. United 
States, 194 F.2d 637). 

+ «6 


Court of Civil Appeals of Texas. Austin 


Order of Railroad Commission estab- 
lishing temporary emergency reduction 
in railroad freight rates on live stock 
feed because of drought was not an un- 
just discrimination and did not deny due 
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Dont let a Hot Item Cool Off in Transit! 


Get it there overnight via 
American Airlines Airfreight 


HERE’S GOOD NEWS for every retailer 
who knows the frustration of being 
caught short by a sudden “run” on 
popular merchandise: You can get 
reorders on your shelves overnight 
via airfreight. No need to stall cus- 
tomers and lose sales—the merchan- 
dise is there! 

Best of all, this kind of airfreight 
service means you need never over- 
load your inventory. For one of air- 
freight’s advantages is that it allows 
you to stock just for today’s needs— 


AMERICA’S LEADING AIRLINE 


and meet tomorrow’s as they come. 
At the same time, airfreight helps 
you to speed up your turnover—avoid 
merchandise depreciation—and re- 
duce warehousing costs. 

Because these benefits are so 
far-reaching, the consideration of 
airfreight is a management responsi- 
bility. Wire us collect and we’ll have 
an American Airlines representative 
in your office promptly to show you 
how this modern distribution method 
can help effect higher profits for your 
company. American Airlines, Cargo 
Sales Division, 100 Park Avenue, 
New York 17, N. Y. 


AMERICAN AIRLINES “ 


eck American (HSE 


For Every Airfreight 
Problem—Here’s Why 


ARGO CAPACITY 

American has the greatest 
available ton-mile capacity of 
any airline 


ANDLING FACILITIES 

American’s airfreight facili- 
ties are backed by the largest 
personnel force of any airline 


XPERIENCE 

American has been operating 
airfreight service longer than 
any other airline 

OVERAGE 

American directly serves more 
of America’s leading business 
centers than any other airline 
NOW-HOW 

American has handled more 
freight than any other airline 








One hig reason why America 
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ASSOCIATION OF AMERICAN RAILROADS 





You'll enjoy THE RAILROAD HOUR every Monday evening on NBC. 
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process and equal protection. Vernon’s 
Ann. Civ. St. arts. 6458, 6459; U.S.C.A. 
Const. Amend. 14; Vernon’s Ann. St. 
Const. art. 1, Secs. 3, 19. 

Statutes permitting Railroad Commis- 
sion to order temporary emergency alter- 
ations, amendments, or suspensions of 
railroad freight rates or to make tempo- 
rary emergency railroad freight rates 
do not deny due process and equal pro- 
tection, and are not, because such rates 
are not made applicable to motor car- 
riers, so discriminatory as to be invalid 
as of the time of enactment or since the 
date of enactment of such statutes. Ver- 
non’s Ann. Civ. St. arts. 6458, 6459; 
U.S.C.A. Const. Amend. 14; Vernon’s 
Ann. St. Const. art. 1 Secs. 3, 19. 

Where opponents to Railroad Com- 
mission’s proposed temporary emergency 
reduction in railroad freight rates on 
live stock feed because of drought par- 
ticipated in hearing on proposal, were 
heard by Commission, and presented evi- 
dence, resultant order was valid and law- 
ful in absence of unjustness, arbitrari- 
ness, or unreasonableness. 

In proceeding by Railroad Commission 
under statutes allowing it to alter, 
amend, suspend, or make railroad freight 
rates in case of an emergency, which 
proceeding resulted in order reducing 
rates on live-stock feed because of 
drought, evidence supported finding of 
existence and extent of drought and jus- 
tified order. Vernon’s Ann. Civ. St. arts. 
6458, 6459. 

The primary consideration in judicial 
review of rates set by Railroad Commis- 
sion is a determination of reasonableness 
to affected shipper, which determination 
requires consideration of all factors go- 
ing into such action, and involves the 
value of the property devoted to public 
service, value of such service to the pub- 
lic, earnings, cost of transportation, 
competition, mileage, value and charac- 
ter of freight, volume thereof, and all 
other factors, and thus competition of 
itself constitutes only one phase or 
factor. 

On appeal from Railroad Commis- 
sion’s order making temporary emer- 
gency reduction in rail freight rates for 
live-stock feed because of drought, order 
making emergency rates apply to rail 
carriers only was not unreasonable un- 
der evidence. Vernon’s Ann. Civ. St. art. 
6402. 

There is a recognized difference be- 
tween rail and motor carriers, the two 
modes of transportation justifying dif- 
ferent treatment under separate classi- 
fication so that statutes treating them 
separately are not violative of the due 
process and equal protection clauses of 
the Constitution of the United States or 
the Texas Constitution. U.S.C.A. Const. 
Amend. 14: Vernon’s Ann. St. Const. art. 
1, Secs. 3, 19. 

Judicial review of Railroad Commis- 
sion’s action on rate matters is under 
the precepts of the substantial evidence 
rule. 


The Railroad Commission is not re- 
quired to have motor carriers in every 
rate hearing in which the rail carriers 
are involved. (Angelina & Neches River 
R. Co. v. Railroad Commission, 246 
S. W. 2d 928). 


* * * 


Kansas City Court Appeals. Missouri 


In proceeding to review an _ order 
of the Missouri Public Service Com- 
mission, the reviewing court may not 
substitute its judgment for that of the 
Commission, but court is authorized to 
determine whether Commission could 
have reasonably made its findings and 











WORLD 


rnon’s 
S.C.A. 
n. St. 


mmis- 
alter- 
ms of 
empo- 

rates 
1 pro- 
1 rates 
r car- 
invalid 
ce the 
3s. Ver- 

6459; 
rnon’s 


Com- 
rgency 
tes on 
t par- 
, were 
ed evi- 
d law- 
itrari- 


nission 

alter, 
freight 
which 
ducing 
ise of 
ing of 
1d jus- 
t. arts. 


udicial 
ymmis- 
bleness 
ination 
rs go- 
res the 
public 
ie pub- 
‘tation, 
‘harac- 
ind all 
tion of 
ase or 


ymmis- 
emer- 
tes for 
>, order 
to rail 
le un- 
St. art. 


ice be- 
he two 
ig dif- 
classi- 
> them 
he due 
uses of 
ates or 
Const. 
ist. art. 


ommis- 
under 
vidence 


not re- 
1 every 
carriers 
s River 
yn, 246 


souri 
order 
. Com- 
ay not 
of the 
“ized to 
. eould 
igs and 





Gosh . . . I've been going since early 
morn but the results were worth it. First, 
there was that furniture house. We fig- 
ured how they could save money by 
routing a different way. Then—a build- 
ing materials firm where we discussed 
their present lease and a possible new 
location. Following that came a call from 
a paper company who wanted help on 
getting an industry track built. Then a 
floor covering concern that had a pack- 


ing and loading problem. Our container 
engineers are helping out on that. 

Let’s see—what else? Oh, yes, that new 
manufacturing firm that needed a line 
of rates for moving its products to con- 
suming areas. Also a woolen mill in 
connection with L.C.L. service, and so on. 


* ® e s 
That gives you an idea as to how the varied 
experience of our freight representatives can 
be helpful to you. Call on your nearest U. P. 
freight man at any time. He’s there to assist 
and advise you. 


Le Spec -Ehyp lnin bieite’ 


(Offices in 70 cities throughout the U. S. A.) 
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EXPERIENCE TELLS YOU THIS 
IS THE ROUTING TO SPECIFY 
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Gulf Ports are NATURAL world gateways for 
Mid-Continent and Southern States . . . just as 
LYKES modern, regularly scheduled fleet is the 
NATURAL choice of so many leading exporters 
and importers. 


LYKES 6 TRADE ROUTES 


U. K. Line Africa Line 
Continent Line Orient Line 
Mediterranean Line Caribbean Line 


LLYKES LINES | 


Lykes Bros. Steamship Co., Inc. 


Offices at: NEW ORLEANS, HOUSTON, GALVESTON, 
NEW YORK, Beaumont, Brownsville, Chicago, Corpus 
Christi, Dallas, Gulfport, Kansas City, Lake Charles, 
Memphis, Mobile, 
Washington, D. C. 


ort Arthur, St. Louis, Tampa, 
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Ask the shippers 
who use Monon. 
They'll tell you 
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reached results upon consideration of 
all the evidence before it, and if the 
order and decision is clearly against 
the overwhelming weight of the evidence, 
it should be set aside. V. A. M. S. Sec. 
386.510. 

In proceeding to review an order of 
Public Service Commission granting a 
permit to operate a freight trucking 
service, evidence as to necessity and 
convenience of the service was insuffi- 
cient to justify issuance of authority 
sought. V. A. M. S. Sec. 386.510 (State 
v. Public Service Commission, 246 S. W. 
2d 825). 


- * * 


United States Court of Appeals, Fifth 
Circuit 


Construction of printed railroad tariff 
presents law question, in determining 
which four corners of instrument must 
be visualized and all pertinent provisions 
considered together, giving effect to 
every word, clause, and sentence so far 
as possible. 

A printed railroad tariff should be 
given meaning which words used there- 
in might reasonably carry to shippers to 
whom they are addressed, and any am- 
biguity or reasonable doubt as to their 
meaning should be resolved against car- 
riers. 

Claimed ambiguities or doubts as to 
meaning of railroad rate tariff must 
have substantial basis in light of ordi- 
nary meaning of words used therein, not 
mere arguable basis. 

A caption of railroad tariff item “Auto- 
mobile Parts, viz,’” is descriptive of what 
follows and must be read in connection 
therewith, so as to include internal com- 
bustion engines named in item listing 
automobile parts referred to in item 
providing rate of 35 per cent of first- 
class on such parts. 

A railroad tariff exception, containing 
item providing for rate of 35 per cent of 
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first class on automobile parts, was in- 
applicable to Government shipments of 
airplane, tank and boat internal com- 
bustion engines, though “engines, inter- 
nal combustion,” were included under 
item listing automobile parts referred to. 

A railroad tariff exception item, en- 
titled “Agricultural Implements and 
other Articles,” under which rate of 40 
per cent of first class was provided on 
articles named in two notes, first of 
which listed “Engines, Steam or Internal 
Combustion, N.O.I.B.N.,” applied to ship- 
ments of aircraft, tank and boat internal 
combustion engines not otherwise in- 
dexed by name; such engines being 
“other articles.” (United States v. Mis- 
souri-Kansas-Texas R. Co., 194 F.2d 777). 


* cod a 


Supreme Court of Mississippi 


Findings of the Public Service Com- 
mission on appeal are prima facie correct 
and courts cannot substitute its judg- 
ment for that of Commission’s and dis- 
turb those findings where there is any 
substantial basis in the evidence to sup- 
port findings or where the Commission’s 
ruling is not capricious or arbitrary or 
manifestly against the evidence. 

In action for refund of railroad freight 
charge, statute making railroad civilly 
liable for discrimination or for charg- 
ing more for short haul than for long 
one unless authorized or sanctioned by 
Public Service Commission had no appli- 
cation where freight charge complained 
of had been authorized and sanctioned 
by Commission. Code 1942, Sec. 7867. 


In action for refund of rail freight 
charge based on rates approved by Pub- 
lic Service Commission, Commission’s 
rate order was not shown to be without 
substantial basis or capricious or arbi- 
trary or manifestily against evidence. 
(Cobb Bros. Const. Co. v. Gulf, M. & O. 
R. Co., 57 So. 2d 570). 





TRANSPORTATION 
LEGISLATION 


Railroad Official Answers 
Opponents of Proposal to 


‘Finalize’ Sec. 22 Rates 


In a statement filed with the Sen- 
ate interstate and foreign commerce 
committee and in a letter addressed 
to the committee chairman, a rail- 
road executive has “crossed swords” 
with spokesmen for the Department 
of Justice and the Department of 
Commerce concerning objections 
stated by those departments to en- 
actment of S. 2355, the bill to “final- 
ize” special reduced rates granted by 
common carriers on government 
traffic (T.W., April 26, p. 65). 


The statement and the letter to Chair- 
man Johnson, of the committee, were 
written by Edwin C. Matthias, vice-pres- 
ident and general counsel of the Great 
Northern Railway Co., St. Paul, Minn., 
who had testified in the committee’s 
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hearings as a proponent of S. 2355 (T.W., 
March 29, p. 217). 


Under terms of S. 2355, the rates, etc., 
granted by common carriers subject to 
the interstate commerce act to the fed- 
eral government under provisions of sec- 
tion 22, when accepted or agreed to by 
the Secretary of Defense or the Admin- 
istrator of the General Services Admin- 
istration or any government employe to 
whom either of them might delegate 
authority, would be “conclusively pre- 
sumed to be just, reasonable, and other- 
wise lawful” and would not be subject 
to “attack, or reparation, after the date 
of such acceptance or agreement, upon 
any grounds whatsoever except for ac- 
tual fraud or deceit, or clerical mistake.” 


Position as to ‘Renegotiation’ 


Dealing with the suggestion made on 
behalf of the Department of Commerce 
that section 22 rates be made subject 
to renegotiation, Mr. Matthias said: 

“In the ‘testimony which I gave on 
March 20, I explained the dissimilarity 
between contracts with the railroads for 
the transportation of government mate- 
rials and supplies, and the contracts be- 
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tween the government and other indus- 
tries. I think that testimony makes it 
clear why the renegotiation act of 1951 
is not, and should not be, applicable to 
rate contracts. The explanation is that 
they are already regulated by the Inter- 
state Commerce Commission and their 
rates and resulting profits depressed as 
a result of such regulation. 


“The Secretary of Commerce says that 
his department favors S. 2355 in princi- 
ple, the principle of which is that section 
22 rates, when duly accepted by the gov- 
ernment, shall be binding and conclusive 
for at least 90 days. (They are not even 
binding for 90 days if fraud, deceit, or 
clerical mistake are involved.) The Sec- 
retary then makes the assertion that 
there is ‘no logical reason why a contract 
made under section 22 should not be 
subject to renegotiation as other govern- 
ment contracts.’ He overlooks the fact 


World War II the railroads earned less 
than 5 per cent and that during the years 
of the defense program subsequent to 
World War II and during the Korean 
episode they have dropped to 3.51 per 
cent? 


“There would be no object in adopt- 
ing an amendment to S. 2335 making 
section 22 contracts subject to renego- 
tiation. If the committee does not 
favor the 90-day renegotiation provision 
now in S. 2355, to which I have referred, 
but prefers to have such rates subject 
to unrestricted renegotiation, then all 
it has to do is to leave section 22 as it 
is at the present time. The government 
now has some 22 reparation suits pend- 
ing in which it asks the Interstate Com- 
merce Commission to redetermine the 
rates and award reparations. It is im- 
possible to understand why the Secretary 


of Commerce thinks it is necessary to - 
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before the Interstate Commerce Com- 
mission. 


“This argument is based upon several 
false premises,” he continued. “We be- 
lieve that when a reduced rate, granted 
under section 22, is accepted and used 
by the government, the offer ripens into 
a contract which is binding upon the 
government, and thereafter the govern- 
ment cannot repudiate the bargain rate 
which it has accepted and used. In the 
letters and testimony of the Interstate 
Commerce Commission in support of this 
bill, you have heretofore been advised 
that this was always considered to be 
the law until the Department of Justice 
recently conceived the idea that it could 
repudiate the government’s agreement 
and attack the rates which the govern- 
ment had accepted and used. 

“It is this disagreement on the appli- 
cation of the principle of the law of con- 


rrect that under the terms of S. 2355, the con- amend the statute in order to obtain a tracts that makes a statute of this kind 
judg- tracts are subject to renegotiation every redetermination of the rate. The gov- desirable and in the public interest. 
dis- 90 days. It is true such contract could ernment is certainly contending in the “I use the latter term advisedly. S. 2355 
any not, under the terms of S. 2355, be re- present cases that it already has that only makes these rates binding for 90 
sup- negotiated retroactively. But why should right. days. If the measure becomes the law, 
sion’s they? Can’t the men who represent the “We think that the government should ‘he government can cancel any rate for 
‘y or people in negotiating these contracts be be willing to stand behind its contracts ®"Y Cause at any time after 90 days. As 
sufficiently efficient to be willing to stand for 90 days. That is certainly not very OPPosed to this, the Department of Jus- 
eight behind their decisions for 90 days? If much to ask in a business transaction. ‘ice claims the right, under existing law, 
ivilly they can’t, they hardly deserve the con- For that reason we think that S. 2355 %° 80 back without restriction of time 
rarg- fidence that the people place in them. is more than fair and reasonable to the — Saas ae pape En rere 
ro ‘Misinformation’ Question ; ——— and should be enacted into which the government did not have to 
ppli- “Apparently the Secretary is misin- ; . accept and even though it could have 
ined formed because he next says, ‘It is also False Premises’ Alleged declined the reduced rate and paid the 
ioned true that: in times of war and national In his letter to Chairman Johnson full commercial rate and retained the 
57. emergencies when renegotiation statutes concerning the Justice Department’s ob- right to attack the latter rate and ask 


eight 
Pub- 
sion’s 
thout 
arbi- 


are applicable that contracts under sec- 
tion 22 are most likely to yield undue 
profits.’ If such contracts are most likely 
to yield handsome profits during emer- 
gencies, how does it happen that during 


jections to S. 2355, Mr. Matthias said 
the report of that department on the bill 
was “largely a repetition of the argu- 
ment that it has made in its brief in 
the war material reparation cases now 
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upset by retaining the right to sue the 
railroads for billions of dollars in repara- 
tion, years after the traffic moved and 
the revenues received from it have been 
expended, largely for taxes, labor and 
material. The mere right to bring suits 
of such magnitude, irrespective of the 
merits or demerits of the controversy, 
endangers the economy of the second 
largest industry of the country and, con- 
sequently, the economy of the nation. 

“I submit that it is in the public in- 
terest to require public officials to have 
enough efficiency in making their re- 
duced rate contracts to be able to stand 
behind them for 90 days and that it is 
not in the public interest to encourage 
public officials not to have that much 
efficiency and, because of the lack of it, 
for the Department of Justice to have 
the power to keep the economy of the 
transportation industry and of the na- 
tion upset for an unlimited period of 
time. If S. 2355 is not in accord with 
the program of the President, as sug- 
gested by the Department of Justice and 
the Bureau of the Budget, then I am 
sure that the President has not consid- 
ered that section 22 as construed by the 
Department of Justice encourages in- 
efficiency of government officials and 
that S. 2355 would encourage efficiency 
of such officials.” 





Congress Completes Action 
On Bill Raising Benefits 


For Railroad Employes 


Passage by Congress of legislation 
increasing the benefits payable to 
railroad employes under the rail 
unemployment insurance act was 
completed, May 5, when the House 
approved S. 2639 without making any 
changes in the provisions of the bill 
as passed by the Senate (T.W., May 3, 
p. 64). Backers of the measure an- 
ticipated approval of it by the Presi- 
dent. 


The House had under consideration 
H.R. 6525, a bill identical in its provi- 
sions to the measure passed by the Sen- 
ate. After having passed S. 2369, the 
House “laid on the table” H.R. 6525. 

A short. round of speech-making by 
proponents of the legislation preceded 
its passage in the House. It was pointed 
out that amendments of the rail unem- 
ployment insurance act effected by S. 
2369 would become effective, under terms 
of the bill, “with respect to benefit years 
beginning on and after July 1, 1952.” 
Speakers in support of the bill were: 
Representative McCormack, of Massa- 
chusetts, House majority leader; Repre- 
sentatives Shafer, of Michigan; Albert, 
of Oklahoma; Wolverton, of New Jersey; 
Cunningham, of Iowa; Heselton, of Mas- 
sachusetts; Van Zandt, of Pennsylvania; 
Withrow, of Wisconsin; Vursell, of Illi- 
nois, and Crosser, of Ohio, chairman of 
the House interstate and foreign com- 
merce committee. 

Representative McCormack said that 
though Representative Crosser was “in 
a campaign,” preparing for a primary 
election on May 6, he (Mr. Crosser) had 
come back to the House “especially for 
the consideration of this bill.” Repre- 
sentative Withrow noted that the con- 
sidered bill would boost the daily mini- 
mum benefit from $1.75 to $3 and would 
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increase the maximum daily benefit from 
$5 to $7.50. 

In the course of his speech as an ad- 
vocate of the bill, Mr. Crosser said: 


“Now an employe earning the average 
rate for the industry loses: $70.80 when 
he is unemployed for a week. His bene- 
fit payments are $25 a week, covering 
only 35 per cent of his loss. Under the 
bill the benefit payment would be in- 
creased. to $37.50 so as to cover 53 per 
cent of the loss as compared with the 
56 per cent coverage provided in 1940... 

“The present provisions for financing 
the railroad unemployment insurance 
system need not be changed to carry out 
these adjustments... 

“Such opposition to the bill as was 
expressed at the hearings did not im- 
press the committee as convincing ... 

“Spokesmen for the railroad companies 
objected to the bill on the grounds that 
it would make the railroad system more 
liberal than the state systems and that 
in the long run it would cost the rail- 
roads more money. Neither objection is 
valid. 

“It has been clearly shown that rail- 
road employes have lost a substantial 
proportion of the protection we meant 
to provide for them with respect to un- 
employment. That protection needs to 
be restored. . . . Comparison with state 
systems represents the use of an irrele- 
vant and inadequate standard of com- 


’ parison. 


“The second objection made by the 
railroad companies is just as fallacious. 
They have been allowed for some years 
to pay contributions at a rate of only 
one-half of 1 per cent, not because it 
would have been improper to collect the 
full 3 per cent basic rate if that amount 
had been needed, but simply because a 
lesser amount was necessary to support 
the benefits that Congress had seen fit 
to provide . . . The railroads make no 
contention that the enactment of this 
bill would cause them to pay more than 
the minimum one-half per cent rate for 
some years nor that it would ever require 
them to pay more than the 3 per cent 
basic rate.” 





Senate Confirms Nomination 


Of Scott to Commerce Post 


The Senate, late May 5, confirmed the 
nomination of Jack Garrett Scott, Wash- 
ington, D.C., attorney who has served 
as counsel for the National Association 
of Motor Bus Operators, to the office of 
Under Secretary of Commerce for Trans- 
portation (T.W., May 3, p. 63). 





Kennedy Nomination to R.R.B. 


The Senate labor and public welfare 
committee has reported favorably the 
nomination of William J. Kennedy for 
reappointment as a member of the Rail- 
road Retirement Board for a term of five 
years from August 29, 1952 (T.W., May 
3, p. 67). When the nomination came 
up for consideration in the Senate, May 
5, it was “passed over,” at the request 
of Senator Cain, of Washington. Mr. 
Kennedy, 69, has been chairman of the 
R.R.B. since 1946. Previously, in the 
years from. 1939’ to 1946, he had been 
regional director of the Labor Depart- 
ment’s wage and hour division at Cleve- 
land, O., examiner and liaison officer 
of the National Housing Agency, in 








Aaa. 





May 10, 1952 


IRVING KROLL 


Traffic Manager, 


PARKER-KALON CORPORATION 


Jygtinialy 
peonee 


TUT TTT 
Says... 


4 times as many of my 


customers now specify 
Expr CSS b CCAUSE *#=«* “they want to be sure of prompt, safe delivery! I’ve yet to 


receive a delivery complaint about Express service from a 
customer. 


“When it’s up to me, I specify Railway Express because it’s 
the most convenient, dependable shipping service available. 
Size or weight of a shipment is never a problem—whether it’s 
25 lbs. or 500. Every shipment is picked up promptly ... I get 
a receipt ... the Express Man does the rest.” 


Today, more shippers and receivers are turning to Express 
for the service they need. They have compared... and agree 
that no other shipping service offers all these advantages for 


only one charge! 
* practically no size or weight ™* pickup and delivery in all 


NI Lw limit cities and principal 
Q { L * Express charges collect, pre- towns 


paid or paid-in-part * receipt given to shipper 


E xX P R E S S * $50 valuation allowance at and one taken from receiver 
no extra cost * Air Express for extra speed 


~ G E NX i. : For the Best Buy In Shipping Service Today. . « 
Oe ceeccccccvceee » me AU WAYS ASK T 4 i . X 2 R ‘7 $ $ M AN Coecccccee 


















































TWA ——TWA ae 
MEET DELIVERY 


DEADLINES 


Twa =) 


—_——. 


Route your shipments 


TWA 


TRANS WORLD AIRLINES 


ALL-CARGO 
“SKY MERCHANT” 
SERVICE 


Frequent Flights Coast to Coast 


TWA — TWA — TWA — TWA 
VML —— VAL = VAL = VAL—_ 


SPEED * DEPENDABILITY * LOW COST | 
Call nearest TWA office today. | 


Across the U. S. and overseas 
you can depend on TWA. 


Y 


vee 





Serving ten 
States and two 
Canadian Provinces 
between the 
Mississippi Valley 
and the Pacific Coast. 


ki 





TRAFFIC WORLD 








Washington, D.C., and regional rent 
executive of the Office of Price Adminis- 
tration at Cleveland. 





Majority Policy Committee 
In Senate Considers Drive 


For Seaway Legislation 


Agitation for early action by the 
Senate on legislation to authorize 
United States participation in con- 
struction of the St. Lawrence sea- 
way and power project having been 
“stirred up” by several senators 
sponsoring the legislation, the Sen- 
ate majority policy committee met 
on May 6 to deliberate on a proposal 
that the seaway measure be taken 
up by the Senate within the next 
week. 


The policy committee did not reach 
a decision, however, and its chairman, 
Senator McFarland, of Arizona, said the 
subject of the St. Lawrence seaway reso- 
lution would receive further considera- 
tion in another meeting that the 
committee would hold soon. At the com- 
mittee’s offices it was said that Senator 
McFarland, in his role as Senate major- 
ity leader, had indicated he would try 
to call up the St. Lawrence seaway meas- 
ure, S. J. Res. 27, in the Senate on 
May 13. 


Worry by senators seeking enactment 
of the seaway resolution was expressed 
in statements made in the Senate after 
Majority Leader McFarland stated, May 
5, that consideration of “the St. Law- 
rence waterway bill” had been jeopard- 
ized by the Senate’s action, earlier that 
day, in adopting a motion to refer to its 
armed services committee a bill (S. 3086) 
to extend the “mutual security program” 
through fiscal year 1953. The “mutual 
security” bill had been reported to the 
Senate by its foreign relations commit- 
tee. The motion to change reference of 
the bill to the armed services committee 
contained instruction to that committee 
to report the bill back to the Senate by 
May 15. 


‘Cooperation’ With Canada 


Senator Aiken, of Vermont, said he 
was “amazed” to hear Senator McFar- 
land say that the Senate vote on the 
committee reference motion as_ to 
S. 3086 had jeopardized consideration of 
the seaway measure. He observed that 
S.3086 had to do with “cooperation with 
foreign nations.” 

“Is there any nation more neighborly 
and more cooperative with the United 
States, more necessary to the security 
of the United States, than is the Do- 
minion of Canada?” he asked. “The Do- 
minion of Canada for months has been 
asking whether the United States is go- 
ing to cooverate with her in the con- 
struction and development of the St. 
Lawrence waterway and power project. 
We have not even given her the cour- 
tesy of an answer... 

“Canada wants to let contracts for the 
work during the coming summer and 
she will undoubtedly go ahead. Do we 
not owe it to Canada, even if we do not 
owe it to the people of the United 
States, to consider the measure? Are we 
going to adapt the economy of this 
country to suit the desires of a few 
bankers and utility and railroad men, or 


are we going to take into consideration 
the welfare of Canada and the United 
States? Are we going to let the Santa 
Fe Railroad and the Union Pacific Rail- 
a 

“Don’t forget the New England rail- 
roads,” interjected Senator Tobey, of 
New Hampshire. 

“Are we,” Senator Aiken resumed, 
“going to let them tell us what the Con- 
gress is going to do and when we are 
going to do it, or are we going to do 
what we should do?” 


Tobey Tells What’s Needed 


“We should show some guts here,” 
said Senator Tobey. “That’s what we 
need.” 

Later in the discussion, Senator Hum- 
phrey, of Minnesota, said that when the 
mutual security bill was reported by the 
Senate armed services committee it 
would be his intention to offer “an 
amendment which will include the sea- 
way proposal, because I consider the 
seaway to be a part of mutual security.” 

As an alternative, said Senator Hum- 
phrey, he would, in the event the Mc- 
Carran bill to recodify the immigration 
laws came before the Senate as the sec- 
ond item after “the mine safety bill” 
that awaited its immediate considera- 
tion, move to substitute the St. Lawrence 
seaway measure for the McCarran bill. 

Senator McFarland said he would 
probably oppose “any proposal to sub- 
stitute the St. Lawrence seaway bill for 
the immigration bill,” since there was 
no connection between them. 

“I have been interested in helping the 
advocates of the St. Lawrence seaway 
and have wanted to push that. measure 
along as rapidly as possible,” he said. 
“But I should like to see it come for- 
ward in such a manner that it will have 
a fair opportunity to be passed by the 
Senate...” 

Senator Moody, of Michigan, asked 
Senator McFarland to give assurance 
that, “if the immigration bill is consid- 
ered first, the St. Lawrence seaway 
measure will be brought before the Sen- 
ate for a vote and next on the agenda.” 
He said that the measure had been re- 
ported by the Senate foreign relations 
committee by a vote of 9 to 4, and added: 

“I realize that we are.trying to ad- 
journ at an early date. I am afraid that 
the (seaway) measure might be caught 
in the late adjournment rush, and in 
that way not come to a vote before the 
Senate...” 


Possibility of Snarls 


Senator McFarland said he could not 
tell in advance what the Senate major- 
ity policy committee would do, but that 
he could say he was in favor of taking 
up the St. Lawrence seaway measure 
and having it considered “at this session 
of Congress.” However, he added, he 
realized that “we get into legislative 
snarls.” He said he did not know what 
important legislation might come up 
for consideration “even tomorrow.” 

“There is no more important legislation 
than the seaway legislation,” said Sena- 
tor Moody. 

“T don’t know about that,” said Sena- 
tor McFarland. “Some very important 
legislation may be proposed in the Sen- 
ate. I have gotten myself into a few 
awkward positions by making promises 
and then trying to live up to them. I 
will say that I will do what I can... 
However, I don’t want to commit myself 
to do something that I may not be able 
to do.” 

The National St. Lawrence Project 
Conference has distributed copies of 4 
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letter sent by Allen B. Kline, president 
of the American Farm Bureau Federa- 
tion, to Chairman Connally, of the Sen- 
ate foreign relations committee, after 
the hearings held by that committee on 
the seaway resolution. Mr. Kline’s letter, 
supplementing testimony given for the 
AF.BF. in the committee hearings, 
showed that the federation would sup- 
port the seaway project only if it was 
financed by revenue bonds. 

“Revenue bonds, as Mr. Kline makes 
clear,” the conference said, “are those 
payable as to both principal and interest 
from earnings of the particular project. 
Toll highways are an example. The 
bonds are not guaranteed by the govern- 
ment; they are bought by investors on 
the strict understanding that unless the 
project earns enough money to pay the 
interest and liquidate the bonds, the in- 
vestors take the loss. 

“Senator Aiken, of Vermont, several 
weeks ago introduced an amendment to 
the pending St. Lawrence resolution, 
providing that the work in the 45-mile 
International Rapids section of the St. 
Lawrence River be financed through the 
sale of bonds guaranteed by the federal 
government. In effect, this is no dif- 
ferent from the direct appropriation 
method by which all rivers and harbors 
projects are financed. The taxpayer 
pays the bill. And even this amendment 
was given no consideration by the com- 
mittee.” 


N.Y. Port Security Inquiry 


Representative Roosevelt, of New York, 
has introduced H. Res. 621, a resolution 
to authorize the House foreign affairs 
committee to investigate and study “se- 
curity conditions in and around the port 
of New York,” in order to determine “the 
effect of inadequate port security upon 
shipments to Europe under the mutual 
security programs of the United States.” 
He also introduced H. Res. 622, proposing 
an allotment of funds to the House for- 
eign affairs committee to finance the 
investigation and study contemplated by 
H. Res. 621. 


Federal-Aid Road Legislation 


“| 

The House rules committee has re- 
ported H. Res. 634, providing for con- 
sideration by the House of H:R. 7340, a 
bill amending and supplementing the 
federal-aid highway act by authorizing 
appropriations totaling $550 million for 
fiscal year 1954 and a like amount for 
fiscal year 1955 for road construction and 
maintenance. Under the rule so granted, 
permitting expedited action on the bill 
by the House; debate on the measure is 
limited to two hours, to be divided 
equally among the proponents and op- 


ponents. 
. a * 


THERE ARE NO BENEFITS to be de- 
rived from loss and damage in transpor- 
tation. Shippers and carriers alike are 
Vitally interested in adopting methods 
which will reduce this economic waste. 
The amounts paid by the carriers to 
claimants in loss and damage claims do 
hot begin to reflect the actual loss to 
Shippers and receivers. Goods lost or 
damaged in transit cause dissatisfied cus- 
tomers, loss of prospective sales, and, 
during times of stress, the loss of scarce 
and strategic goods——Epwarp F. LAceEy, 
Executive Secretary, National Industrial 
Traffic League. 


ft “ag 


“Service 


. the terminals in Wichita and 
Jersey City and in between ._.. the maze of teletype wires, 
relays, office machines . . . calculators, telephones, 
tractors, trailers and pro numbers. 


But, most important SERVICE at Mid-States is PEOPLE---road 
drivers, city drivers, dock hands, office workers and salesmen. 


It’s all of us working as a team to give the best 
possible SERVICE from pick-up to delivery 
in the shortest possible time. 


You get more for your shipping dollar 
when you ship via MID- STATES 


ALBANY I woskester 


BUFFALO EAA 'OSI0N 


Se HODE ISLAND 
(= = CONNECTICUT” 
ins NEWARK SSQRNEW YORK CITY 
Ga =. JERSEY CITY 


ROCKFORD 


AURORA FF ve a == 


Pe 


ne AF —_———__ pe gee 


HUTCHINSON RANSAS City 


~PHIL ADELPHIA 


FES 


( — REliance 5-0800 


FREIGHT 


mID- STATE Anes in 


General Offices: 5200 S.Pulaski Road. @ Chicago 32, Illinois 


it. wos ie 





For helpful counsel, call on 
GM & O! Expertly-staffed 
offices throughout the country. 


Gulf, Mobile & Ohio 
commmens 1.(\Iorfoule 


Every Town 
in the U.S.A. 


is served by a man from 


Santa Fe 


y nN 


Santa Fe 


“4 DV 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 


LABOR NEWS 


‘Non-Ops,’ Eastern Roads 
Confer About Union Shop 


A committee representing the eastern 
railroads met with a committee formed 
by 17 non-operating rail employe unions, 
May 6, in the Statler hotel, Washington, 
D.C., for a discussion of the demand of 
the unions for establishment of the un- 
ion shop and union dues check-off prac- 
tices in the railroad industry generally, 
in accordance with recommendations 
made by an emergency board that con- 
sidered the union shop controversy 
(T.W., Feb. 16, p. 18, and Feb. 23, p. 55). 

Spokesmen for the rail management 
and labor groups said, when the confer- 
ence on May 5 disbanded after about two 
hours of discussion, that the committees 
would reconvene for further considera- 
tion of the union shop issues on May 13. 

Heading the eastern railroads’ com- 
mittee on the union shop negotiations is 
J. W. Oram, chief of personnel of the 
Pennsylvania Railroad. George E. 
Leighty, president of the Order of Rail- 
road Telegraphers, is chairman of the 
negotiating committee for the 17 “co- 
operating railway labor organizations.” 

Agreements for establishment of the 
union shop for “non-op” employes have 
been signed by three of the largest east- 
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ern railroads—the New York Central, the 
Baltimore & Ohio, and the Lehigh 
Valley. 


Steelman Steps Up ‘Peace’ 
Efforts in ‘Op’ Disputes 


John R. Steelman, assistant to the 
President and acting head of the Office 
of Defense Mobilization, was reported 
to be putting “extra steam” into efforts 
to bring an end to the long-standing dis- 
pute between the railroads and three of 
the rail operating employe unions the 
week of. May 5. 

After a meeting in the offices of the 
National Mediation Board the morning 
of May 7, the chiefs of the three broth- 
erhoods—David B. Robertson, of the 
Locomotive Firemen and Enginemen; J. 
P. Shields, of the Brotherhood of Loco- 
motive Engineers, and R. O. Hughes, of 
the Order of Railway Conductors—held 
joint session with the railroad manage- 
ment representatives at 2 pm., in a 
conference room in the east wing of the 
White House, attended by Mr. Steelman. 


A similar joint session—the first “get- 
together” of the parties to the disputes 
since the beginning of a new series of 
conferences under Mr. Steelman’s direc- 
tion in the latter part of April (T.W., 
May 3, p. 67)—was held on May 1. An- 
other joint session of the parties took 
place May 2 at the National Mediation 
Board but was not attended by Mr. Steel- 
man. 
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STATISTICS 


Rails’ Net Income for First 
Quarter ‘52 Estimated at 
$36 Million Above ‘51 Period 


Net railway operating income of 
131 Class I railroads in March, 1952, 
totaled $76,638,824, compared with 
$80,312,076 for the same month in 
1951, according to reports filed by the 
carriers with the Bureau of Railway 
Ecohomics of the Association of 
American Railroads. 


“For the first three months of 1952, 
net railway operating income totaled 
$218,601,209 compared with $178,597,152 
in the same period of 1951,” said the 
bureau. 

“Net railway operating income rep- 
resents the amount left after the pay- 
ment of operating expenses and taxes 
but before interest, rentals, and other 
fixed charges are paid. 

“For the month of March, 1952, Class 
I carriers had an estimated net income, 
after interest and rentals, of $51,000,000 
compared with $54,000,000 in the same 
month of 1951. For the first three months 
of 1952, net income, after interest and 
rentals, is estimated at $142,000,000 com- 
pared with a net income of $106,000,000 
in the corresponding period of 1951. 

“In the twelve months ended March 
31, 1952, the rate of return on property 


investment averaged 3.89 per cent, com- 
pared with a rate of return of 4.32 per 
cent for the twelve months ended 
March 31, 1951. Property investment is 
the value of road and equipment as 
shown by the books of the railways, in- 
cluding materials, supplies and cash, 
less accrued depreciation. 

“This compilation as to earnings for 
the first three months of 1952 is based 
on reports from all Class I roads, rep- 
resenting a total of 225,824 miles. 


“Total operating revenues in the first 
three months of 1952 amounted to $2,- 
587,471,939 compared with $2,440,285,731 
in the same period of 1951. Operating ex- 
penses in the first three months of 1952 
amounted to $2,010,191,343 compared with 
$1,931,462,248 in the corresponding pe- 
riod of 1951. 

“Twenty-three Class I railroads failed 
to earn interest and rentals in the first 
three months of 1952, of which nine 
were in the Eastern District, one in the 
Southern Region and thirteen in the 
Western District. 

“Class I railroads in the Eastern Dis- 
trict in the first three months of 1952 
had an estimated net income, after in- 
terest and rentals, of $52,000,000 com- 
pared with a net income of $26,000,000 
in the same period of 1951. For the 
month of March alone, their estimatec 
net income, after interest and rentals, 
was $18,000,000 compared with $22,000,000 
in March, 1951. 

“Those same roads in the first three 
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months of 1952 had a net railway operat- 
ing income, before interest and rentals, 
of $95,204,971, compared with $62,658,962 
in the same period of 1951. Their net 
railway operating income, before interest 
and rentals, in March amounted to $32,- 
679,761, compared with $33,162,958 in 
March, 1951 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
three months of 1952 totaled $1,159,808,- 
290, an increase of 6.4 per cent com- 
pared with the same period of 1951, while 
operating expenses totaled $929,130,473, 
an increase of 3.8 per cent above 1951. 


Southern Region 

“Class I railroads in the Southern Re- 
gion in the first three months of 1952 
had an estimated net income, after in- 
terest and rentals, of $33,000,000 com- 
pared with a net income of $26,000,000 
in the same period of 1951. For the 
month of March alone, they had an es- 
timated net income, after interest and 
rentals, of $12,000,000 compared with $10,- 
000,000 in March, 1951. 

“Those same roads in the first three 
months of 1952 had a net railway operat- 
ing income, before interest and rentals, 
of $44,334,778 compared with $40,368,257 
in the same period of 1951. Their net 
railway operating income, before inter- 
est and rentals, in March amounted to 
$16,163,453 compared with $17,275,214 in 
March, 1951. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the 
first three months of 1952 totaled $390,- 
378,335, an increase of seven per cent 
compared with the same period of 1951, 
while operating expenses totaled $281,- 
792,496, an increase of 1.9 per cent above 
1951. 

Western District 

“Class I railroads in the Western Dis- 
trict in the first three months of 1952 
had an estimated net income, after in- 
terest and rentals, of $57,000,000 com- 
pared with $54,000,000 in the same period 
of 1951. For the month of March alone, 
they had an estimated net income, after 
interest and rentals, of $21,000,000 com- 
pared with $22,000,000 in March, 1951. 

“Those same roads in the first three 
months of 1952 had a net railway oper- 
ating income, before interest and rentals 
of $79,061,460 compared with $75,569,933 
in the same period of 1951. Their net 
railway operating income, before in- 
terest and rentals, in March amounted 
to $27,795,610 compared with $29,873,904 
in March 1951. 

“Operating revenues of Class I rail- 
roads in the Western District in the 
first three months of 1952 totaled $1,037,- 
285,314, an increase of 5.2 per cent com- 
pared with the same period of 1951, while 
operating expenses totaled $799,268,374, 
an increase of 5.2 per cent above 1951.” 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 18,047 freight cars and 
an average daily shortage of 1,683 freight 
cars for the week ended April 26, as com- 
pared with a surplus of 19,002 cars and 
a shortage of 1,663 cars for the preceding 
week ended April 19, according to the 
car service division of the Association 
of American Railroads. 

The total surplus for the latest period 
censisted of 3,906 plain box cars, 340 auto 
box, 1,051 gondola, 1,730 hopper (includes 


82 covered), 1,780 stock, 12 flat, 8,521 re- 
frigerator, and 707 miscellaneous cars. 


The shortage for the April 26 period 
was made up of 249 plain box cars, 537 
gondola, 239 hopper (includes 18 cov- 
ered), 46 stock, and 612 flat cars. Reports 
of the carriers showed no shortage of 
auto box, refrigerator and miscellaneous 
cars. 


Refined Rail Freight Cost 
Formula Issued by I.C.C. 


The Commission has issued a study 
by its Bureau of Accounts and Cost 
Finding, entitled “Formula for Use in 
Determining Rail Freight Service Costs,” 
prepared by the Cost Finding Section, 
statement No. 1-52. 

The study bore a footnote that it 
was issued as information and had not 
been considered by the Commission. 


A note on the cover read as follows: 

“This formula for determining rail 
freight service costs is released as a mat- 
ter of information to carriers, shippers, 
regulatory agencies, and others. The 
formula, Rail Form A, 8-51, represents 
a refinement of Rail Form A, 8-47, which 
was introduced in docket No. 29555, 
Pickup and Delivery Services by Rail- 
roads, and docket No. 29556, Charges on 
Small Shipments by Railroads. The 
latter formula contained refinements of 
Rail Form A, 1-41, which was introduced 
in the Class Rate Investigation, docket 
28300. For textual explanation of the 
principles, procedures, and factors used 
in the application of this formula, see 
‘Explanation of Rail Cost Finding Pro- 
cedures and Principles Relating to the 
Use of Costs,’ statement No. 2-48.” 

The study consists of forms for record- 
ing units cost scales and carload unit 
costs, and schedules lettered from “A” 
to “I” with accompanying instructions, 
_ footnotes for constructing the cost 
scales. 


Bus Lines Report Revenue 
Increase, 1951 Over 1950 


For the year 1951, intercity and local 
or suburban Class I motor carriers of 
passengers, 237 in number, reported net 
income before income taxes of $51,699,240 
and net income after income taxes of 
$25,705,675 as against net income before 
income taxes of $37,585,282 and net in- 
come after income taxes of $20,153,604 for 
1950. The figures were made available 
in a compilation by the Commission’s 
Bureau of Transport Economics and 
Statistics of revenues, expenses, other 
income, and statistics of those carriers, 
statement Q-750. The compilation cov- 
ered 169 intercity carriers and 68 local 
or suburban carriers. 

The ‘carriers reported total operating 
revenues of $478,861,652° and expenses 
amounting to $430,087,126 leaving net 
operating revenue of $48,774,526 for 
1951. Other income amounted to $6,591,- 
358 and other deductions totaled $3,- 
666,644. 

For 1950, operating revenues totaled 
$439,140,158 and expenses amounted to 
$400,079,920, resulting in net operating 
revenue of $39,060,238. Other income to- 
taled $3,037,187 and other deductions 
amounted to $4,512,143. 

For the fourth quarter of 1951, an- 
other Q-750 statement showed the same 
number of intercity and local or subur- 
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ban Class I carriers of passengers re- 
porting net income before income taxes 
of $11,030,844 and net income after in- 
come taxes of $5,488,528 as against net 
income before income taxes of $7,676,759 
and net income after income taxes of 
$3,708,682 for the corresponding quarter 
of 1950. 

These carriers reported total operat- 
ing revenues of $119,845,322 and ex- 
penses amounting to $110,389,845, leav- 
ing net operating revenue of $9,455,477 
for the 1951 quarter. Other income 
amounted to $2,195,331 and other de- 
ductions totaled $619,964. For the 1950 
quarter, operating revenues totaled 
$110,288,796 and expenses amounted to 
$102,574,641, resulting in net operating 
revenue of $7,714,115. Other income 
totaled $1,299,891 and other deductions 
amounted to $1,337,287. 


Railroad Freight Loadings 
In Canada Rise to 77,108 
Cars in Week Ended Apr. 21 


Revenue freight loadings in Can- 
ada recovered from the Easter holi- 
day inspired low of 65,207 cars in 
the week ended April 14 to 177,108 
cars in the week ended April 21 (the 
fifteenth period on the new basis of 
carloading reporting), but were 
2,771 cars or 3.5 per cent under the 
corresponding week of last year, ac- 
cording to the Dominion Bureau of 
Statistics, Ottawa, Canada. 


The eastern division reported 51,325 
revenue cars, a decrease of 2,165 cars 
under last year, while the western region 
had 25,783 cars in the period or 606 
under the similar span in 1951, the bureau 
said. Receipts from connections de- 
clined from 35,568 to 31,027 cars in the 
year to year comparison. 

“The grain movement was resumed in 
heavy volume with 10,493 cars loaded 
compared with 7,990 cars one year 
earlier,” said the bureau. “Grain prod- 
ucts were up from 2,760 to 2,913 cars 
while other agricultural products 
amounted to 202 cars versus 133. Other 
packing house products doubled at 56 
cars but other farm items continued 
lower. Fruits dropped from 283 to 89 
cars, livestock was down from 1,389 to 
1,222 cars, and vegetables 174 cars lighter 
at 794 for the week. Coal shipments 
were sharply reduced to 3,995 cars from 
4,914 cars as oil and natural gas continue 
to displace this fuel. Building products 
were nearly 300 cars heavier than last 
year, totalling 4,921 cars but ores, bullion 
and other mine products were lighter. 
Pulpwood which had shown great activity 
over the past two years dropped below 
1951 levels at 2,434 cars against 2,987 one 
year ago and lumber was off from 4,183 
to 3,391 cars. Gasoline and petroleum 
oils continued stronger showing 5,033 cars 
versus 3,798 cars one year earlier and 
compensating somewhat for the loss of 
the crude oil business to pipelines. Sugar 
shipments improved 81 cars to 287. Iron 
and steel was down 80 cars to 2,049 while 
autos and trucks required 1,726 against 
1,834 cars last year. The woodpulp and 
paper group totalled 4,621 versus 5,038. 
World demand for newsprint while steady 
is not so insistent. Canned foods were 
227 cars better at 661. The miscellane- 
ous manufactures at 5,359 cars were off 
1,197 cars and L.C.L. continued at much 
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lower levels with 16,835 cars loaded com- 
pared to 18,532 cars in the same week 
of 1951. 


“Cumulative totals for the 15 periods 
are running slightly under last year but 
the over-all showing is better than on 
United States railways. <A total of 1,195,- 
714 revenue cars were loaded to April 21, 
some 5,584 less than in 1951 while receipts 
from connections were down 9,276 cars 
to 571,537 cars.” 


Water Revenue, Traffic 
Data Reported for 1951 


For the year 1951, Class A and Class B 
carriers by water reported a total of 
$247,556,295 in freight revenue, or a 0.4 
increase over such revenue for 1950, ac- 
cording to a compilation of revenue and 
traffic of carriers by water. The com- 
pilation was prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics, statement Q-650. 

The same carriers transported 84,422,- 
294 tons of revenue freight in 1951, as 
compared with 179,236,070 tons in 1950, 
according to the statement. 

Passenger revenue of the carriers 
amounted to $10,102,947 in 1951, as 
against $11,635,190 in 1950, a decrease of 
13.2 per cent, according to the report. 
In 1951, the report continued, these car- 
riers transported 5,652,122 revenue pas- 
sengers, aS compared with 17,394,703 in 
1950. 

The decrease in passenger revenues for 
the fourth quarter of 1951, as compared 
with the corresponding 1950 quarter, was 
40.9 per cent (T.W., April 26, p. 36). 

The report for the year showed a de- 
crease of 35.5 per cent in passenger 
revenue for one Class A line in the 
Atlantic and gulf coasts group, and a 
decrease of 57.6 per cent for one line 
in the Pacific coast group. One line in 
the Atlantic gulf coast group showed an 
increase in passenger revenue of 148.6. 
This group as a whole showed a 13.6 
per cent increase for Class A carriers 
and the Great Lakes group of Class A 
carriers reported a decrease of 45.7 per 
cent. The Mississippi River and tribu- 
taries group had an increase of 8.5 
per cent, the intercoastal group an in- 
crease of 4 per cent, and the Pacific 
coast group a decrease of 21.1 per cent. 

Class A carriers are those having an- 
nual operating revenues of more than 
$500,000. : 

Individual Class B carriers (those hav- 
ing annual operating revenues from 
$100,000 to $500,000) showed a 23.4 per 
cent increase in passenger revenues in 
the Atlantic and gulf coasts group and 
a decrease of 7.8 per cent in the Great 
Lakes group. The largest individual in- 
crease reported by an individual company 
was 443 per cent reported by a pas- 
senger line in the Atlantic and gulf 
group. A number of individual com- 
pany decreases were reported ranging 
from 0.5 to 21.2 per cent. 


Burlington Buys 21 Diesels 


The Chicago, Burlington & Quincy 
Railroad has been authorized by its 
board of directors to purchase 21 diesel- 
electric road-switching locomotives, Presi- 
dent Harry C. Murphy announces. The 
dual-purpose locomotives will cost in 
excess of $4,000,000, and will be usec 
on main and branch lines, and in yara 
service, he reports. 
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vy TRAFFIC MANAGEMENT AS AN AID IN EXECUTIVE MANAGEMENT y+ 


merica is a product of its vigorous popu- 
lation, its rich resources, its free political insti- 
tutions—AND its unparalleled transportation. 


American transportation is unparalleled 
both in its facilities and in the way those 
facilities are used. Without these facilities, 
American agriculture, industry and commerce 
could never have reached their present stature, 
and without their wise and proper use they 
could not be maintained at their present level, 
now or in the future. 


It is not enough merely to have strong 
transportation systems. They must be used 
wisely and well—and with us, the men immediately and directly responsible 
for such use are those engaged in Traffic Management. 


Traffic Management is fundamental in the process of production, depending 
as it does upon the orderly and economical assemblage of materials in great 
abundance and variety from widely scattered sources of supply. 


Without distribution, production is less than useless—and in distribution, 
also, Traffic Management is fundamental. 


Traffic Management, therefore, is a key function in every step of the 
process by which materials are converted into usable goods, and the goods 
are placed in the hands of those who use them. And Traffic Managers—the 
men whose training and skill make possible the wise use of transportation— 


are key figures in every well-organized executive management. 
( 
PRESIDENT 


@ In the interest of furthering traffic management ASSOCIATION OF AMERICAN RAILROADS 
as an aid in executive management, Mr. Faricy’s 

message is being distributed to 13,000 industrial 

concerns throughout the United States by— 


ASSOCIATED TRAFFIC CLUBS FOUNDATION 


815 WASHINGTON BUILDING ® WASHINGTON 5, D.C. 


Your membership in the Foundation supports its activities in creating a greater under- 
standing of traffic management—vwrite the Secretary for membership application today! 


Y. A, Dorpper, President T. C. Burwe.., Treasurer E. F. Hamm, Jr., Secretary Wm. Noortae, Jr., Asst. Sec. 
Trafic Manager of the Citizens Vice-President of the A. E. President of Traffic Service Corp. General Manager Central Motor 
Gas and Coke Utility Staley Manufacturing Co. 815 Washington Bldg. Freight Association 

Indianapolis, Indiana Decatur, Illinois Washington, D. C. Chicago, Illinois 
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Stacking drums of liquid soap ceiling high at Eastman Kodak Company, Rochester, N. Y. 


use every inch... 


stack to the roof, save space, double your storage area. a ite A | 
You can do it easily, quickly, economically with a Tow- 4 
motor fork lift truck. Towmotor handles all types of 7 T eo} | a 0 T 0 @ 
; THE ONE-MAN-GANG 
material. For the name of your nearest Towmotor al 
Representative and a copy of Towmotor’s tabloid size anew ncgpieananagal 
magazine on materials handling, write Towmotor Cor- FORK LIFT TRUCKS 
poration, Div. 10, 1226 E. 152nd St., Cleveland 10, Ohio. AND TRACTORS 


RECEIVING PROCESSING STORAGE DISTRIBUTION 
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-HANIZED FREIGHT HANDLING AND PACKAGING 


. 


INTERPRETIVE SECTION APPEARING 2nd ISSUE MONTHLY 


Ford Mechanizes Handling 
To Halt Rising Costs 


Reports Major Savings in Handling, Storing, Packaging and Transportation of Materials. 


Firm Is Spending Over $1,000,000 a Year on Handling Equipment, Methods. 


By R. W. BARROW 





Use of roller-equipped docks and equipped vans has enabled Ford to load or unload as much as 
35,000 pounds of material into a van in ten minutes, compared with an hour and a half with old 
loose-loading method. Company says automatic dock is safer, and reduces fatigue of loaders. 


HIPPERS wrestling with the prob- 

lem of keeping costs down in a pe- 
riod of inflation would do well to emu- 
late Ford Motor Co., one of the country’s 
largest shippers, who, having explored 
and exploited most of the avenues for 
cutting costs in its production activity, 
has found a way to cut costs, speed up 
distribution of its products, and increase 
efficiency generally, by modernizing its 
materials handling equipment and 
methods. 


For years, Ford, beset with rising costs 
of materials and the high price of la- 
bor, has worked wonders in keeping costs 
down, by improving methods of auto- 
mobile production, and inaugurating 
economies elsewhere in its operation. 


But, now, according to Del S. Harder, 
vice-president, manufacturing, there is 
no longer the opportunity in the areas 
of production machining and assembly 
for major cost savings which existed be- 
fore. Mr. Harder points out that with 
tremendous steps forward like moving 
assembly lines and automatic machine 
tools having been accomplished, the 
company must look for important cost- 
reduction opportunities in another di- 
rection. 


In this respect, Mr. Harder says Ford 
recognizes “a new and challenging fron- 


(Continued on page 76) 
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‘CAGE: 


DRASTICALLY REDUCES 
SHIPPING PROBLEMS 
AND SHIPPING COSTS! 


This NEW, REVOLUTIONARY PLAN of Materials 
Handling is now being used in many industries with 
dramatic success. Recent reports reveal outstanding 
advantages, such as... 


FASTER SHIPMENTS, LOWER HANDLING COSTS 
LESS SHIPPING DAMAGE 
LARGER SHIPMENTS PER TRUCK AND CAR LOAD 
INCREASED WAREHOUSING CAPACITY 
LESS FIRE RISK 
REDUCED LABOR REQUIREMENTS 
ADDED SAFETY IN THE SHIPPING DEPARTMENT 


GAIR POWER-LIFT PACKAGES feature rugged 
FIBERBOARD PALLETS. These PALLETS are so in- 

- geniously designed that a fork truck may enter the 
pallet from any one of four sides. It can handle a 
ton load as easily as a forty pound bundle. 





TODAY ... materials handling and packaging 
represent the two most fertile fields for cost reduc- 
tions in industry and right here is where the GAIR 
‘POWER-LIFT PACKAGE PLAN can lower your 
production costs and increase your profits. 


WRITE FOR COMPLETE INFORMATION 


GAIR ENGINEERS welcome an opportunity to help 
solve your shipping and warehousing problems. 





MODIFIED DOUBLE-FACE PALLET 


C-1155 EAST 44th STREET - NEW YORK - TORONTO 


N Tee eRtTONS «© SHIEPPING CONTAINERS 



























































MECHANIZED FREIGHT HANDLING— 
(Continued from page 73) 


tier of progress in industry ...a new 
doorway to greater industrial success 
...” in materials handling, packaging, 
warehousing and traffic. 

“I sincerely believe,” he states, “that 
in the handling, storing, packaging and 
transporting of materials lies one of our 
greatest opportunities for industrial 
progress.” 

Mr. Harder, pointing out that time is 
literally money in industry, states that 
the time involved in handling materials 
is and has always been a major item of 
cost. He reports that recently as much 
as 25 cents out of every dollar paid for 
production labor was being paid for 
the handling of materials. This meant, 
he says, that $9,000,000,000 of industry’s 
pay roll annually, was going for the 
labor of man-handling materials in 
shops and factories. 

Becoming cognizant of the opportuni- 
ties for cutting costs in materials han- 
dling, packaging and traffic, Ford has 
thus launched a program, which al- 
though not yet completed, has brought 
amazing results in this phase of the 
company’s operations. 

During the swing-over from war to 
civilian production in 1945, Ford estab- 
lished a material handling engineering 
department as a centralized activity to 
control functionally all material han- 
dling engineering throughout the com- 
pany. The department was put on an 
equal footing with other manufacturing 
staff departments to insure maximum 
cooperation. 

As engineers were trained, specific pro- 
grams devised and improvements in ma- 
terials handling noted, materials han- 
dling sections in each division were set 
up, with the central materials handling 
department formulating all major poli- 
cies and plans, establishing necessary 
controls through procedures, and stand- 
ards, furnishing administrative and 
technical engineering advice, and main- 
taining a research and development 
shop, while the divisions carried on their 
own operations, looking to the main de- 
partment for advice, and applying its 
policies, procedures, and standards. 





Left: Expendable pallet crate for shipping glass developed by Ford Motor Co. 
used previously, and to permit easier handling with fork trucks. Right: Use of industrial power trucks and special hoppers like the one 
above at foundry of Ford Motor Co., in Dearborn, Mich., has brought a saving of $250,000 a year in handling costs, company reports. 








This arrangement, according to Mr. 
Harder, gives a uniformity of policy and 
practice throughout the company which 
has proved highly satisfactory. 

The long-range planning of the ma- 
terial handling department embraces an 
extensive standardization program, Mr. 
Harder reports. This year, Ford hopes 
to complete the publishing of standards 
encompassing all phases of material han- 
dling at its plants. 


Likewise, detailed research and experi- 
mental programs are underway and will 
be expanded, aimed at improving indus- 
trial powered handling equipment, con- 
tainers, packaging, rolling equipment, 
equipped highway trailer movements, and 
equipped railroad cars. Special attention 
is to be given to the performance of 
roller-equipped loading and unloading 
stations installed in the greater Detroit 
area, with a view to making further 
installations, Mr. Harder reports. 





By mechanizing the materials handling opera- 

tion in its gear and axle plant, using tub con- 

tainers in conjunction with industrial trucks, 

Ford Motor Co. has expedited the unloading 

and loading operation, and has achieved an 

estimated saving of more than $50,000 annv- 
ally, company reports. 


Crate is said to be lighter and cheaper than crates and boxes 













Also under study are methods and lay- 
outs for improving new and existing fa- 
cilities. 

The examples of savings which mate- 
rials handling innovations have brought 
to Ford are many. 


For instance, Mr. Harder reports that 
before the company started its materials 
handling program, it used 112 laborers, 
100 wheelbarrows and 12 cranes in the 
handling of scrap at its foundry.. 

Now, by using industrial power trucks 
and special hoppers, the: cusnpany does 
the same job with only 36 persons, Mr. 
Harder reports. In addition, he says the 
equipment which paid for itself within 
80 days, has been saving Ford more than 
$250,000 annually ever since. 

In another case, by devising a new 
method of handling chassis springs, Ford 
achieved a savings of approximately $56,- 
000 a year, Mr. Harder reports. 

He reports that the chassis springs 
made at the Ford River Rouge plant 
were formerly picked up individually at 
the end of the assembly line and put on 
a@ conveyor which carried them to the 
freight siding. They were then individ- 
ually taken off the conveyor and loaded 
into cars. At destination, they were 
again individually unloaded. 

Now, Ford bands groups of the springs 
on expendable skids at the end of the 
line, to be hauled to freight cars by in- 
dustrial trucks, and automatically stacked 
in the freight cars. 


Savings in Gear, Axle Plant 


Mr. Harder reported also that a new 
method of handling which was put into 
effect at its gear and axle plant resulted 
in a savings of more than $50,000 a year. 

He said that rough castings and forg- 
ings coming into the plant were formerly 
thrown off trucks by handlers into large 
wooden bins, and then re-handled onto 
conveyors. 

Now, the company unloads the cast- 
ings directly from the trucks into tub 
containers, to be picked up by indus- 
trial fork trucks that perform all subse- 
quent handling. 

Traffic is intricately tied into the m4- 
terial handling picture at Ford, and 4 
close liaison is maintained between the 
two activities, Mr. Harder reports. 
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Acme Steel Strapping 
Insures sete tia 


Saves time, money, materials, too! 
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of breakable refractory hot top brick went into the ditch—and 
came out unharmed—because the shipper— Kaul Clay Products 
—had secured the load with Acme Steel strapping. 












38 
TIGHT SQUEEZE ON A LADY’S DRESS. Every week Paramount 
Printing & Finishing Co. ships out millions of yards of dress mate- 


rial. It’s all compressed and then held under tension by Acme 
Steel strapping to save on shipping space. 






NINETY TONS OF POWER secured to a flat car with Acme Steel 
strapping. This giant Cooper-Bessemer engine made the long haul 
from Pennsylvania to Texas without shifting an inch. As one rail- 
road man says, ‘““There’s never been a bad car with this method.”’ 


AROUND THE WORLD. Here’s beer, bound for overseas— bound to 
get there with Acme Steel strapping. That’s Blatz in the picture. 
Acme Steel does the same good job for any product, canned, 
bottled or boxed, for any length journey anywhere. 





You don’t eat much, wear much, sleep much or do much 
without Acme Steel strapping coming into it some place. 
All or part of almost everything you use travels at least 
part way to you protected by steel strapping. 

Acme Steel strapping not only gets things to you safe, it 
also reduces packing and shipping costs. We have many 
aataii striking examples of this. Write for them to Acme Steel 
to tub Products Division, Dept. TW 52. 
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ACME STEEL COMPANY 


2844 Archer Avenue, Chicago 8, Illinois 




























Stop Hofit Losses At Car 
Doorways 
use [= 


SIGNUUL 
RLIAINING 
STRIPS * 













Poorly protected car doorways invite damage 
to ladings and loss of profits. Why let it happen? Signode 
Retaining Strips can protect any load of bagged or packaged 
products! 

Prove it? Of course we can! Carload shippers 
— 1,500 of them — are using Signode Retaining Strips to 
restrain loads of commodities such as flour, canned goods, 
sugar, chemicals, drugs, cereals, insulation, feed, seed, fer- 
tilizers, cement, salt and lime. 


Enjoy these advantages 


Signode Retaining Strips 
reduce damage at car doorways... 
permit solid doorway loading ... are 











rier ... can be easily and spee 
erected ... step up unloading... 


permit through-car loading . . . have 
railroads’ approval . . . reduce dam- 
age claims ... and help build good 
will with your customers. 


Send for Facts 


* Another exclusive 
service proved and tested 
for you by Signode 


Whether you ship a few cars or hundreds of 
them, send today for specially prepared literature, describing 
these economical doorway barriers and their many uses. 


SIGNODE 


STEEL STRAPPING COMPANY 


2613 N. Western Ave. Chicago 47, Ill. 
this seal means security tn shipeping 


Offices Coast to Coast 
In Canada: Canadian Steel Strapping Co., Ltd. 
Foreign Subsidiaries and Distributors World Wide 






















TRAFFIC WORLD 


In every major shipment, an analysis 
is made by both the material handling 
department and the traffic department 
to determine the most economical 
method of shipping. 


For instance, the material handling 
department consults with the traffic de- 
partment when considering vendor ship- 
ments to determine the type and scope of 
the vendor’s shipping facility. To be 
determined are whether shipments can 
be made by rail or truck; whether the 
vendor can unit pack; whether the ven- 
dor can, if desired, use expendable dun- 
nage, and returnable containers, and 
whether the company can obtain the 
specific commercial pack from the ven- 
dor as a part of his F.O.B. price quo- 
tation. 


In the shipping of completed auto- 
mobiles by haulaway trucks, the ma- 
terial handling engineering department 
furnishes the traffic department with 
dimension prints and sketches of new 














Specially equipped freight cars for loading parts 

have enabled Ford to increase the efficiency of 

its materials handling operations. Company 

points out that such cars enable the railroads 

to reduce turn-around time, and thus make 
more revenue per car. 


automobile models, pin-pointing stress 
points, etc., so that the traffic depart- 
ment can inform the haulaway carriers 
to enable them to make necessary equip- 
ment changes to handle the new loads. 
The traffic department, on the other 
hand, notifies the material handling de- 
partment of inadequacies in packaging 
and equipment which it may find in its 
investigations of freight claims. 


Equipped Cars 


Mr. Harder reports that close coopera- 
tion between the material handling de- 
partment, the traffic department and 
common carriers has resulted in great 
progress cost-wise in the use of equipped 
cars. He states that “we have been able 
to show the railroads that equipped 
cars holding specific parts and assemblies 
are much more productive for them, as 
well as for us, in reducing turn-around 
time .. . That means more revenue per 
car for them as well as more efficient 
handling for us.” 

Use of automatic dock facilities ‘for 
truck loading has also brought savings, 
Mr. Harder reports. 


(Continued on page 82) 
































Rece 








GET 
powe. 
to lea 
cut yo 
the sa 
strong 


LE‘A 





RLD May 10, 1952 79 


ee gs on 


lysis 
ling 
nent 


ae YOU MAY BE SPENDING 
tae TWICE WHAT YOU SHOULD 


 de- 
hip- 


wane ON MAINTENANCE AND 


can 


a OPERATION AND GETTING 
-~LESS OUTPUT, too! 


dun- 
and 
ven- ow ‘ 


the 
quo- et 










4 


wuto- 
ma- 
ment 
with 
new 


SPECIALLY DESIGNED 
FOR MOTOR FREIGHT 
TERMINALS 


The SPACEMASTER® 59° 


Recently Developed by 


LEWIS-SHEPARD 


A completely new line of fork trucks, designed for 
Motor Freight Terminal handling . . . providing 
Highest Rating of WORK ABILITY and Lowest 
Cost of Operation. You will get: 


® Longer Truck Life —3 Times Gas Fork Trucks 


®@ Lower Depreciation Rate—14 of Gas Trucks 





® Less Routine Maintenance— 4% of Gas Trucks 





Jager ® Lower Power Costs— 14 of Gas Power | 
ncy 
mpany ‘ , i 
Sah Electric Fork Trucks are Noiseless, 
k me : 

iis Smoother... Minimum Fire Hazard 
stress No Fumes or Heat, Less Vibration. | 
epart- 


we GET THE FACTS: If you are now using gasoline- 


ads. ° 
‘other powered fork trucks on your docks, you will want 


seeing fj © learn how the new SPACEMASTER “59” will 
in "SB cut your maintenance and operating costs while at 


Sas CRI a OSA Natit DO 


the same time giving you the full load, full day, 
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es, for LE'WIS-SHEPARD PRODUCTS, Inc. 
122 Walnut Street 
Watertown 72, Massachusetts 


sttonger operation your terminals demand. 


LEWIS-SHEPARD Products, Inc. 
122 Walnut St., Watertown 72, Mass. 


| want to hear more about the SPACEMASTER “’59” 


Name 





Company 
Street. 
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Reduce your handling costs wit 


Freight dock slashes 
handling costs 33% 


With the aid of a Link-Belt Floor-Type TRUCK-TOW, a western truck line 
effected spectacular savings. Freight handling time was reduced . . . loss and 


damage claims cut . . . schedules speeded up. 


LINK-BELT Truck-Tow Conveyors offer dramatic 
savings for plants, warehouses, terminals 


- you're moving packaged or bulky items by 
means of floor trucks, Link-Belt TRUCK- 
TOW can slash your handling costs. These flex- 
ible conveyors have proved themselves real 
money-savers for such operations as order filling 
... department to department transit .. . in and 
out of storage . . . receiving and shipping. 
TRUCK-TOW, both overhead and under-the- 
floor types, provides faster, safer handling. Re- 


handling is eliminated. Damage, loss and errors 


are minimized. 

There may be places in your operation where 
conflicting traffic causes confusion . . . where 
scarce, valuable manpower is being wasted in 
carrying or pushing. If so, call the Link-Belt 
office near you. A Link-Belt engineer will b= 
glad to show you how TRUCK-TOW can sav 


money for you. 
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ith) LINK-BELT TRUCK-TOW CONVEYORS 


Manufacturer cuts 
order-assembly 
man-hours 70% 


After installing a 1000 ft: Link-Belt Floor- 
Type TRUCK-TOW, a well-known surgical 
supply company reduced man-hours for 
order picking by 70% .. . for overall ship- 
ping operations by 35%. Because of TRUCK- 
TOW, the material handling operations are 
now performed with greater speed, safety and 
efficiency. Alternate order-picking aisles are 
reserved for one-way TRUCK-TOW traffic. 
Every other aisle is used for replenishing 
stock . . . eliminating confusing cross traffic. 
















Terminal saves 
many valuable hours 
in freight transfer 


The Port of New York Authority has pro- 
vided the answer for quick sorting and one- 
time handling of freight entering the city by 
truck. At a huge new terminal, freight from 
144 inbound trucks can be unloaded onto 
merchandise trucks at one time. A 1700 fe. 
Link-Belt TRUCK-TOW Conveyor moves 
these merchandise trucks to designated points 
on outbound platforms for city truck delivery. 
The economy in faster freight transfer is 
typical of TRUCK-TOW savings reported by 
terminal operators throughout the country. 


Floor-type TRUCK-TOW 
offers advanced 
design features 











rrors 
here ’ 
here 
Sin Tl The Link-Belt Floor-Type TRUCK-TOW is 
- espevially popular for materials handling ; 
Belt whe: = overhead structures interfere with fork- LI N x n= B F L I 
tc lift suck operation. All moving parts are 
1 be loca'-d below the floor. a 
— TRUCK-TOW CONVEYORS 
say 


LIN -BELT COMPANY: Chicago 9, Indianapolis 6, Philadelphia 40, Atlanta, Houston 1, Minneapdlis 5, San Francisco 24, Los Angeles 33, Seattle 4, 
Toronto 8, Springs (South Africa), Sydney (Australia). Offices in Principal Cities. 12,834 








MECHANIZED FREIGHT HANDLING— 


(Continued from page 78) 


Ford’s automatic dock facilities con- 
sist of metal structures, at truck level, 
equipped with rollers for rolling rack or 
tub loads of large automobile parts from 
storage or shipping platforms into 
specially equipped truck vans. 

“By using roller-equipped docks and 
equipped vans, we’re able to load or 
unload 35,000 pounds of material in a 
van in something like ten minutes,” Mr. 
Harder states. “It took us an hour and 
half by the old loose-loading method 
... and that doesn’t even include damage 
“The Prairie Marksman’”’ po tye ding 5 maga by driving heavy 
is good name for T. “ The automatic dock is safer, Mr. 
& W. trains. They al- Harder reports, reduces fatigue of load- 


ways shoot-um shipments ers, and keeps them from having to 
straight at target. 


We nocd thet bait. Cade ant and weit” 
TOLEDO, PEORIA & 
WESTERN RAILROAD 















THE SOUTH 
OVERNIGHT 





Ford achieved a savings of $56,000 a year 

by banding chassis springs into expendable 

skid loads, as illustrated, and moving and 

stacking the skid loads with industrial power 

trucks. Springs were formerly handled _ indi- 
vidually. 
























Per 100 lbs. Typical 
Commodity 


from to Rate 


Atlanta-Chicago.... $5.75 
New Orleans-Cincinnati 6.76 —% 
Dallas-Jacksonville .. 8.30 (iim 


For complete com- 
modity rates and %& 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 


scramble about in trucks and on docks, 
and from lifting heavy boxes and parts. 

The company plans to equip its Dear- 
born engine plant and its iron foundry 
at the River Rouge plant with automatic 
docks and special vans. It moves 250 
truck loads a day between these two 
plants. 

Ford has also. made great strides in 
packaging. Mr. Harder reports that the 
company has set up standards for 
packaging steel of all kinds for shipment 
into its plants that not only save money 
in wrapping, but also make for easier and 
faster handling. He reports that the 
steel mills have approved the new 
standards, and have accepted them with- 
out question. : 

The steel packaging standards are 
contained in a 28-page manual published 
for employes by the material handling 
engineering office. The manual is di- 
vided into four principal sections, cov- 
ering sheet steel, coil steel, flat bars and 
rods, and coiled rod and wire. Each sec- 
tion stipulates acceptable methods of 
packaging, extent of protection of each, 
: . critical package dimensions and other 
able freight service to, from and packaging standards. 
within the South—just set your The company has developed, among 
sights on the modern Southern other things, an expendable pallet crate 


Railway System. Do it today! for shipping glass from its glass plant. 
Ford’s material handling department 


The new crate replaces an old-sized, 
oulhern | 
Se even develoos new handling equipment 


























If you're looking for fast, depend- 






handling by industrial trucks, according 
to Mr. Harder. 







non-standard crate and box, and is 

lighter, costs less, and allows easier 
RAILWAY SYSTEM and suggests new specifications for ex- 
isting equipment for its vendors. 








_ cut materials handling costs to the bone. 
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Mr. Harder reports, for instance, that 
the department recently ran break-dovn 
tests on casters, on which it spends coii- 
siderable money, and then suggested new 
weight and speed specifications which 
resuited in the vendor changing his 
manufacturing processes. 

These examples of savings are only a 
few of the many improved materials 
handling methods at Ford. The company 
says it Has only started in its efforts to 
















It states that there has been great 
improvement in the last five years in 
all types of materials handling equip- 
ment—improved conveyors, newer and 
better industrial trucks and tractors, and 
better containers—and that it intends 
to take advantage of such improved 
equipment. 

As Mr. Harder put it recently: “If it 
takes pallets, we’re going to use pallets; 
if it takes tubs, we’re going to use tubs: 
if we need more mechanized materials 
handling equipment, we’ll have it.” 

He states that “we’re spending well 
over $1,000,000 a year for materials han- 
dling packaging. and warehousing equip- 
ment, and we think it’s wortl: it.” 





























Interstate Dispatch, Inc. 
Improves L.C.L. Service 
With Drag-Link Conveyor 


Smoother handling of less-carload 
freight at a substantial reduction in 
costs has resulted from the installa- 
tion of a drag-link conveyor system 
at the Chicago terminal of Interstate 
Dispatch, Inc., the company reports. 


The installation is said to be the only 
one of its type in use today in the Chi- 
cago freight transportation zone. 

Costing approximately $15,000, the sys- 
tem consists of a fully automatic mech- 
anism, suspended from roof trusses, 
in the form of an oval pattern in the 
approximate center of a 220-foot dock. 
The path of the conveyor is rectangular, 
being nearly 185 feet by 32 feet. 

Driven by a ten-horsepower moter, 
the endless chain conveyor is capable of 
towing four-wheel platform carts at a 
rate of 120 feet a minute, which allows 
720 cars to pass a given point in any 
hour. 

The carts, which attach to the con- 
veyor by means of a hook and chain de- 
vice which engages a ring occurring on 
the tow chain at intervals of ten feet, 
have a capacity of 2,760 pounds. In use 
are several special carts, which when 
coupled directly to a standard cart, pro- 
vide additional loading space for such 
freight as pipe, bar stock, metal moldings 
and other lengthy articles. 



















































How System Functions 


L.C.L. shipments are received at the 
north end of the platform, and loaded 
manually on the carts, which are then 
marked with a single digit figure indi- 
cating one of eight destination term!- 
nals. The carts are then coupled to the 
conveyor chain, and towed to the south 
end of the dock, where they are removed 
and wheeled directly into trailers set up 
for the various outbound stations. 


A pre-arranged system, which codes 
inbound miscellaneous freight bills with 
a zone number for each street adcress 
in the Chicago area, enables handlers t0 
load freight from inbound road trailers 
into carts carrying an identical zone 
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number, speeding up handling and dis- 
posal of freight into city trucks serving 
regular zones. 

Among advantages of the system, ac- 
cording to company officials, are smooth- 
er handling, savings in labor costs, flexi- 
bility, which permits carts to remain on 
the line until it is convenient to unload 
them, and elimination of checking er- 
rors. 


R.E.A. Equipment Control 
Board to Improve Chicago 
Operations by 33 Per Cent 


The Railway Express Agency has 
installed a new tractor-trailer con- 
trol board at its Chicago offices which 
it says will result in a 33 per cent 
improvement in efficiency in the 
loading, movement and unloading of 
its equipment. 


The board installation, costing approx- 
imately $5,000, was designed and pat- 
ented by C. H. Ryan, R.E.A. sales agent, 
New York City. 


Proper use of the board will enable 
the R.E.A. to get empty trailers to ship- 
pers more rapidly, according to Mr. 
Ryan, as the board operator knows the 
location of all empties, within five min- 
utes of their being unloaded, as well as 
other equipment, and can easily fill or- 
ders for empty trailers from the point 
nearest the shipper. 

This will not only mean better, faster 
service for shippers, but should help the 
express agency cut operating costs by 
reducing overtime and other miscella- 
neous costs resulting from delay, says 
Mr. Ryan. 


The most important feature of the 
board, according to Mr. Ryan, is that it 
eliminates most paper work, such as fil- 
ing and the keeping of records. The 
board is designed to give 90 per cent of 
the equipment picture at a glance, with 
paper records giving information about 
the remaining 10 per cent, he says. 


Board ‘Predicts’ Weather 


Other features of the board are 
weather instruments, including an out- 
side thermometer and a barometer, and 
a weather instrument interpretation 
chart, which enable board operators to 
know of approaching storms or rapidly 
changing temperatures, and to alert 
various departments so that they can 
get ready in advance to meet the 
changed weather conditions. 


For instance, Mr. Ryan reports, by 
notifying company garages to have skid 
chains ready in advance of a snow 
storm, the company estimates it can cut 
the average detention time for fitting 
chains from 20 minutes to only a few 
Minutes per vehicle. 


At the same time, by preparing 55 
gallon drums of hot water in advance of 
freezing temperatures, the company can 
guard against the freezing of perishables, 
Mr. Ryan states. 


Nine feet wide and four and a half 
feet high, the board has 6,780 holes for 
the piacing of peg symbols, all arranged 
to show the location of R.E.A. equip- 
ment at 17 major terminals, 25 minor 
Points, such as garages, and 100 business 
houses which get regular tractor-trailer 
rvice. The board can accommodate 
begs showing the location of 1,000 trail- 
$s and 300 tractors, according to Mr. 














INTO 


ST. LOUIS, MO. 





.. use the Time and Money- 
Saving Facilities of 


BEN GUTMAN HANDLING, inc. 


When you want a specialized service, it's wise to turn to a specialist. Ben Gutman Handling, 
Inc., is devoted exclusively to pool car and truck assembly and distribution in the St. Louis 
area—with new buildings, modern equipment . . . expertly staffed to assure you lower 
handling charges, fewer in-transit delays. 


@ NEW LARGE DOCK TO SERVE YOU! Capacity to spot 18 freight cars on rail 
side, 32 trucks on other. Triple spur. Modern steel and concrete construction, 
335’ x 40’. 


@ OVER 750 PIECES MODERN EQUIPMENT! Available, through the Ben Gutman 
Truck Service, Inc., for speedy, dependable delivery. 


@ IDEAL DOCK LOCATION! In the heart of St. Louis. Holds switching and 
spotting time to a minimum. 


WRITE for Complete Information 


BEN GUTMAN HANDLING, INC. 


401 BARTON ST. © ST.LOUIS 4, MO. 





sr 
Products from America’s natural 
and industrial resources go to all 
points of the globe! To continue to 
keep the Port of Stockton a Major 
bulk loading Port of the West, new 
loading facilities are being added 
to handle an unprecedented flow of 
iron ore and kindred products. : ¢ 


oo P. 0. Box 2089 Stockton, California 
“J + 7 e ’ 
—The biggest-fastest-the best! astest the best-! San Francisco Office, 25 California St. 


W\\\\\\\\\\ Fresno Office, 604 Rowell Bldg. 














«4 


"Shippers agree: 
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Chicago & North Western System 
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minute merchan- 
dise service... at 
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Ryan. It is designed for operation 24 
hours a day, with two operators. 

According to Mr. Ryan, the board is 
easily adaptable for use by motor com- 
mon carriers. 


The R.E.A. plans similar board in- 
stallations at New York City and San 
Francisco, Calif., Mr. Ryan says. 


Wirebound Hood for Tractor 


Exports Cuts Firm’s Costs 


Use of wirebound hoods to pack crawler 
tractors for export has netted Interna- 
tional Harvester Co., Chicago, a savings 
of $45,900 a year in packaging, shipping 
and pilferage costs, the firm reports. 

Since adopting wirebound hoods to 
pack various models of its crawler trac- 
tors, the company says it has achieved 
a savings of 100 per cent in concealed 
pilferage, a reduction of 10 per cent in 
average packaging time, a reduction of 
42 per cent in initial container costs, and 


soe 
4 
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a reduction of 47 per cent in shipping 
container tare weights. 


The new container consists of a top 
and four wirebound panels nailed to the 
top which fasten together with the en- 
gaging and bending of wire loop fasten- 
ers. Steel bands, nailed at each corner, 
give additional strength. 


The hood is lifted into place over the 
tractor model for which it was designed, 
and then bolted and steel strapped to the 
tractor. 


Use of the wirebound hood is said to 
make pilferage practically impossible 
without immediate detection because 
wires must be cut for opening. With the 
former container, boards could be pried 
loose and then renailed in to place with- 
out detection after valuable parts had 
been removed from the tractor, it was 
reported. 


Versatile Hand Truck 





A two-wheel hand truck designed to 
handle the widest possible variety of 
materials has been announced by Stand- 
ard Pressed Steel Co., of Jenkintown, 
Pa., manufacturer of the Hallowell line. 
The truck, known as the Uni-Truk, is 
said to be light, and well-balanced, as 
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well as ruggedly constructed, and in-§ able ¢ 
expensive. printi 
The nose of the truck is of héavy- § matte 
gauge, triple-welded pressed steel, and § and 1 
ribbed for maximum strength and easy — now b 
pick-up of heavy objects, with unique § lines, | 
angle construction eliminating the dan- §— Airwa: 
ger of the ends of the side bars tearing § tive p 
loose, the company reports. surgic: 
Channel cross-members, welded to the § cals. p 
frame, are curved to facilitate handling 
of such products as drums, cans and 
sacks while channel side bars keep the A di 
frame rigid under heavy loads, it is he 
stated. ° R 
The truck requires a minimum of § 5am 
maintenance, according to the manu- Th 
facturer. i) 
P A ne 
‘ manuf 
Haeckl’s Express Terminal pis, fe 
Has Large Maintenance Shop f tidze 
eration 
The new terminal and general office The. 
building of Haeckl’s Express, Hamilton,§ and is 
O., features one of the most completely§ The r 
equipped maintenance shops in the mid- § lateral! 
dle-west, according to a recent company § hydrau 





announcement. 

Included in the repair shop is a body 
shop equipped with hydraulic hoists 
which can raise an entire cargo trailer 
loaded to capacity. Motor and chassis 
repair is expedited also by special hoists, 
and by modern lighting, and a well- 
equipped machine shop. Included in the 
repair facility is a complete paint shop, 
and wood and metal shops for repair 
or complete re-building of any body part. 

The building provides a total of 30,- 
000 square feet of space for office, dock 
and repair operations. A sizable yard 
provides ample parking space for trailers 
and other equipment. 

The dock is reported as spacious, with 
24 doors to permit efficient and rapid 
handling of all classes of freight. 

The general office contains an em- 
ploye’s lounge, drivers’ quarters and 
showers, as well as executive and gen- 
eral accounting offices, and fireproof 
record vaults. 
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The new facility is located on the — \ 
southern boundary of Hamilton. | a 
oad di 
tipi ane teis types of 
P i steel ple 
Lyon ‘Moving Day’ Kit ment,” 
The Lyon Van & Storage Co. has an- ge 
nounced it has available special “mov-@,,. 
ing day” kits designed to save companies also per 
money in the moving of employes and to volume 
lighten the burden such moves impose The d 
on the traffic manager. The kits contain . ).. 
change-of-address cards, as well as cards dle load 
suitably printed with required forms § ,, Rota: 
for notifying light, phone, utility and in- electric 
surance companies of a move. Bas many 
SS ently co 
A mech 
Pan American Cargo Study { — 
Pi tl 
Pan American World Airways has 1-§@ low, witi 
sued the results of a five-month trafii( volyeq 
study of its Clipper cargo operations , 5. 
The study shows that machinery is the i 7. 
number one commodity handled by the os 
air line, with wearing apparel second. 
and foodstuffs third. During the study 
period, 1,967,599 pounds of machinery U.P, S, 
were flown, 1,947,641 pounds of wearing 
apparel, and 1,937,076 pounds of food- A Uni 
stuffs. Heaviest of the cargo items, aj Yention 
shipment of electrical appliances, such Chosen ; 
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as refrigerators and radios, which totaled 
1,499,585 pounds, or about 150 pounds 4 
shipment. Other items shipped in ze 
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able amounts, the study showed, were 
printing presses, newspapers and printed 
matter, textile shipments, cut flowers 
and live animals. Among other items 
now being transported in volume by air 
lines, according to Pan American World 
Airways, are pharmaceuticals, automo- 
tive parts, tools, watches, clocks, film, 
surgical and optical equipment, chemi- 
cals, pens, pencils, and tobacco products. 





Adjustable Loading Dock 
Ramp Has Retractable Arms, 
Throw-Over Bridge 


A new adjustable loading dock ramp, 
manufactured by Rotary Lift Co., Mem- 
phis, features retractable supporting arms 
and a laterally adjustable throw-over 
bridge for greater utility and faster op- 
eration. 

The ramp hinges into the loading dock 
and is positioned by a hydraulic jack. 
The retractable supporting arms and 
laterally adjustable bridge connect the 
hydraulic ramp to the truck and trailer. 





The platform automatically travels up 
or down to keep level with the bed of 
the truck or trailer as the truck springs 
are relieved or compressed during load- 
ing or unloading. 

“The Leva-Dock makes it possible to 
load directly into or unload from all 
types of trucks or trailers, without using 
steel plates, bridge ramps or other equip- 
ment,” declares the maker. “Advantages 
claimed are faster loading with less man- 
power, fewer accidents, and less break- 
age. Better utilization of loading dock 
also permits handling of a much larger 
volume of materials.” 

The dock ramp is ruggedly constructed 
for use with power trucks and will han- 
dle loads up to 10,000 pounds, according 
to Rotary Lift Co. It is operated by an 


® electric power unit which will handle 


aS Many as nine Leva-Docks, independ- 
ently controlled by a simplified system. 
A mechanized loading dock system can 


= be installed in new or existing buildings. 


Operating costs are described as very 
= with practically no maintenance in- 
volved 


_A 12-page illustrated builetin describ- 
ing Leva-Dock installations is available. 





U.P. Safety Film Award 


A Union Pacific Railroad accident pre- 
vention motion picture film has been 
chosen for an award of merit by the 
National Committee on Films for Safety. 

William Englander, committee secre- 
lary, said the Union Pacific Film, “It 


Can Happen To You,” was one of three 
to wih the merit award in the occupa- 
tional group of the contest for 1951. 

It was produced for the railroad by 
the Dudley Pictures Corporation. In 
sound and color, the 16 mm film points 
out that accidents don’t “Just Happen.” 
A moment’s disregard of safety regula- 
tions can frequently result in crippling 
injuries and even death, the film tells its 
audience. 

In acknowledging the award, P. J. 
Lynch, Union Pacific vice-president of 
operations, said that it marked another 
honor in the railroad’s long string of 
safety achievements. 


Large Yearly Saving Claimed 
For Tractor-Trailer System 


Installed by Canadian Firm 


A reduction of 37 per cent in ma- 
terials handling costs, despite an in- 
crease Of 60 per cent in daily operat- 
ing time, was achieved by Montreal 
Cotton Limited at its Valleyfield, 
Quebec, plant through installation 
of a new tractor-trailer system, it 
has been reported. 


The firm reports that the annual cost 
of its new tractor-trailer system, operat- 
ing on two eight hour shifts, is $14,500 
@ year, compared with a cost of $40,000 
a year for the direct-labor and hand- 
trucking method previously used on one 
ten hour shift. 

The new installation involved the pur- 
chase of two electric tractors and 64 
special trailers, and alterations to the 
plant to permit easy maneuverability of 
the tractor-trailer trains. 

Trailers were individually designed to 
yield maximum effectiveness in the 
transporting of such materials as roving 
bobbins, binder cones and tubes, dye 
springs, loom beams, cloth in folds, rolls 
and bales, and waste materials. 

Plant alterations included the re-in- 
forcing of one elevator to allow inter- 
level transportation of tractors re-in- 
forcing of flooring, creating of new door- 
ways, and widening of old doors and 
aisles. 

The cost of equipping and altering the 
plant, which amounted to $45,000, is ex- 
pected to be amortized in less than two 
years because of the yearly saving of 
$25,000 in materials handling costs. 


Deficiencies of Old Method 


A study before the new system was 
installed showed that savings could be 
achieved through modernization for the 
following reasons: 


1. All trucking was being done manually. 
2. The number of hand trucks needed 
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THAT’S US! We'll give you quick, 
convenient service to 593 towns 
and cities between the Midwest 
and North Pacific 
Coast. That’s why 
they call Northern 
Pacific... 
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GREASE-LUBRICATED TIMKEN® 


BEARINGS GO FROM WHEEL-TURNING TO 
WHEEL-TURNING WITHOUT ATTENTION 


Operating tests prove it! 


Operating tests On trains in regular serv- 
ice show that grease-lubricated Timken® 
bearings on passenger cars and diesels 
will go a full wheel-turning period with- 
out attention. 


This offers railroads important new 
economies because man-hours previously 
needed for frequent checking and addi- 
tion of lubricant between wheel-turnings 
are eliminated. 

Get our help in investigating grease lubri- 
cation of Timken bearings on your rail- 
road. Write The Timken Roller Bearing 
Company, Canton 6, Ohio. Canadian plant: 
St. Thomas, Ontario. Cable address: 
“TIMROSCO”. 
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Rocket Freights 


Pride of Your Railroad... 











for the heavy volume of traffic often 

caused congestion in the plant. 

3. The distance covered by truckers 
amounted to over 65 miles per ten 
hour day. 

4. Shortages of trucks, boxes, and baskets 

occurred frequently because they were 

used interchangeably between depart- 
ments. 





5. Methods and equipment in_ use 
caused -frequent damage to merchan- 
dise. 

6. No single authority existed over the 
general’ intra-mill transportation. 

7. Each department had its own truck- 
ers who were sent where, when and 
as needed to deliver and pick up all 
items. 


PERSONAL NEWS 





Appointment of William J. Quinn as 
general counsel of the Minneapolis, St. 
Paul & Sault Ste. Marie Railroad (Soo 
Line), effective May 
1, has been an- 
nounced by G. A. 
MacNamara, pres- 
ident. Mr. Quinn 
joined the railroad 
in 1940 as an at- 
torney and served 
in that capacity 
until 1942 when he 
left the company to 
become a_ special 
agent of the Federal 
Bureau of Investi- 
gation, U.S. Depart- 
ment of Justice 
He served in that position until he re- 
turned to the railroad in 1945 as assist- 
ant commerce counsel, which position he 
held until January 1, 1946, when he was 
appointed commerce counsel. On Jan- 
uary 1, 1952, he was appointed assistant 
general counsel, the position he was 
holding at the time of his new appoint- 
ment. A graduate of St. Thomas Col- 
lege and the University of Minnesota 
Law School, Mr. Quinn was engaged in 
private practice for two years and from 
1937 to 1940 he was Assistant United 
States Attorney, District of Minnesota, 
St. Paul. 


W. J. Quinn 


* * *& 


E. B. Kelly has been appointed divi- 
sion freight agent for the Gulf, Mobile 
& Ohio Railroad at Mobile, Ala., effec- 
tive: May 1, succeeding C. S. Gregory, 
Jr., who has been promoted to division 
freight agent at Birmingham, Ala. 

* + a 


President Truman personally congrat- 
ulated Allen C. Sagerhorn, the trucking 
inaustrvs “driver of the year,” at the 
White House, May 7. Secretary of Com- 
merc? Charles Sawyer, recently appointed 
general chairman of the President’s 
Highway Safety Conference, introduced 
Mr. and Mrs. Sagerhorn to the President. 
“Employed at the Fargo, N.D., terminal 
of Consolidated Freightways, Inc., of 
Portland, Ore., Mr. Sagerhorn was hon- 
ored for his long safe-driving record 
and for a dramatic highway rescue in 
which he risked his own life to save 
a young man pinned unconscious behind 
the wheel of his burning car,” said the 
American Trucking Associations, Inc. 
“The car, a total loss in the fire, had 
crashed into a bridge abutment when 
the driver, Rodney Lenzmeier of St. 
Cloud, Minn., fell asleep at the wheel.” 

ok ak ms 


Dewey E. Manderson has been pro- 
moted from assistant general freight 
agent at Lynchburg, Va., to assistant 
freight traffic manager of the Southern 
Railway System at Mobile, Ala., suc- 





ceeding Richard L. Butt, who retired 
May 1 after more than 47 years of serv- 
ice. Other promotions announced by the 
Southern, effective May 1, were as fol- 
lows: Thomas R. Monroe, from division 
freight agent to assistant general freight 
agent at Lynchburg, succeeding Mr. 
Manderson; Joseph B. Joiner, from com- 
mercial agent at New York to division 
freight agent at Lynchburg, succeeding 
Mr. Monroe; W. Seal Burwell, from 
commercial agent at St. Louis, Mo., to 
district freight and passenger agent at 
Minneapolis, Minn., succeeding the late 
Charles Kluiber; Joseph C. Dant to ‘com- 
mercial agent at St. Louis, succeeding 
Mr. Burwell; William J. Cunningham to 
commercial agent, succeeding Mr. Dant, 
at St. Louis, and W. Thomas Liverman 
from chief clerk in the office of eastern 
traffic manager at New York to com- 
mercial agent, New York, N.Y. Eugene 
B. Spence has been appointed general 
industrial agent for the Southern with 
headquarters at Birmingham, Ala. 
* * * 


Lester G. Meiners has been appointed 
traffic manager of the middlewestern di- 
vision of Atlantic Commission Co., Inc., 
an affiliate of the Great Atlantic & Pa- 
cific Tea Co., with offices in Chicago. 
Harold E. Hintz has been promoted to 
assistant traffic manager at Detroit, re- 
placing Mr. Meiners. L. B. White has 
been transferred to the western field as 
a combination field and traffic man, his 
traffic activities to be under jurisdiction 
of W. F. Reif, western field traffic man- 
ager. 

* * * 

Russell L. Snodgrass has resigned his 
position as vice-president in charge of 
finance of the Baltimore & Ohio Rail- 
road to engage in the private practice 
of law. Mr. Snodgrass joined the rail- 
road in September, 1942, after having 
served for 10 years on the legal staff 
of the Reconstruction Finance Corpora- 
tion, the last seven years of which he 
was assistant general counsel. Preceding 
his service with the R.F.C. he had been 
engaged in the private practice of law, 
from 1926 to 1932, in New York City. 

aK * % 


H. W. Landman, special representa- 
tive in the traffic department of the 
Missouri-Kansas-Texas Railroad Co. of 
Texas at Fort Worth, Tex., retired May 
1 after more than 55 years of service. 
The position held by him is abolished. 

a ok * 


The Chesapeake & Ohio Railway has 
announced the retirement of Julius H. 
Jordan as special representative in the 
office of the vice-president and general 
manager of the Pere Marquette district 
after 43 years of service. Mr. Jordan, who 
worked in the road’s accounting and op- 
erating departments until he was made 
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special representative on January l, 
1947, was guest of honor at a lunchecn 
given by 75 of his associates April 28 
at the Fort Shelby hotel, Detroit, Oliver 
M. Hepler, C. & O. comptroller, has also 
retired after 45 years of service. The 
following appointments have been mace, 
effective May 1: J. M. O’Connor, general 
agent at Boston, Mass.; Randall Hansen, 
traveling freight agent at Chicago, and 
Wilson M. Reid, traveling freight agent 
at Pittsburgh. Mr. Reid succeeds L. E. 
Nelsen, Jr., who has been recalled to 
military service. 

* 










* 





William D. Gordon has been appointed 
division freight agent—special duty at 
Philadelphia, Pa., for the Pennsylvania 
Railroad Co., effective May 1. He has 
been succeeded in his former post as di- 
vision freight agent for the railroad at 
Grand Rapids, Mich., by Charles A. 
Fritzson, who has been district freight 
agent at Trenton, N.J. Lindsey O. Holt, 
who has been district freight agent at 
Dayton, O., replaces Mr. Fritzson in his 
Trenton position. Mr. Holt’s successor is 
Harvey M. Johnson, Jr., heretofore dis- 
trict freight agent of the Pennsylvania 
in Scranton, Pa. 

x % a 

George E. Clodfelter, Jr., has been ap- 
pointed general agent for the Rutland 
Railway Corporation, with headquarters 
in Chicago, effective May 12. 

eS ak a 



















William C. Flick has been appointed 
traffic manager of the Alan Wood Steel 
Co., Conshohocken, Pa., effective May 1, 
succeeding R. J. Weir. 

% oe 







a 





The Aberdeen & Rockfish Railroad Co. 
has announced the following appoint- 
ments: J. A. Bryant, vice-president and 
treasurer, with headquarters in Aberdeen, 
N.C.; G. F. Dempsey, vice-president— 
traffic, with headquarters in Fayetteville, 
N.C., and Miss Louise Blue, secretary, 
with headquarters in Aberdeen, N.C. 

~~ oe a 
























John J. Scannell has joined the staff 
of the J. T. Baker Chemical Co., Phil- 
lipsburg, N.J., as traffic manager. Mr. 
Scannell is an I.C.C. practitioner and 
is a member of the Metropolitan Traffic 
Association of New York and the At- 
lantic States Shippers Advisory Board. 

ae * * 












Arthur P. Neill, employed for’38 years 
in the accounting department of the 
Chicago, Rock Island & Pacific Railroad 
Co., has been promoted from auditor of 
disbursements to assistant general au- 
ditor, effective May 1, succeeding Claude 
A. Bowen, who has retired after serving 
with the company since 1905. Theodore 
M. Smith has succeeded Mr. Neill as 
auditor of disbursements. 

= K * 

Roger W. Andrews, assistant to the 
assistant general manager of the New 
York Central System lines west, retired 
May 1 after nearly 46 vears of service. 
He previously had served in freight 
agency positions at Oil City, Pa., and 
Cleveland, O. 
















* * * 


H. L. Martin, passenger traffic repre- 
sentative of the Canadian Pacific Rail- 
wav, has been assigned special duties 
of handling tour parties and group move- 
ments in the Canadian Rockies this sea- 
son with headquarters from May 27 t0 
September 30, at Banff, Alberta, Canada. 

x * 


of 









E. F. Schier has been appointed freight 
traffic manager of the New York, Chicaz0 
& St. Louis Railroad Co., with head«a''al- 
ters in Indianapolis, Ind., effective May 
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“I prefer Los Angeles Harbor hecause cargo 
is loaded and discharged at the same 
terminal, saving valuable time and 
costs to my company by not shifting 
to other docks.” 










Captain O. GULBRANDSEN 
FRED OLSEN LINE 
22 years at sea 
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Board of Harbor Commissioners, 
CITY OF LOS ANGELES 
City Hall, Los Angeles 12. Calif. 


















1, succeeding C. R. Deets, who died April 
15 after nearly 34 years of service. Also 
on that date, H. Easterday became gen- 
eral freight agent at St. Louis, Mo., suc- 
ceeding Mr. Schier; H. E. Draper was 
made assistant general freight agent in 
Chicago, succeeding Mr. Easterday, and 
O. J. Benes replaced Mr. Draper as gen- 
eral agent at San Francisco, Calif. 

x - or 


Theodore A. Drescher, manager of 
transportation for Borden Farm Prod- 
ucts Corporation, has been appointed 
chairman of the transportation group 
of the Greater New York 1952 welfare 
fund campaign. 

* * oe 

Stanley J. White, tax and rate con- 
sultant of the Tennessee Commission, 
has been appointed a member of the 
committee on depreciation of the Na- 
tional Association of Railroad and Util- 
ities Commissioners, Washington, D.C. 

ac * tt 


William S. Merrick has been appointed 
general freight agent of the Pennsyl- 
vania Railroad Co., with office in New 
York, N.Y., succeeding V. Henry McLean, 
promoted. 

1 cs oe 

J. W. Hoover has been appointed gen- 
eral transportation manager, manufac- 
turing division, United States Steel Co., 
Pittsburgh, Pa., effective May 1. Mr. 
Hoover formerly served with the com- 
pany as general traffic manager. 

* . oa 


James J. Swift has been elected vice- 
president and general manager of the 
Lehigh Valley Railroad, with headquar- 
ters in New York, N.Y. Mr. Swift has 
been general manager of the railroad 
since January 1, 1952. He previously 
served as assistant general manager, 
having progressed through various posi- 
tions since joining the company in 1917. 

~ of a 

Melvin T. Brockman has been ap- 
pointed general freight agent of Walsh 
Freight Lines, Inc., in charge of its 
newly-opened off-line office in Chicago. 
Mr. Brockman, who has had more than 
20 years of practical transportation ex- 
perience, previously served in the Chi- 
cago office of Associated Truck Lines. 
Before that he was employed by Slick 
Airways and United Air Lines. Mr. 


The Transportation Club of Spring- 
field, Ill., will hold a “Railroad Night” 
dinner meeting on May 14 at the Elks 
Club. Neil Souders is dinner chairman, 
who will be assisted by J. J. Flynn, J. F. 
Crinigan, F. W. Stephenson and H. R. 
McCorkel. The club has set June 11 
as the date for its June outing. 

* * * 

The Women’s Traffic Club of Pitts- 
burgh, Pa., will celebrate Mother’s Day 
with a dinner to be held on May 20 at 
the Shannopin Country Club, Ben Avon 
Heights. Mothers of members will be 
honored. 

oo Bad te 

“Green Light Ahead for New Orleans” 
was the subject of an address by Wayne 
Andrew Johnston, president of the Illi- 
nois Central Railroad, at a “Railroad 
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May 1 





Brockman is a graduate of the College 
of Advanced Traffic, Chicago, and a 
member of the college’s faculty. He is 
a director of the Chicago Transportation 
Club and also holds membership in the 
Traffic Club of Chicago. 


* * % 


Archibald McClay has been promoted 
from traveling freight agent at Chicago 
to general agent at Indianapolis, Ind., of 
the Delaware, Lackawanna & Western 
Railroad, effective May 1, succeeding 
Samuel J. Neill, who has joined the sales 
staff of the assistant general freight 
agent of the railroad at New York. 


* ca * 


Milton Garrison has been appointed 
director of analysis and reports, Trans 
World Airlines, succeeding Henry Mc- 
Grew, who is entering private business 
after 12 years of service with the airline. 
Formerly assistant to the controller, Mr, 
Garrison joined the airline in 1945 after 
previous association with Boeing Air- 
craft Co., Wichita. 

* He co 

William C. Seiferth has been appointed 
assistant to the vice-president in charge 
of operations of the Republic Carload- 
ing & Distributing Co., New York, N.Y. 
Mr. Seiferth has had 17 years of traffic 
experience in the freight forwarding field. 

a. « * 

A. G. Manske, general agent, Chicago, 
Indianapolis & Louisville Railway, re- 
ceived the company’s twenty-five year 
service emblem at a recent informal 
gathering in Milwaukee, Wis. 

* x * 


John H. Grieme has been promoted 
from division freight agent to assistant 
general freight agent of the Southern 
Railway System, with headquarters re- 
maining at Mobile, Ala. 

x * 
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Captain L. C. Barry, of Montreal, has 
been named to take charge of the re- 
sumption of trans-Pacific freight service 
by Canadian Pacific Steamships, Ltd, 
with headquarters in Vancouver. In his 
new duties, he will carry the title of 
marine superintendent, Pacific services, 
and will control the operation of two 
post-war “Beaver” class cargo liners 
which are being transferred to the Pa- 
cific from the company’s trans-Atlantic 
routes. 
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Day” luncheon meeting of the Traffic Club 
of New Orleans on May 5 in the St. 
Charles hotel. The club’s next luncheon 
scheduled for May 19 in the Roosevelt 
hotel has been designated as “Educa- 
tional Day.” 






























* * 


The Green Bay (Wis.) Traffic Club 
will hold its annual golf outing on J une 3 
at the Oneida Golf and Riding Club ™ 
Green Bay. G. H. Renkens, gene 
freight agent, Green Bay & Wester 
Railroad Co., is chairman of the com- 
mittee handling arrangements. 

* * * 
















The Wyoming Valley Traffic Club will 
hold its twenty-first annual dinner and 
golf tournament and installation of offi- 
cers on May 14 at the Irem Temple 
Country Club in Dallas, Pa. Tournament 

















Wor LD § May 10, 1952 89 
Sollege Bplay will begin in the early afternoon. 
and af#Fred R. Roberts, freight agent, Delaware 
He is§% Hudson Railroad, Wilkes-Barre, Pa., 
rtation § president of the club, will preside at the 


in the §dinner and installation. 
* 8 %* 


Minn. Chosen for three-year terms were 
Arthur J. Braun, Twin Cities manager, 
Central Wisconsin Motor Transport Co.; 
Ervine H. Gaiger, general agent, South- 
ern Pacific Lines; Howard W. Bishop, 
traffic manager, Nash Finch Co., and 
James W. Peeke, traffic manager, North- 
rup, King & Co. The retiring directors 
are Arthur G. Grimm, of Pillsbury Mills, 
Inc.; George Larsen, Jr., of the Judson- 
Sheldon Division, National Carloading 
Corporation; J. G. Shonka, of the Minne- 
apolis-Moline Co., and Howard A. 
Schultz, of the Northern Pacific Railway 
Co. The election of officers and the 
annual meeting of the membership will 
be held on May 19 in conjunction with 
the club’s twenty-sixth annual “Grid-dle 
Cake” dinner. 


The next regular monthly meeting of 
ymoted §the Women’s Traffic Club of New York, 
Yhicago §Inc., will be held on May 13 at the Park 
Ind., of gSheraton hotel. The meeting has been 
Jestern @ designated as “Airlines Night” with Miss 
eeding § Lillian Boylan in charge of the program. 
rer: The Traffic Club of St. Louis observed 
e “Motor Carrier Day” with a luncheon on 

May 5 in the Statler hotel. J. N. Bau- 

pointed man, vice-president of White Motor Co., 
Trans Cleveland, O., was the speaker. The 
club’s next golf outing will be held on 





Bee May 15 at Crystal Lake. James D. Logan a es 

airline #5 the newly-elected president of the right: Miss Pearle Mann, of Sunkist The Chicago Chapter of the Delta Nu 
er. Mr gclub- ; Growers, editor; Miss Natalie A. Kratz, Alpha Transportation Fraternity will 
i often . «2 @ clerk, Chicago Great Western Railway, hold its next meeting on June 26 in the 
s Air John C. Farris, manager, customers’ vice-president; Miss Irene W. Stout, Palmer House. A feature of the meet- 


business department, Union Electric Co., traffic manager, Display Corporation, ing will be a five-man discussion of a 
St. Louis, will be the speaker at the president, and Miss Frances D’Amore, Current transportation subject. 
: monthly meeting of fhe Women’s Traffic A. O. Smith Corporation, secretary. Not é > aw 
pointed § club of Metropolitan St. Louis on May shown is Miss Grace Keating, clerk, “Freight Claim Prevention” was the 
charge #15 at the Glen Echo Country Club. Miss Missouri-Kansas-Texas Lines, who was subject of discussion by E. F. Harrison, 
arload-BHazel Diener, president of the club, will elected treasurer. Miss Doretta J. Guiry, supervisor freight protection, Pacific 
k, N.Y. B reside. clerk, Kansas City Southern Lines, is Electric Railway, at a luncheon meeting 
; traffic . = ¢ educational chairman, and Miss Ethel P. Of the Southern California Chapter, 
ig field} The Freight Traffic Institute Alumni Hoge, of E. R. Godrey & Sons, is the Association of Interstate Commerce Com- 
Association, Chicago, will hold its first Associated ‘Traffic Club’s committee mission Practitioners, on May 7 at the 
chicago, golf outing of the year on June 14 at the chairman. A dinner meeting will be Occidental Life Building in Los Angeles, 
ay, re-§Glendale Country Club in Bloomingdale, held by the club on May 12 in the Calif. The chapter is urging its mem- 


ye year § Ill. Schroeder hotel. Guy Williams of the bers to make plans now to attend the 
formal ...*  @ regional office, Veterans Administration, national convention of the association 
The Woman’s Traffic Club of Milwau-_ will speak on “Human Relations.” May 13 and 14, 1958, in San Francisco. 
% ~ 


kee, Wis., at a meeting on March 10, 
omoted ff lected new officers for the 1952-53 term. |§ The annual election of directors of The Transportation Club of Decatur, 
ssistant | Pictured here, following their installa- the Traffic Club of Minneapolis was held [ll will hold a “Highway Transporta- 
outhern § tion at the Schroeder hotel, are, left to May 5 in the Hotel Nicollet, Minneapolis, tion Night” dinner meeting on May 13 
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The Pacific Coast Direct Line serving 
Philadelphia. ..Chester. . . Baltimore 
... Norfolk... Pacific Coast Ports. 
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STEAMSHIP COMPANY 
Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 

Main Offices: San Francisco, 141 Battery St 


Atlantic Coast Office: 
21-24 State St., New York City 





MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 


A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bldg., Washington 5, D. C. 


ABBREVIATIONS PREPARED by 
W. J. KNORST, 25 CENTS 


The Traffic 
Washington Bldg., 


Service Corporation, 815 
Washington 5, D. C. 
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in the Orlando hotel. The speaker will 
be R. A. Baensch, executive vice-presi- 
dent of the Decatur Cartage Co., Chi- 
cago. 

x oe * 

The Pikes Peak Traffic Club, Colorado 
Springs, Colo., will hold its annual May 
dance on May 13 at the Patty Jewett 
Golf Club. It will be the club’s last 
meeting until September. 

” ~ . 


W. Arthur Grotz, newly-elected presi- 
dent of the Western Maryland Railway, 
and other officials of the company, will 
be honored by the Tri-State Traffic Club 
of Cumberland, Md., at a dinner meeting 
held in connection with the one hun- 
dredth anniversary celebration of the 
railway on May 14 at the Ali Ghan 
Shrine Country Club. The railway’s new 
color-sound movie, “Fast Freight Roll- 
ing,” will be shown. The election of new 
officers of the club will also be held. 

* * co 


The Newark (N.J.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity has set June 23 as the date for its 
annual dinner, with Jack Kilkenny as 
chairman. Paul Coughlin, vice-president 
of the National Carloading Co., ad- 
dressed the chapter at its April meeting 
on the freight forwarder industry. 

a * * 

“Is the Trucking Industry in Step?” 
will be the subject of an address by 
Samuel N. Jones, sales manager, Na- 
tional Transit Co., at the Motor City 
Traffic Club of Detroit Forum meeting 
on May 12 in the Detroit Leland hotel. 
John A. Wallace, director of traffic, Ford 
Motor Co., will be guest chairman. The 
club will hold its annual stag card party 
on May 19 in the Fort Wayne hotel. 

ory as * 


The South Bend (Ind.) Transportation 
Club has scheduled an “Air Lines Nite” 
dinner meeting for May 12 in the Bendix 
Airport Restaurant. The speaker will 
be Charles Yates, district manager, Trans 
World Airlines, who recently returned 
from London where he was stationed 
for several years. Rex Brown, of Ameri- 
can Airlines, will be master of cere- 
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monies. A 12-minute movie, “A Letter 
From a Pilot”, will be shown. The club 
is planning a “Ladies Night” meeting for 
May 23 at the Erskine Country Club. 

* aK * 


“Recent Developments in the Class 
Rate Case” was the subject of discussion 
by Edmund A. Nightingale, associate pro- 
fessor of economics and transportaticn, 
School of Business Administration, Uni- 
versity of Minnesota, at a luncheon meet- 
ing of the Transportation Club of St. 
Paul on May 6 in the Lowry hotel. 

a * co 


Andrew G. Anderson, general traffic 
manager, Socony Vacuum, Inc., New 
York City, and president of the National 
Industrial Traffic League, will be the 
speaker at a joint meeting on May 12 of 
the Los Angeles Transportation Club, 
the Junior Traffic Club of Los Angeles, 
the Los Angeles Traffic Managers’ Con- 
ference, and the Women’s Traffic Club 
of Los Angeles. 

cs * e 

The Traffic Club of Kansas City, Inc., 
will observe “Armed Forces Week” at a 
luncheon meeting on May 12 in the 
President hotel, Kansas City, Mo. Rear- 
Admiral Robert E. Hickey, chief public 
information office, Navy Department, 
Washington, D.C., will speak on the sub- 
ject, “Navy Strength Force and Unity.” 

a + +. 


Albert N. Jorgensen, president of the 
University of Connecticut, will be the 
speaker at the first annual dinner of the 
Traffic Club of Eastern Connecticut on 
May 15 at the Mohican hotel in New 
London, Conn. Officers for the coming 
year will be elected. 

cs * ae 

The next meeting of the Elmira (N.Y.) 
Area Traffic Club will be held on May 14. 
The program will include a tour of the 
Corning Glass Center with dinner at 
the Baron Steuben hotel. 

* + * 

Certificates of proficiency will be 
awarded to 18 students of the advanced 
class in freight traffic management 
sponsored by the Traffic Club of Denver 
in conjunction with the Emily Griffith 
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The Fe 





Beach 


ee tieces MOST MODERN Cf Cc A 4. | = Oo R RS ] A 





Mey 1 


Oppor' 
of the 
Shirley 
honor, 
classes 
Interst 
tice al 
princi 
School 
Kenne 
Denve! 
tificate 


Alex 
Freigh 
princip 
truck 1 
Traffic 
Chatea 
traffic 
Maywo 
represe 
agencie 
Chicag' 


At it 
Treat | 


Juanito 
terials 

thority, 
“m ock ” 








NORD & May 10, 1952 
Letter § Opportunity School at a dinner meeting tion companies. Approximately 1,000 
e club of the traffic club on May 15 in the transportation men, including industrial 
ng for § Shirley Savoy hotel. The club will also traffic managers, freight handlers, rail- 
‘ub. nonor, as guests, students from the road yard clerks and truckmen, attended 
classes in transportation economics, and the meeting. A “perfect shipping” clinic, 
Class § Interstate Commerce Commission prac- demonstrating various methods to be 
ussion @ tice and procedures. Howard Johnson, used to avoid loss and damage to mer- 
e pro- § principal of Emily Griffith Opportunity chandise while in transit, was held in 
tation, @ School, will address the group, and Dr. the ballroom of the hotel. Howard Pol- 
| Uni- Kenneth Oberholtzer, superintendent of len, traffic manager, P. Ballantine & 
meet- § Denver Public Schools, will present cer- Sons, was chairman of the meeting. 
of St. Btificates to the graduating class. Kenneth S. Carberry, ‘secretary, Newark 
q A eee Chamber of Commerce, is president of 
Alex x Scherer, president of Scherer, the club. we oni 
traffic § Freight Lines, Ottawa, Ill., will be the ‘ z 
New —f principal speaker at the annual “motor The Buffalo Traffic Club will hold its 
tional ff truck night” meeting of the West Towns 2”nual election and “sports night” with 
ye the # Traffic Club, May 13, in Mangam’s dinner at 7:00 p.m., May 13, in the ball- 
- 12 of M Chateau, Lyons, Ill. Louis H. Prescott, oom of the Elks Club. 
Club, § traffic manager, Flexonics Corporation, 3 
ngeles, § Maywood, is president of the club which Edward Gusky, director of traffic of 
’ Con- H represents industry and transportation Schenley Industries of New York, will be 
» Club B agencies in the western portion of the S8uest speaker at the May 15 meeting of 
Chicago area. the Alumni Association of Traffic Man- 
* * & agers’ Institute, New York, in the Taft 
y, Inc. | At its May 5 meeting in the Robert Room of the Taft hotel, New York. 
” at ale Treat hotel, Newark, N.J., dedicated to -" see 
in the the ‘perfect shipping’ campaign, the The Camden Traffic Club will hold its 
Rear- § Traffic Club of Newark held an “Im- annual “Railroad” dinner on May 19 at 
public § perfect Shipping Court”, described as the Hotel Walt Whitman, Camden, N. J. 
‘tment, § the first in the history of transportation. The toastmaster will be Joseph A. Fisher, 
1e sub- § Juanito Cuidadoso, South American ma- _ president, Reading Co., Philadelphia, Pa. 
Unity.” § terials handling and transportation au- Guest speaker will be General Carl R. 
thority, acted as amicus curiae in the Gray, Administrator of Veterans Affairs, 
of the § “mock” prosecution of local transporta- Washington, D.C. 
be the 
of the ° 
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A star appears before all docket numbers that 
have been added under a hearing date in a period 
inluded in previous issue of Traffic World. 


RAIL 


May 12—Fresno, Calif—Fresno Hotel—Ex- 
aminer McCloud: 
re Cotton Co., et al. v. A. G. 
. et al. 
May 13—Washington, D.C.—Examiner Carter: 
I. & S. 5972—Passenger Automobiles With- 
in Southern Territory. 


7, "crc D.C.—Examiner Mc- 

rath: 

mae United States of America v. A.C.L., 
et al. 


May 13—Washington, D.C.—Oral Argument 
before Division 3: 

30133 and Subs. 1-35 incl.—Refiners Lu- 
bricating Co. v. B. & O., et al. 
47—Waverly Petroleum Products Co. v. 
Ann Arbor R.R. Co., et al. 

30148—Standard Oil Co. (Ind.) v. Alton 
-., Co. (Henry A. Gardner, Trustee), 

al, 



















The Following Assignments 
Have Not Heretofore Appeared 





20—Washington, D.C.—Examiner Kyle: 
ance 17616—National Container Corp. 
of Ya.—Transfer of Permit of American 
Coastal Lines, Inc., in W-14. 

Finar:ce 17616, Sub. 1—National Container 
Cor». of Del. Acquisition of operating 
Tights of American Coastal Lines, Inc. 


May 20---Washington, D.C.—Examiner Griffin: 
I. & ©. 6002—Drugs & Medicines, Brooklyn, 
_ to Columbus, Ga. 

—Washington, D.C.—Oral Argument 
before the Commission: 
-In the Matter of Divisions of Joint 
Raic Between Official and Southern Tér- 
Titcries, 

-A. C. & Y., et al. v. A. & R., et al. 
-In the Matter of Divisions of Joint 
*Ss Between Official and Southwestern 


_ itories, _ Official-Southwestern Divi- 












May 23—Washington, D.C.—Oral Argument 
before the Commission: 

Ex Parte 104, Part I1—Practices of Carriers 
Affecting Operating Revenues or Ex- 
penses, Terminal Services, South Buffalo 
Ry. Terminal Allowance. 

May 27—Boston, Mass.—P.O. and Ct. Hse.— 
Examiner McGrath: 
30824—Boston & Maine R.R. Commutation 
res. : 
May 27—Washington, D.C.—Examiner Raley: 
— 17736—Greyhound Corp.—Securi- 
es. 
June 2—Chicago, Ill.—U. S. Customs Hse.— 
Examiner Dunn: 

I. & S. 6003—Coal, Maumee Mine #20 & 
Spring Hill Mine to CMSTP&P. 

June 3—Washington, D.C.—Examiner Roth: 

F.S. Applns. 25747 and 26749—Iron and 
Steel Articles from South to Border 
Points. 

June 3—Washington, D.C.—Examiner Snider: 
31023—-Storage-In-Transit Without Un- 


loading from Cars. 
ates > tg Iton, Ill.—Fed. Bldg.—Examiner 
yle: , 
Finance 17579—Illinois Terminal R.R. Co. 
Abandonment. 


June 4—New York, N.Y.—641 Washington St. 
—Examiner McGrath: 
29947—-Webrib Steel Corp. v. Reading Co., 


et al. 
June 5—Chicago, Ill—U.S. Custom Hse.— 
Examiner Dishman: 
30966—International Minerals & Chemical 
Corp. v. L. & N., et al. 
30966, Sub. 1—Swift & Co. v. A.G.S., et al. 
June 5—Chicago, [ll.—U.S. Custom Hse.— 
Examiner Dishman: 
31015—Allied Minerals, 
N., et al. 
June 5—New York, N.Y.—641 Washington 
St.—Examiner McGrath: 
I. & S. 5641—Export Grain, Buffalo to New 


York. 
I. & S. 5990—Ex-Lake Grain, Buffalo to 
North Atlantic Ports. 


June 6—Louisville, Ky.—Kentucky Hotel— 
Examiner Dishman: 
30928—Ellis Chemical Co., et al. v. B. & 
O., et al. 
June 9—Chicago, Ill.—U.S. Customs Hse.— 
Examiner Dishman: 
I. & S. 5993 and F.S. Applns. 26711 and 
26712—Blackstrap Molasses, Gulf Ports 
to Ill. and Mo. 


Inc., e6 al. v. L. 
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WATER, 
FREIGHT FORWARDER, 
PIPELINE 


May 15—Los Angeles, Calif.—Fed. Bldg.—Ex- 
aminer McCloud: 

FF-164, Sub. 2—Arrow Marine Forwarders 

Extension—Removal of Route Limitation. 

a —~ pacccemernres D.C.—Examiner Mc- 

oud: 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 





The Following Assignments 
Have Not Heretofore Appeared 





June 3—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Dunn: 

FF-201, Sub. 1—Inland Shipping Co., Ex- 
tension of Forwarder Operations. 

eer . eee D.C.—Examiner Mc- 

ou 
W-1019—West Coast Trans-Oceanic Steam- 
ship Line—Common Carrier Application. 

—. . acerca D.C.—Examiner Mc- 

ou 
W-1041—Isbrandtsen Co., Inc., Common 
Carrier Application. 

June 26—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Dishman: 
FF-220—River Forwarders, Inc. Freight 
Forwarder —— 

June 30—New Orleans, 
Examiner Dishman: 

FF-220—River Forwarders, Inc. Freight For- 
warder Application. 


La.—Jung Hotel— 





MOTOR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in I. & S. M-4026, assigned May 
9, at Pittsburgh, Pa., cancelled. 


May 12—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Zurlo: 
MC-F-5130—Des Moines Transportation Co., 
Inc.—Purchase—Loris Worden. 
May — D.C.—Examiner Pat- 
rick: 
* MC-F-5113 — Virginia Hauling Co.—Pur- 
chase—Roy E. Putze. 
May 13—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Jt. Bd. 92 or Examiner Zurlo: 
MC-F-5075—Bernard L. White—Purchase— 
Ora Harper. 
a OOM, D.C.—Examiner Win- 


MC-E F-5161 — Roland O. Haines — Control; 
Haines Car-riers, Inc.—cControl and 
Merger—Warren R. DeLong, Inc. 

May 15—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conference—Examiner Yardley: 

I. & 8. M-4155—Coffee—Jacksonville, Fla. 
to Birmingham, Ala. 

May 15—Washington, D.C.—Examiner Kassel: 

I. & S. M-4126—Commodities—The Emery 
Transportation Co. 

May 19—New York, N.Y.—641 Washington St. 
—Examiner Kassel: 

I. & 8S. M-4081—Fares—New York City and 
Hudson County, N.J. 

May 19—New York, N.Y.—641 Washington St. 
—Examiner Kassel: 

I. & 8S. M-4058—Bus Fares—Between New 
York City & New Jersey. 

May 19—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 
217 or Examiner Card: 

MC-106896, Sub. 1—Cookson Hills ‘Stages, 

— Okla., common carrier applica- 
on. 

ae Sern, Okla.—Mayo Hotel—Examiner 
ard: 

MC-F-5063—D. V. Appleby—Purchase (Por- 
tion)—Transcontinental Bus System, Inc. 

May 19—Washington, D.C.—Examiner Pettis: 

MC-F-5092—Frederic Weiss—Control; Mary- 
land Transportation Co.—Purchase—R. & 
F. Transportation Co. 

May 20—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Carpenter: 

MC-29130, Sub. 70—Rock Island Motor 
Transit Co., Chicago, Ill. 

May 20—Oklahoma City, Okla.—Fed. Bldg.— 
Examiner Card: 

MC-F-5109—W. L. Gehrs, Sr.—Control; 
Missouri-Arkansas Transportation Co.— 
Purchase Gaesee) eee Davis. 

May 20—San cisco, Calif.—P.O. Bldg.— 
Examiner Linn: 

I. & SS. M-4042—Commodities—Between 

North & South Pacific Coast. 














































May Ze Washington, D.C.—Examiner Si!a- me. 
I, "& "s. ee Cane of Laddurs ui 
in U. MC- 
May 2b-Atianta, _Ga .—State Comm.—Ex.- 4] 
aminer Yardley ee 

I. & S. M-4080—Sugar, Jacksonville to Ga, — MC- 
Ala. & Ten Di 

| ae “Se -, M-1098—Sugar, Savannah to tic 
Shelby MC- 
May 21— ie Francisco, Calif—Fed. Of, Tr 
Bldg.—Examiner Linn: ca: 
MC-C-1336 and ist Sup.—Merchandise— § june | 
Pacific Coast. Ex 
May 21—Washington, D.C.—Examiner Si:n- MC- 
mons: Ex 

I. & S. M-4115—Machinery & Equipment— ap 
Va. & Eastern Points. MC- 
May 21—Washington, D.C.—Examiner Sim- Va 
mons: pli 
MC-C-1380 — Commodity Rates — Virginia June 3 
Hauling Co 
May 22—San Antonio, Tex.—Hotel Plaza— yo; 
Examiner Card: Co: 
MC-F-5150—Louis E. Hart and J. L. Walker i. 
—Control; Alamo Express, Inc.—Pur- MC-1 
chase—Alamo Freight Lines, Inc. wo 
saad tac eanies -C.—Examiner Rieg- H 
I. ‘& 's. M-4151—Invert Sugar—Baltimore to June 3 
Pittsburgh. —t 
MC-2 

So1 

The Following Assignments Mee 

Have Not Heretofore Appeared att 

Ney 

May 22—Washington, D.C.—Examiner Cox: tion 
C-F-5174—Gilbert A. Banning—Control; @June 3- 
Service Trucking Co., Inc.—Purchase —_ 
(ertten) sas Bros. Trucking Co., — 
ne. ce, 
May 23—Houston, Tex.—Fed. Off. Bldg.—Ex- rier 
aminer Card: MC-6 
MC-F-5084—M. E. Hylton—Control; Beau- Co., 
mont—Port Arthur Bus Line, Inc.—Pur- rier 
chase (Portion )—Continental Bus Sys- June 4 





tem, Inc. 
May 26—Houston, Tex. —Fed. Off. Bldg.—2Jt. 























Bd. 77 or Examiner Card: Inc. 
MC-F-5119—W. W. Callan—Control; Cen- rier 
tral Freight Lines, Inc—Purchase— MC-1 
Southern Motor Lines. Cor 
May 27—Washington, D.C.—Examiner Cox: app 
MC-F-5058 — Hilton G. Fowler — Control; june 4- 
Fowler & Williams, Inc.—Purchase (Por- —E 
tion)—John Richards. MC-5; 
May 27—Washington, D.C.—Examiner Raley: New 
MC-F-5190—Greyhound Corp.—Control and plic 
Merger—Interstate Transit Lines, et al. BJune 4 
May 29—Memphis, Tenn.—U.S. District Ct. st.— 
Rms.—Examiner Card: MC-65 
MC-F-5133—J. A. Throckmorton—Purchase New 
—Bowles Construction Co., Inc. (Louis plic: 
Weingarden, Trustee.) MC-1¢ 
June 2— ston, Mass.—New P. O. Bldg— New 
Examiner McGrath: tion 
MC-111462—L-P Gas Transport, Inc. @June 4- 
Lawrence, Mass. Exal 
June 2—Hartford, Conn.—U.S. Ct. Rms— MC-5?2 
Examiner Smith: Port 
MC-42871, Sub. 3—L. Nelson & Sons Trans- tion 
portation Co., Ellington, Conn., com- MC-26 
mon carrier application. Co., 
June 2—New York, N.Y.—641 Washington plic: 






St.—Examiner Hanback: 
MC-27970, Sub. 11—Chicago Express, Inc., 
York, N.Y., common carrier applica- 
on. 
MC-88352, Sub. 14—Dunn’s Motor Express, 
Hunloch Creek, Pa., common carrier ap- 
plication. 













































June 2—New York, N.Y.—641 Washington Shir! 
St.— Examiner Harrison: June 5- 
MC-1855, Sub. 7—Schwenzer Bros., Wood- Exar 
bridge, N.J., contract carrier applica- MC-1]1 
tion. cont 
MC-80428, Sub. 12—H. L. & F. McBride June 5— 
Goshen, N.Y., common carrier applica- —Ex: 
tion. MC-31 
June 2—Tulsa, Okla.— Mayo Hotel — Ex} Tran 
aminer Simmons: mon 
MC-43, Sub. 4—American Transfer & Stor: MC-i1: 
age Co., Tulsa, Okla., common carrie! New 
application. tion. 
MC-4868, Sub. 5—Grever Trucking CO.@@une 5— 
Tulsa, Okla., common carrier applica- —Ex: 
tion. MC-283 
MC-5623, Sub. 4—Arrow Trucking 0. Lines 
Tulsa, Okla., common carrier applica: carri 
tion. C -588 
MC-14743, Sub. 11—E. L. Powell and Sons York, 
Trucking Co., Tulsa, Okla., common cal : 105 

n 















me A. r application. 

, Sub. 11—Security Trucking C0. 
“Tulse, Okla., common carrier api plica- 
on 


MC-58311, Sub. 4—Ball Brothers Tru rcking 
common 












































Co., Inc., Fort Worth, Tex., ons 
carrier application. 6 
MC-63994, Sub. 9—A. C. Clark Truckilé in 
Co., Tulsa, Okla., common carries a Mi “9 
plication. 
June oe Okla.—Mayo Hotel—Exa niné 
Simmon M 3 






mc-80847,. ‘Sub. 3—J. B. Acton, Tulsa, Oklé. 
Common carrier application. 
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-Exa nine 
lisa, Okla. 


May 10, 1952 


MC-103066, Sub. 5—Stone Trucking Co., 
Tulsa, Okla., common carrier applica- 


tion, 

MC-106623, Sub. 5—Southwest Oilfield 
Transportation Co., Houston, Tex., com- 
mon carrier application. 

MC-106775, Sub. 9—Heavy Haulers, Inc., 
Dallas, Tex., common carrier applica- 


tion. 

MC-107752, Sub. 4—Bill Record & Sons 
Trucking Co., Tulsa, Okla., common 
carrier application. 


June 3—Portland, Ore.—Multnomah Hotel— 
Examiner Lee: 

MC-111617, Sub. 2—Northwest Furniture 
Express, Portland, Ore., common carrier 
application. 

MC-113154—Tail’or’Coach & Supplies Co., 
Vancouver, Wash., contract carrier ap- 
plication. 


June 3—New York, N.Y.—641 Washington St. 
—Examiner McGrath: 
MC-F-5139—Robert J. Gisinger—Control; 
Cortland Fast Freight, Inc.—Purchase— 
H. J. Korten, Inc. 
MC-F-5178—Same—Investigation of con- 
trol—Cortland Fast Freight, Inc. and 
H. J. Korten, Inc. 


June 3—New York, N.Y.—641 Washington St. 
—Examiner Harrison: 

MC-20262, Sub. 1—Samuel Goldstein & 
Son, New York, N.Y., common carrier 
application. 

MC-64463—William Feil, New York, N.Y., 
common carrier application. 

MC-75317, Sub. 9—Central Dispatch, Inc., 
—* N.J., contract carrier applica- 
on, 


June 3—New York, N.Y.—641 Washington St. 
—Examiner Hanback: 

MC-29919, Sub. 9—Kowalsky’s Express Serv- 
ice, Bridgeton Pike, N.J., common car- 
rier application. 

MC-66121, Sub. 11—W. F. Howell Trucking 
Co., Riverhead, L.I., N.Y., common car- 
rier application. 


June 4—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Smith: E 

MC-4883, Sub. 18—Guyott Construction Co., 
Inc., New Haven, Conn., common car- 
rier application. 

MC-106420, Sub. 8—Petroleum Delivery 
Corp., Stamford, Conn., common carrier 
application. 

June 4—New York, N.Y.—641 Washington St. 
—Examiner Harrison: 

MC-52579, Sub. 24—Gilbert Carrier Corp., 
New York, N.Y., common carrier ap- 
plication. 

June 4—New York, N.Y.—641 Washington 
St.—Examiner Hanback: 

MC-65491, Sub. 2—George W. Brown, Inc., 
New York, NY.., common carrier ap- 
plication. " 

MC-107522, Sub. 1—Circle Carrier Corp., 
New York, N.Y., common carrier applica- 
tion. 

June 4—Portland, Ore.—Multnomah Hotel— 
Examiner Lee: 

MC-528, Sub. 3—Hunt Transfer Co., Inc., 
on Ore., common carrier applica- 
tion. 

MC-2662, Sub. 41—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

June 5—Detroit, Mich.—Fed. Bldg.— Examiner 
Driscoll: 

MC-C-1337—Ford Motor Co. v. Standard 
Transportation Co. 

June 5—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 
244 or Examiner Driscoll: 

MC-C-1337, Sub: 1—Ford Motor Co. v. 

Shirks Motor Express Corp., et al. 
June 5—Hartford, Conn.—U.S. Ct. 
Examiner Smith: 

MC-113104—Valley Trucking, Malden, Mass., 

contract carrier application. 
yune 5—New York, N.Y.—641 Washington St. 
—FExaminer Harrison: 

MC-21600, Sub. 336—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass., com- 
mon carrier: application. 

MC-112815—Saracco Trucking Co., Inc., 
= York, N.Y., common carrier applica- 
ion. 

une 5—New York, N.Y.—641 Washington St. 
~-Examiner Hanback: 

MC-2835, Sub. 23 — Adirondack Transit 
Lines, Inc., Kingston, N.Y., common 
carrier application. 

MC 58313, Sub. 30—Selman’s Express, New 
York, N.Y., common carrier application. 

MC-i05755, Sub. 7—M. K. Trucking, Pine 

iand, N.Y., common carrier application. 
‘—Portland, Ore—Multnomah Hotel— 
saminer Lee: 
(-52858, Subs. 22 and 24—Convoy Co., 
Seattle, Wash., common carrier applica- 
tons. 
&—Newark, N.J.—U.S. Ct. Rms.—Ex- 
miner Smith: 

Mi “9606, Sub. 2—Enterprise Express & 

“ckmen, West New York, N.J., com- 

y i carrier application. 

M: 3149—-Kruger Transportation Service, 

‘ Hanover Towonship, N.J., contract 
‘er application. 


Rms.— 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 


NEW REVISED 4th EDITION still only > 
This is the book used by the author J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your tng 
refunded. Wm. C. Brown Company, b- 
lishers, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only agen g 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes ight Forwarder Act. COLLEGE OF 
ADVANCED 404 State-Madison 


TRAFFIC, 
Bldg., 22 West Madison St., Chicago 2, Il. 


For Sale 


CHICAGO TRUCK TERMINAL for sale or 
lease—whole or part. Newly constructed 
truck terminal will accommodate 60 trailers 
at dock. 55 foot dock dragline, crane, scale, 
perishable room, garage, etc. Over 210,000 
square feet. Best location in city. Can be 
financed. Immediate occupancy. Box 311. 


TW’s Q & A BOOK 


Volume 3 of this popular series (published 
each September) gives you practical and 
authoritative answers to actual everyday 
problems being encountered in traffic man- 
agement. 


42 general subjects such as claims, de- 
murrage, liability, etc., are thoroughly in- 
dexed and cross-referenced for immediate 
location of the answer to your question. 


Cloth Bound ° $2.50 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D. C. 


June 6—New York, N.Y.—641 Washington St. 
—Examiner Harrison: 

MC-29988, Subs. 39 and 43—Denver Chicago 
Trucking Co., Inc., Denver, Colo., com- 
mon carrier application. 

June 6—New York, N.Y.—641 Washington St. 
—Examiner Hanback: 

MC-92848, Sub. 2—Fazio Storage Ware- 
house Co., Inc., Brooklyn, N.Y., com- 
mon carrier application. 

MC-104093, Sub. 1—Hillside Moving & 
Storage Co., Jamaica, N.Y., common Car- 
rier application. 

June 6—Portland, Ore—Multnomah Hotel— 
Examiner Lee: 

MC-107643, Sub. 22—St. Johns Motor Ex- 
press Co., Portland, Ore., common carrier 
application. 


— Ore.—State Comm.—QJt. Bd. 


MC-109734, Sub. 30—System Tank Lines, 
Inc., Seattle Wash., common carrier ap- 
plication. 


— 9—Newark, N.J.—State Comm.—Jt. Bd. 


MC-113257—Jersey Shore Sedan Service, 
wee, N.J., common carrier applica- 
on. 
June 9—New York, N.Y.—641 Washington St. 
—Examiner Hanback: 


Situations Wanted 


TRAFFIC MANAGER: Seventeen years ex- 
perience rail and industrial. Has consider- 
able rate experience. Will relocate. 
Practitioner. Box 324. 


TRAFFIC MANAGEMENT 
OR CARRIER SALES 


Twelve years diversified training and 
experience, traffic and transportation, 
including rates. Outstanding contacts 
among shippers and transportation 
executives. Young, aggressive, college 
trained. Available soon—preferably in 
the east. Box 327. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of es including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be develo 
as understudies for positions of responsibility. 

Also included are specialists in many different 
Phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with vere degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 


253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


MC-87202, Sub. 4—Pickwick Moving Co., 
Inc., New York, N.Y., common carrier 
application. 

MC-113021—Pacific Packing & Warehous- 
ing Co., Brooklyn, N.Y., common carrier 
application. 

MC-113028—Big Three Moving & Storage 
Co., Mineola, N.Y., common carrier ap- 
plication. 


June 9—New York, N.Y.—641 Washington St. 
—Examiner Harrison: 

MC-2202, Sub. 84—Roadway Express, Inc., 
a. Ohio, common carrier applica- 

on. 

MC-44023, Sub. 4—Clark’s New York and 
New Jersey Express, West New York, N.J., 
common carrier application. 

MC-59135, Sub. 10—Red Star Express Lines, 
a N.Y., common carrier applica- 

on. ° 


June 9—Salem, Ore.—State Comm.—Jt. Bd. 


MC-109734, Sub. 24—System Tank Lines, 
Inc., Seattle, Wash., common carrier ap- 
plication. 


June 9—Salem, Ore.—State Comm.—2Jt. Bd. 5: 

MC-109734, Sub. 28—System Tank Lines, 

Inc., Seattle, Wash., common carrier ap- 
plication. 





Reasonable 
Freight 
Rates 


By GLENN L. SHINN 


An unusually well written, 
thoroughgoing study of practical 
tests or standards under current 
rate-making practices for defer- 
? the 
freight rates under our present 


mining reasonableness of 


transportation structure. 


This book will prove an invaluable 
reference and working tool for 
traffic people and those studying 
this subject. It is well-documented 
in detail, historical background 
and has several hundred citations 
to 1.C.C. and court cases. 

No one could help but understand 
this complex subject better after 
reading this logical book written 
in layman’‘s language. 


Cloth Bound © 195 Pages * $5.00 


ORDER YOUR 
COPY TODAY... 


—_-—— — — — — 4 


The Traffic Service Corporation 
815 Washington Bldg., 
Washington 5, D.C. 


Please send me a copy of REASONABLE 
FREIGHT RATES. If | decide not to keep 
the book, | will return it within 5 days. 
Bill me for $5.00. 


NAME 
COMPANY 
. scree... 


CITY STATE 





TRAFFIC WOR ‘Dp 


TRAFFIC DATES 








| MAY 


12-13—Irregular Route Common Carrier Con- 
ference, American Trucking Associations, 
Inc. (annual meeting), Cincinnati, O. 


12-14—American Railway Development Associo- 
tion, Chateau Frontenac, Quebec, Canada. 

12-14—National Retail: Dry Goods Association, 
Cleveland, O. 


12-16—Trucking Operations Forum, American 
Trucking Associations, Inc., Columbus, O. 


14-16—Freight Station Section, Association of 
American Railroads, Cincinnati, O. 


14-19—National Tank Truck Carriers, Inc. (4th 
annual mid-year meeting), Coronado, 
Calif. 


15-16—Oil & Gas Well Supply Traffic Associa- 
tion, St. Louis, Mo. 


21-22—Transportation and Traffic Management 
Conference, Northeastern University, Bos- 
ton, Mass. 


22  —Western Region, American Short Line 
Railroad Association, Green Bay, Wis. 
22-23—Southwest Shippers Advisory Board, Fort 


Worth, Tex. 


22-23—Material Handling Institute, Inc., Chicago, 
il. 


31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Vo 


JUNE 
1-4 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W. Va. 


3-5 —Freight Claim Division, Association of 
American Railroads, New York, N.Y. 


11-12—Trans-Mo-Kansas _— Shippers’ 
Board, Wichita, Kan. 


11-13—Accounting Division, Association of Ameri- 
can Railroads, Detroit, Mich. 


Advisory 





12-13—Pacific Coast Transportation 
Board, San Francisco, Calif. 
17-18—Ohio Valley Transportation 
Board, Indianapolis, Ind. 
17-18—Great Lakes Transportation Regional Ad. 
visory Board, Toledo, Ohio. 
17-18—Central Western Shippers Advisory Board, 
Zion National Park, Utah. 
17-20—National Freight Claim Council, Amer. 
ican Trucking Associations, Inc. (mem. 
bership meeting), Omaha, Neb. 
—Pacific Northwest Advisory Board, Tacoma, 
Wash. 


25-26—Southeast Shippers Advisory Board, So. 


vannah, Ga. 


JULY 


16-17—Mid-West Shippers’ Advisory Board, Mil- 
waukee, Wis. © 


23-24—Northwest Shippers Advisory Board, Du- 
luth, Minn. 


AUGUST 


12-14—Fourth Western Packaging and Materials 
Handling Exposition, Los Angeles, Calif. 


SEPTEMBER 


9-11—Association of American Railroads (Treas. 
ury Division), Swampscott, Mass. 

17-19—New England Shippers’ Advisory Board, 
Boston, Mass. 

20-24—National Freight Traffic Association (fall 
meeting), Lake Placid, N. Y. 

24-25—Atlantic States Shippers’ Advisory Board, 
Elmira, N.Y. 


OCTOBER 
7-9 


Advisory 


Advisory 


20 


—National Association of Shippers Ad- 

visory Boards, St. Louis, Mo. 
14-16—Society of Industrial Packaging and Mao- 
terials Handling Exposition (Seventh An- 
nual Exposition), Chicago, Ill. 








Annual Dinner Dates of Traffic Clubs 


MAY 
13. —Traffic Club of Akron, Akron, O. 
13.  —Harrisburg Traffic Club, Harrisburg, Pa. 
—Women’s Traffic Club of Philadelphia, 
Philadelphia, Pa. 
—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 
—Wyoming Valley Traffic Club, Wilkes- 
Barre, Pa. 
—Women’s Traffic & Transportation Club, 
Portland, Ore. 
—Western North Carolina Traffic 
Asheville, N.C. 
—Women’s Traffic Club of Lackawanno 
Valley, Scranton, Pa. 
—Traffic Club of Houston, Houston, Tex. 
—Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 
—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 


—Transportation Club of Milwaukee, Mil- 
waukee, Wis. 


Club, 


JUNE 


—Junior Traffic 
Louis, Mo. 


9 —Piedmont Traffic Club, Greenville, S.C. 
10 —Women’s Traffic Club of ;New York, Inc, 
New York, N.Y. 

12 —Women’s Traffic Club of Detroit, Detroit, 
Mich. 

—Women’s Traffic Club of Metropolitan &. 
Louis, St. Louis, Mo. 

—Central Penna. Traffic Club, Williamsport 
Pa. 


—Traffic Club of Billings, Billings, Mont. 


Club of St. Louis, &%F. 


19 
24 
25 


SEPTEMBER 


19 _—Transportation Club of Salt Lake City 
Salt Lake City, Utah. 


OCTOBER 


21 —Traffic Club of Baton Rouge, Baton ‘‘ous 
La. 
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ROCK ISLAND VOUET 
< FT. WAYNE 
KANKAKEE *. 
PEORIA PERU 
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BLOOMINGTON i “ 
» MARION 


. 
DANVILLE LAFAYETTE 
* 
DECATUR 
SPRINGFIELD 


It's Hayes Freight Lines . 


INDIANAPOLIS e 
° 
RICHMOND 


for the Best in 


SERVICE, EQUIPMENT 
and PERSONNEL 


Offering LTL and Volume Service to over 


° 
NASHVILLE 





2000 communities @ Terminals in 38 cities. 


HAYES FREIGHT LINES, INC. General Offices: Mattoon, Ill. 


YES 


ey + 
Serre C0 a 00 Communitis’ ee 


4 


IMPXIZSO49 


NASHVILLE . LOUISVILLE 
@  SINCiaNaT: TERRE HAUTE SOUTH BEND Ss 





When you're shipping by the clock, 
remember, TRUCKS GO DOCK-TO-DOCK! 


Your shipment makes a “beeline” from your loading 
dock right to your customer’s door when you call a 
truck. [t goes where and when you want it, with a mini- 
mum of handling. And it arrives in good condition, 
because motor carriers first offered the whole idea of 
“kid gloves handling” to American shipping. 

Hours saved mean dollars saved in any man’s 
language! But another advantage of truck service is 
the control it gives you and your customers over in- 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Washington 6, D.C. 


ventories. Why pile up goods at either end, when you 
can give customers express service by truck at freight 
rates? Is there a better way to meet quick-changing 
market conditions? Many business heads, for instance, 
tell us they would go out of business if it weren’t for 
the margin of safety that trucks give them! 

Speed, safety and flexibility — that’s what trucks 
deliver to every kind of shipper. Watch the clock and 
relax—have trucks ready to go at your dock. 


Sah TRUCK IT! 
IT’S FASTER, 
SAFER, TO 
THE SPOT, 





